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GRAIN FUTURES

PROLOGUE
"The speculator, in so far as he is a special student of risks

and gets an income which depends upon the accuracy of his

judgment, is as much a "producer" in a moral and economic sense

as the farmer. An actual physical product is not made an

economic good merely because someone has done a lot of manual

work, upon it. Before it has "value" it must be put where it is

wanted, when it is wanted, and the nearer it is to the point of

demand in place (Transport and Distribution) and to the point of

demand in time (Finance in carrying and storing. Risk, bearing

which makes storing and carriage possible) the greater the "value"

created. Anyone who takes part in this process, even if he sits

in the office and never sees the product, is a creator of value. He
does not batten upon the other producers if the reward he takes

for his services is not in excess of this added value created by him.

In evidence he sometimes began to be made to look as a person

performing functions that were not very proper, a kind of "social"

outcast," but the speculator, who is unfortunately too often con-

fused with the gambler, and almost invariably so described by the

criticis of the futures market, may be and often is a man of high

professional attainments.

"Speculation in price movements is an attempt to profit from

one's supposed superior power of forecasting prices. He who

buys in anticipation of a rise in price, or sells in anticipation of a

fall, is really acting in the belief that his own estimate of the

future is more reliable than that of the other party to the

contract." He takes the risk of that just as every business man

takes other risks in stocking goods which the public may suddenly

decide not to want, or td buy elsewhere, or in making things

which others may make and sell for less money. The ordinary

process of business is to take chances, other than those of price

fluctuation. He does not deal in the unknown, for "risks

assumed in pure speculation are already existing risks which must

be borne by someone" and he learns to measure as precisely as

possible by sight what is not yet accurately measureable by touch.

The speculator who buys wheat in the reasoned expectation of sell-

ing later at a profit, voluntarily undertakes an already existing risk
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of an adverse price movement, and what one speculator gains

another loses or misses. "But the gain of one does not cause the

other's loss. Indeed, the success of the first tends to lessen the loss

of the second, for the more accurately the speculator forecasts the

trend of the market, the more will his action tend to lessen price

fluctuations." To make a demand on a falling market is to lessen

to some extent the loss to the seller, and to part freely in a rising

market is to lessen the rise in price and thus to benefit the buyer.

The expert and knowledgeable speculator performs a socially

useful service, fully legitimate in its economic basis. He adds

to the economic utility of the commodity dealt in. Having, by

careful study of the situation, formed a reasonable estimate of

the probable future trend in the price of the commodity, he buys

or sells according to his expectation of the rise or fall in price."

Extract from the Report of the Stamp Commission,

April, 1931.
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» GRAIN FUTURES

PREFACE

This booklet is published in an effort to

assist those who wish to trade in grain futures

or grain options. The mechanics of trading in

grain futures contracts are quite simple, but

unfortunately the trade has become surrounded

with a number of technical terms which, to

the uninitiated, often causes confusion. We
have attempted to define such of these terms

as have most common usage.

Statistics are also provided which, we think,

will prove interesting and instructive to our

clients. Any further information which may

be required can be secured by applying at our

nearest office.

JAMES RICHARDSON & SONS, LTD.

-JAMBS RICHARDSON &. SONS LIMITED-
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GRAIN FUTURES

FUTURES MARKETS
The world's great futures markets exist in the Grain Exchanges at

Liverpool, Rotterdam, Winnipeg, Chicago and Buenos Aires. Each Exchange

determines for itself the months: of the year which may be "traded in" and

the date at which trading in each may be opened, and also the grades of

grain deliverable on futures contracts.

Since actual grain in any one position, making allowance for quality and

distance from the main consuming markets, has the same intrinsic value as

grain in any other position in the world, the prices in these principal futures

markets should maintain about the same relationship to each other at all

times.

FUTURES AND DELIVERY MONTHS
Trading in contracts for future delivery is known as trading in "futures."

The months for which such contracts can be made, commonly termed "deliv-

ery months," on the Winnipeg Grain Exchange, are October, November,

December, May and July. Except in the case of November, which is a

subsidiary rather than a principal trading month, trading in each of these

months is usually authorized by the Council of the Exchange to open at a

date six months or more in, advance.

October Wheat represents the best judgment of the world as to the

proper level of the values for the new crop, and, of course, is greatly influenced

by growing conditions of the crops which will mature about that time.

Continental importers and millers wishing to buy supplies for October

will send orders to purchase October Wheat, in this way protecting them-

selves against sales of grain or flour they may have made for around that

time*

November futures allow for contracts practically up to the close of navi-

gation on the Great Lakes. December futures have a relationship to the grain

to be carried over during the winter. The market in May futures is generally

important because navigation will again be opened and the world has been

gradually correcting its judgment as to the relationship between supply and

demand during the second half of the crop year. July futures take care of

contracts on the last of the old crop and come more or less under the influence

of the prospects for thet new season.

JAMES RICHARDSON & SONS LIMITED
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METHOD OF TRADING
A grain broker or commission merchant who is a member of the Grain

Exchange is the medium through which a non-member must deal, either for

cash or futures trades. A fully equipped broker's office will contain a black-

board on which the quotations of all principal markets are quoted. Winnipeg
quotations are transmitted to the office by means of a ticker, while a direct

telegraph service furnishes quotations from the U.S. markets. Quotations

are posted almost instantly after they occur on the floor of the Exchanges.

Opening and closing, and intermediate prices, from Liverpool and Buenos

Aires are also posted and are, referred to) as "cables." Daily reports, market

gossip, crop and weather reports and all available statistical data on Canadian

and world markets are on file for ready reference. A broker is ready and

willing to obtain any additional information on the market and to discuss

matters relating to the markets with his clients. The goodwill of a satisfied

customer is the objective of every broker, and this can be attained only

through fair dealing and the rendering) of service of a high order.

Out-of-town customers may wire or telephone buying and selling instruc-

tions or requests for information regarding the markets.

BROKERAGE COMMISSION
Brokerage Commissions or charges are established by rules of the Grain

Exchange. For non-members the commission rate for buying and selling

orders on board lots of 5,000 bushels or more in the futures market, on

Wheat, Oats, Barley and Rye is y4c per bushel, or #2.50 for each 1,000

bushels bought and sold, on less than board lots it is sometimes necessary

to charge a higher rate. The purchase and sale, or vice versa, is considered

a complete transaction, and is known as a "round-turn." The commission

on Flax is y2c per bushel, or #5.00 per 1,000 bushels round-turn. If delivery

is taken of actual grain on futures contracts there is an additional charge of

]/2c per bushel, and in the case where delivery of actual grain is made on

futures contracts there is an additional charge of lc per bushel on Wheat,

Barley, Rye and Flax, and %c on Oats. These commission rates apply at

Winnipeg. Commission rates outside of Winnipeg are somewhat higher due

to the wire costs.

MARGINS
Before an order is executed the broker must be protected against loss,

as he is only an agent. According to the state of the market, customers

must deposit a sum of money with the broker calculated at' a certain rate per

bushel. These deposits are known as "margins". In a normal market the

margin on wheat may be as low as Sc per bushel, and in a nervous market

as much as 25c per bushel may be required. If the market moves against

the customer, additional margins may be called for, : and if not promptly paid

in, the broker may close out the trade. Brokers when making trades for their

customers do so on the understanding that they reserve the right to close

out the trades when margins become unsatisfactory. This may be explained

-JAMES RICHARDSON Sc SONS LIMITED-
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by the fact that, when markets are active, it is often impossible to close out

trades at the exact price where the margins become exhausted. Before the

close of a market, if sufficient margins have not been deposited to cover the

risk of carrying the trades open overnight, brokers in such cases must exercise

their best judgment to protect themselves.

GIVING ORDERS
All brokers require definite orders, the rules of the Winnipeg Grain Ex-

change prohibiting the broker accepting discretionary orders. The order must

indicate the month and commodity to be traded in and may be to buy or sell at a

stipulated price or at the current market price, or at a specific time. If

margins have been put up brokers may act upon orders received by telegram

or letter or upon verbal instructions, but the regular order is upon a form

supplied by the broker, which sets forth certain main conditions of the con-

tract and is signed by the customer.

Buying Order—Is an order to a broker to buy grain. It may be the

first half of a transaction, in which case the purchaser would assume a "long"

position on the market, or it may be the second half of a contract, where

the purchaser is "buying in" to close out a "short" contract.

Selling Order—Is an order to a broker to sell grain. It may be in a

"short" position on the market, or it may be a secondary order closing out

a "long" contract.

Open Order—A buying or selling order instructing a' broker to make a

trade at a certain price. If the market does not move to the price stated

during that day, the order is automatically cancelled—unless it is specifically

marked "OPEN ORDER"—which means that the broker will hold the order

until he is able to execute it at the price stated, unless otherwise cancelled by

the customer. It is customary for brokers to notify clients at least once a

week of all "open orders", on hand.

Limited Order—A set price at which a trade is to be made or closed.

Stop Order—An order to buy or sell at the market when a specified

price is reached. Usually used to limit losses on trades made. When entering

Stop Orders care should be taken to specify whether said Stop is only good

for the day-termed "DAY STOP"—or if intended to be open, that is in

effect until filled, changed or cancelled—termed "OPEN STOP".

Order Form—A specimen order form is shown on page 48. A cus-

tomer should make himself familiar with the terms of the agreement and

with the obligations that are assumed by him. Special attention is drawn to

the clause which states, "All orders expire on day of date unless otherwise

stated."

HOW A TRADE IS MADE
If the order is to buy, say "5,000 bushels May Wheat at #1.00," and

if, for example, the margin of #500.00 has been deposited, the broker will

telephone his representative on the floor of the Exchange, who will execute

-JAMES RICHARDSON & SONS LIMITED-
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the order as soon as possible. The customer is promptly notified of the

execution of the order, and a confirmation form is sent him. If prices rise

to $1.02 and the customer had previously given an order to sell at this

figure, the broker will, if possible, immediately close out the transaction and

forward the customer a purchase and sale statement showing what the actual

profit has been on the transaction, which has been placed to the credit of

his account. In this case the account would work out as follows:

Margin $500.00

Bought 5,000 Bus. May Wheat @ $ 1.00

Sold 5,000 Bus. May Wheat @. 1.02

Profit thereby $100.00

Broker's Commission 12.50

Net Profit $ 87.50 87.50

Total credited to customer's account $587.50

If there had been a selling order and the price has gone down 2c per

bushel, the financial result would have been' the same as in the above illustra-

tion. If, however, the price has moved 2c per bushel against the customer,

and for any reason the trade has been closed out, then the account would

stand:

Margin $500.00

Bought 5,000 Bus. May Wheat @ $ 1.00

Sold 5,000 Bus. May Wheat @ 98

Loss thereby $100.00

Broker's Commission 12.50

Net Loss $112.50 112.50

Balance credited to customer's account $387.50

ON THE FLOOR
Trading Room—A large room on the sixth floor of the Grain Exchange

Building, 165 feet long by 50 feet wide, well ventilated and lighted, is

provided by the Exchange for the use of its members. Two circular plat-

forms are situated in one half of the room, having a diameter of about 25

feet and 35 feet respectively, with steps leading up from the outside and

down towards the centre. Traders dealing in wheat are gathered in the larger

section, and those dealing in coarse grains are gathered in the smaller^ection.

These platforms are known as the "wheat pit" and "coarse grain pit." This

arrangement permits as many traders as possible to gather within a limited

space and enables them to see and hear transactions that are made in the

-JAMES RICHARDSON Qc SONS LIMITED-
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"pit." An elevated stand or "pulpit" is located beside each pit. Skilled

employees of the Exchange observe from the pulpits all trades that are made
and transmit the quotations by telephone or telegraph to other employees,

who mark the quotations on a large blackboard as quickly as they are observed

in the pit. They also make an official record showing all fluctuations in

prices as transactions are made. Telephone booths are fitted along both sides

of the room and across one end. The telegraph companies' operators are

located next to the wheat pit in the other half of the trading room, occupying

almost one-third of the entire floor space and are enclosed behind substantial

counters. Messenger boys are continually running to and fro keeping mem-
bers constantly in touch with their offices through private telephone con-

nection, and through the telegraph companies with other markets. A visitor's

gallery is situated at one end of the room, the entrance to same being from

the seventh floor of the building.

Hours—C.S.T.—The trading hours are from 9.30 a.m. until 1.15 p.m.

except on Saturday, when the market closes at 12.00 noon, and during

summer months, when the trading hours are one hour earlier, which is in

line with other markets in adopting daylight saving. A bell sounded once

at 9.30 a.m. marks the opening of the market, which continues, without inter-

ruptionjuntil four sharp rings at 1.15 brings the market to a close. A period

of three minutes is allowed to even up trade in process at the closing bell.

Traders are warned of the approach of the close by three and two rings of

the bel|| at ten and five minutes respectively prior to the close.

Quotations—The unit for quotations is one-eighth of a cent, that is,

all prices must be even cents or in fractions which are multiples of one-eighth

cent. Quotations may bal either "Bid," "Asked" or "Sold." In the absence

of the letter "B" or "A" following a quotation, signifying bid or asked, a

purchase and sale is indicated at the price quoted. On trades consisting of

10,000 bushels or multiples of 10,000 a "Split" quotation may be made,

indicated by a dash after the price. This means that if the price is $1.00%-,
settlement will be on the basis of half the contract at $1.00% and half at

% higher, or $1.00%.

"Open"—The "opening" on wheat futures is the range of quotations

recorded within the first two minutes of trading. On coarse grains it is the

range of quotations recorded within two minutes following the first trade.

The observers in the pulpit note all trades made within this period of two

minutes. Suppose the first trade was $1.00 and others followed at $1.00%,
$1.00 and $1.00%. The range is from $1.00 to $1.00%, and the higher

quotation was later in time than the lower, indicating a trend upward in that

two minutes, then the "open" price; would be recorded as $1.00@%. If the

trend had been downward, say from $1.00% to $1.00%, the "open" price

would appear as $1.00%@%. If the quotations had been $1.00, 99%c,
$1.00 and $1.00%, the "open" price would appear as 99%@$1.00%, that

is, the lowest and the highest quotations are taken, and' not merely first and

-JAMES RICHARDSON 8C SONS LIMITED-
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last. If there is only one price within the two minutes, then it only is

recorded as the "opening" price.

"High/'' "Low"—The "high" and the "low" prices during any session

are the highest and the lowest prices recorded during that session.

"Close"—The "Close" on the Winnipeg Exchange is the range of

quotations on trades in process at the closing bell; except that on the current

future month on which cash prices are based, which is always closed at the

last quotation recorded.

Units of Trading—The unit of trading in futures for Wheat, Oats,

Barley and Rye is 5,000 bushels and in Flax 1,000 bushels. Quotations

registered on the board are for "round-lots" of 5,000 bushels or more, except

in the case of Flax. A considerable volume of business is done in "odd-lots"

of 1,000, 2,000, 3,000 and 4,000 bushels, but the prices are not recorded for

such trades. It is not always possible to execute orders for "odd-lots" at

prices posted on the board for "round-lots." Trades in odd-lots may range

from the current market price to several fractions away. A trader should

know diat, except in Flax, he cannot be assured of making a trade at a quota-

tion posted on the board, unless his trade calls for 5,000 bushels or more.

THE CLEARING HOUSE
The Winnipeg Grain and Produce Exchange Clearing Association is an

association of members of the Exchange trading in the futures market. Each

operator hands in to the Clearing House promptly after the close of the

market, lists of all his purchases and sales with the name of the firm with

whom he traded in each case. These lists show the loss or profit for each

trade figured on basis of the closing prices. The totals of these purchases

and sales sheets are then transferred to a summary sheet on which appears

the amounts of various grains carried from the previous day. When these

amounts are figured to the closing prices for the current day, a result is

arrived at showing the amount due to, or owing from, the Clearing House,

also the total quantities of grain being carried for the different delivery

months. Daily settlements are made, the firm attaching a cheque in case

of a debit balance, or the Clearing House giving a cheque, if a credit balance.

When all trades have been checked by the Clearing House and errors adjusted,

the total futures transactions on the Winnipeg market for each day automa-

tically balance.

The Clearing House guarantees the fulfilment of all trades which are

accepted by it.

TERMS APPLIED TO TRADERS
Professional Trader—Is one who, generally holding a membership

in an Exchange,, makes a business of studying market conditions and buying

or selling futures on his own account in the hope of gain.

"Spreader"—The "Spreader" watches the flow of quotations on all

the principal futures markets of the world, and when what he considers undue

-JAMES RICHARDSON & SONS LIMITED-
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"spreads" appear he will place a buying order in the low market and a selling

order in the high market in the expectation that before delivery date the

spreads will have narrowed. If his judgment is correct he will sell where

he bought and buy where he sold, and his profits will be the amount by

which the spread has narrowed, less his expenses. If he expects the spreads

to widen the trades will be reversed. Spreading operations between futures

months on any one market are the same in principle. If his judgment is

wrong in either case his loss will be governed by the amount that the spread

has gone against him.

"Scalper"—A "Scalper" is one who operates for profit in the fluctua-

tions occurring within the limits of one session of the market. If prices

begin to decline and he is of the opinion they will rally before the close, he

buys, or he sells on a rise if he thinks that rise will not hold, or if buying

and selling orders are at any moment not evenly matched he fills in the gap

with the intention of getting out again the same day. The "Scalper" may
be in and out of the market, many times in one day and he takes quick

profits or losses.

The Public—A term given to all speculators who do not come under

the class of professional traders.

"Bull"—Is one who believes the market will rise and buys to make a

profit out of the advance.

"Bear"—Is one who believes the market will decline and sells to take

advantage of the decline.

"Longs"—Are those who are holding grain they have bought.

"Shorts"—"Shorts" are those who have sold grain against which they

have not yet made purchases.

MARKET CONDITIONS

While the word "Market" as used in connection with grain might, cor-

rectly speaking, be expected to designate the place where trading is conducted,

it is often used in referring to current prices or the course of prices, for

example, the expression, "What is the Market?"

Technical Position—The position of the market in relation to current

conditions. If the market is "technically strong," the price basis would seem
to be justified by the existing conditions.

Action of Market—This term is used in expressing the trend of

prices in response to current influences.

Trading Market—Indicates that the market is quiet with no parti-

cular feature.

Out of Line—Generally used in connection with the selling of cash

grain for export and indicating that business cannot be done on account of

difference in pried level between local and foreign markets.

-JAMES RICHARDSON & SONS LIMITED-
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Liquidation—The selling out of grain previously bought or contracted

for. When generally resorted to it causes a liquidating market.

Overbought—Is an expression to indicate that purchases have been

made in excess of what is warranted.

Oversold—Is a like expression to indicate that sales have been made
beyond what conditions warranted.

Bulge—A sudden advance in prices.

Break—A sharp decline in prices.

Bullish—Means that the news or conditions favor an advance in prices.

Bearish—Means that the news or conditions favor a decline in prices.

GENERAL TRADE TERMS
Street Prices—The net price paid to the farmer, by the wagonload,

for grairi delivered at a country elevator.

Track Price—The price quoted for grain loaded and billed, but not

as yet inspected. This price always quoted basis in store Fort William or

Port Arthur.

B. & I. Price— (Billed and Inspected)—This means that the car has

passed the inspection point and has been graded by the Inspection Depart-

ment, but has not yet been unloaded.

Spot Price—The price quoted for grain in store at a primary market

and ready for immediate delivery to purchaser.

Spread—A term used to indicate the difference between prices that are

being compared.

Carrying Charges—Are the costs of storage, insurance and interest

on grain.

Country Elevators—In Canada: Elevators located at country stations

in the Western Inspection Division.

Interior Terminals—Government-owned public elevators located at

Moose Jaw, Saskatoon, Calgary and Edmonton.

Lake Terminals—Public, semi-public and private elevators at Fort

William and Port Arthur.

Western Division—A grain inspection division, under the Canada

Grain Act, comprising all Canada lying west of and including the City of

Port Arthur.

Eastern Division—The grain inspection division comprising all that

portion of Canada lying East of Port Arthur.

Eastern Lake Ports—The Canadian ports under this title are: Port

ijAMES RICHARDSON & SONS LIMITED-
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McNichol, Tiffin, Midland, Depot Harbor, Goderich, Port Colborne and

Kingston. The chief United States ports are: Buffalo, Toledo, Fairport,

Erie and Port Huron.

Atlantic Seaboard—In Canada: Montreal, Quebec, St. John and

Halifax. In the United States: Portland, Boston, New York, Philadelphia,

Baltimore and Newport News.

World Shipments—Aggregate weekly shipments of grain from export-

ing countries. As regards wheat, the figures include also flour shipments

reduced to their equivalent in bushels of wheat.

"On Passage" and "Afloat"—Grain loaded in vessels. "On passage"

figures, published weekly, refer to grain and flour on ocean vessels.

Visible Supply—In Canada: the total stocks of grain in store in

Country Elevators, Interior and Lake Terminals, Eastern Lake Ports, Atlantic

and Pacific Seaboards, Churchill, Afloat on Lakes, in transit by Rail and

stocks of Canadian Grain in United States Ports. In the United States:

the visible includes only Terminal Stocks.

World Visible—Is the Visible Supply in Canada, Australia and the

United States, stocks at ports in the United Kingdom and Argentina, and

grain "on passage."

"Worked for Export"—Sales of grain for export are reported as

"worked for export."

Primary Market—Cash grain or delivery markets receiving grain direct

from country shippers.

Primary Receipts or Shipments—Aggregate receipts at or shipments

from primary markets.

Inspection—In Canada the inspection, weighing and grading of grain

is carried on under control of the Dominion Government, by) officials of the

Board of Grain Commissioners appointed under the Canada Grain Act.

Cables—Dispatches from the Liverpool and Buenos Aires markets giving

quotations are known as "cables."

Contract Grades—Grades of grain deliverable on futures contracts.

-JAMES RICHARDSON & SONS LIMITED-

[15]



GRAIN FUTURES «

OPTION TRADING
(The term "Privileges" is more commonly used in reference
to this class of trading, but as the official name is "Options"
the latter term has been used throughout the following article.)

OPTIONS

Trading in options is permitted on the floor of the Winnipeg Grain

Exchange between the hours of 1.30 p.m. and 2 p.m., except on Saturdays,

when the time is between the hours of 12.15 p.m. and 12.45 p.m.

The word "option" means an option to buy or an option to sell grain

for future delivery, and for the convenience of trade an option to sell is

called a "bid" (entitling the purchaser to sell the grain) and an option to

buy is called an "offer" (entitling the purchaser to buy\ the grain.)

Options are either Daily or Weekly. The daily options expire at the

close of market on the following day. Weekly options are either good for

the current week or the following week. Options for the current week can

be bought or sold up until Wednesday. In addition there are quick options,

good for ten minutes after the opening of market. These are called quick

offers or quick bids.

The minimum rates for commission and brokerage for purchase or sale

of options on the Winnipeg Grain Exchange are as follows:

—

(a) On daily options where the option to buy or sell does not extend

beyond the close of the regular session of the Exchange on the following busi-

ness day the commission paid by non-members is ten per cent of the consider-

ation; the commission payable by members is five per cent of the consideration.

(b) On other options where the option to buy or sell extends beyond

the close of the regular session of the Exchange on the following business day

the commission is payable by the buyer whether member or non-member, and

is fifty per cent of the consideration. One-half of this commission is retained

by the member representing the buyer and the other half is paid by the

member representing the buyer to the member representing the seller, provided

that if the buyer is not represented by a commission merchant the buyer may
retain that part of the commission which would have been payable to his

commission merchant, and if the seller is not represented by a commission

merchant the seller is entitled to receive from the buyer or his commission

merchant and may retain that part of the commission which would have been

payable to his commission merchant.

A LIMITED LIABILITY

"Options" enable a person to trade in grain with a limited amount of

liability.

(1) Losses on open grain commitments, protected by "options," are

limited to a definite price and amount for one day. In an ordinary purchase

or sale of grain there is no fixed limit as to the amount of loss likely to be

incurred. Only the action of the market can determine it. When "options,"
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however, are purchased as an indemnity or protection against open commit-

ments in grain, the loss is limited to a fixed and definite amount for the

period of one day.

(2) The loss to the purchaser of "options" is limited to a small nominal

cost of the "options." Market fluctuations can in no way affect this definite

liability but, on the other hand,, may serve to increase profitable returns.

WHAT IS AN "OPTION"?

An "Option" is an agreement whereby one party acquires the right, but

is not thereby obligated, to BUY from, or SELL to, the other party, a certain

amount of, grain at a certain price, the "option" to be exercised at the close

of the market on the following day. A small cash payment is paid for the

"option." For example, at a cost of $1.10 it is possible to purchase an

"option" to either Buy of Sell 1,000 bushels of wheat at a certain price defi-

nitely fixed. In a sense, it may be classed with "futures" trading, since if

the transaction is completed, or in other words, if the "option" is exercised,

the "option" fulfils itself in terms of "future delivery."

TWO CLASSES OF "OPTIONS"

"Options" are either "Bids' or "Offers." These terms have taken the

place of the older terms, "Puts" and "Calls" respectively on the boards of

the various grain offices.

WHAT IS A "BID"?

A "bid" is an option to sell grain. It is a contract made with a view

to fall in price. A seller of a "bid" contracts to buy grain from the purchaser

of the "bid" at a specified price should the purchaser of the "bid" wish to

sell at that price at the close of the market. The loss to the purchaser of

the "bid" is limited to a nominal definite amount, eg., $1.10 per 1,000

bushels. By paying this fixed sum of money, he acquires the right to sell,

within, a fixed period of time, to the party taking the "bid-money" a certain

amount of grain at a stated price. If the market goes down lower than the

"bid" price, he purchases (against his "bid") and makes his sale according

to contract; if the price goes up, on the other hand, he relinquishes the "bid-

money" and exercises the option of not selling. He loses only the small

nominal cost of the "bid," but can lose no more.

A seller of a "bid" takes the opposite position to that of the buyer.

A seller of a "bid" contracts to buy wheat from the purchaser of the "bid"

at a certain price. Supposing a "bid" is sold on the basis of wheat closing

at $1.00 tonight, "A," who is expecting a fall in the price of wheat tomorrow,

but is unwilling to run great risk, pays "B" $11.00 for the option of selling

to him 10,000 bushels of wheat at a certain price, say 97c, at the close of

the market on the next day. If the market closes below 97c, "A" will sell

10,000 bushels to "B" at 97c. On the other hand, if the price rises and
closes higher than 97c, there is no sale of wheat made and "A" simply loses
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his $11.00. "B," who is called the seller of the "bid," never makes more
than the $11.00. For the certainty of $11.00 he is willing to risk a consider-

able amount of money should there be a fall in the market price.

ANOTHER EXAMPLE OF "BID" OPTION

Supposing May wheat closed at $1.00, "A," who is expecting a fall,

purchases for $11.00 ten "bids" on May wheat representing 10,000 bushels

at the "bid" price of 98c per bushel.

On the following day May wheat closed at 97c. "A," having instructed

his broker to "take profits" at the close, finds his financial position as follows:

"A" sold (on "bids") 10,000 May Wheat at $ .98

"A" bought (against "bids") 10,000 May Wheat at .97

"A" gains thereby $100.00

Broker's Commission $25.00

Paid for 10 bids 11.00

36.00

"A's" net gain $ 64.00

WHAT IS AN "OFFER"?

An "offer" is an option to buy wheat. A seller of an "offer" contracts

to sell grain to the purchaser of the "offer" at a specified price should the

purchaser of the "offer" wish to buy at that price. It is the exact reverse

of a "bid," and is purchased with a view to a rise in price. It is a contract,

whereby for a small consideration in cash, one party acquires the right to

buy from thd other party, within a fixed period of time, a certain amount of

grain at a stipulated price. The loss to the buyer of the "offer" is limited

to its small cost, and the gain to the seller is limited to the same amount.

The gain to the purchaser of the "offer," however, is limited only to the

extent of the rise of the market. It is clear that an "offer" is the same in

nature as an option on real estate, a form of contract common among real

estate dealers. The principle of both contracts is that a party does not

wish to assume the ownership of any property until he is sure he can dispose

of same at a profit, and hence will pay a premium in order to be able to

secure the property at a stipulated price if a1 good buyer is found.

For example: Suppose May Wheat closed at $1.00. "A," who is expect-

ing a rise, purchases1 ten offers at the price of $1.02 per bushel, costing him

$11.00, each "offer" representing 1,000 bushels. Following day May Wheat
closed at $1.03. "A," having instructed his broker to "take profits" at the

close, finds his financial position as follows:

-JAMES RICHARDSON &. SONS LIMITED-

[18]



S> GRAIN FUTURES

Bought (on "offers") 10,000 bushels May Wheat at # 1.02

Sold (against "offers") 10,000 bushels May Wheat at 1.03

"A" gains thereby $100.00

Broker's Commission $25.00

Paid for 10 bids 11.00

3600

"AY' net gain $ 64.00

WHEN IS IT POSSIBLE TO TRADE "AGAINST OPTIONS"?

"Trading against options" enables the purchaser of options to establish

his profits during the official session of the Exchange, should the market

permit of it. That is to say, should the market decline to a figure lower

than the "bid" price at any time before, the close of the market, a holder of

"bids" may purchase the amount of grain represented by his "bids," thereby

virtually completing the transaction. All that remains to be done is to

exercise the optiori of selling the grain at the "bid" price to the seller of the

"bids" at the close of the market. In the same v/ay, a purchaser of "offers"

may sell enough grain to cover his offers at a price higher than the "offer"

price during the session of the market, and, at the close of the market, exercise

his option of buying grain at the "offer" price. Thus it can be seen that

"trading against options," when the market permits, offers a logical system

of establishing profits.

"TRADING AGAINST OPTIONS"

AS APPLIED TO "BIDS"

For instance, "A" purchased ten "bids" at 95c. Shortly! after the open-

ing on the following day, wheat declines to 93c. "A," feeling that the

market has had brea^ enough, instructes his broker to buy 10,000 bushels of

wheatt at 93c (against his "bids"). He has established a two cent profit on

10,000 bushels wheat. Should the market continue to decline and close lower

than 93c, "A" gains no more than the two cents per bushel, inasmuch as he

has established his profit and his particular transaction has been completed.

On the other hand, should the market advance to 98c, after he made his

purchase at 93c, he can sell at 98c, giving him a profit of 5 cents per bushel.

PROTECTION TO "BID" PRICE

The purchaser of "bids" may also buy grain before the "bid" price is

reached, should he consider the market unlikely to fall below the point at

which he purchases, and likely to rise again. In this way he limits his possible

loss, in case the market drops instead of rising, to thg difference between the

price he pays and the "bid" price, and if the market shows him a profit on

his trade during the session, he v/ill generally take his profit and leave himself

in a position once more to buy against his "options," or he may wait to
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"take profits" at the close, following whatever course of actions he deems
best. Thus it is clear that he may trade against his options during the

regular session as many times as the action of the market permits.

'TRADING AGAINST OPTIONS"

AS APPLIED TO "OFFERS"

For example: "A" purchases 10 "offers" at $1.05 per bushel. At some

time during the regular session the market advances to $1.08, and "A," satis-

fied with a 3 cent profit and feeling that the market has reached its high

point, instructs his broker to sell 10,000 bushels at $1.08. Later on during

the day the market, however, declines to $1.04. "A" can "buy in" his sale

of 10,000 bushels, showing him a 4 cent profit. He is then free to trade

again against his "option," should the market permit, or he can decide not

to exercise his "option."

PROTECTION TO "OFFER" PRICE

The purchaser of "offers" may also sell before the "offer" price is

reached, should he consider the market unlikely to rise above that point. In

this way the loss on his open grain commitment is definitely limited to the

difference between the price he sells his grain at and the "offer" price. If

the market shows him a profit on his trade during the session, he will generally

take his profit, leaving himself in a position where he may once more sell

against his "offer" options, or he may wait to "take profits" at the close.

Thus it may be emphasized again that only the action of the market limits

the number; of times a purchaser of "options" may go into the open market

and trade against his "options."

HOW THE PRICE OF AN "OPTION" IS DETERMINED
In principle, the price named in an "option" is determined according to

the risk of the seller. The most important factor perhaps in estimating this

risk is the condition of the market. If the market is nervous, "bids" and

"offers" are made at a wide difference from the market. On the other hand,

on a stagnant or steady market, options are sold very close to the market.

Evidently on a rising market a "bid" is sold at better terms than at other

times, and on a falling market an "offer" is sold at better terms. The life

of an "option" is limited to the close of the market on the day following

the date when the "option" was purchased, and therefore there is no uncertain

time element to be reckoned with. As it is customary to keep the cost of

the option fixed (among the grain dealers in Winnipeg to $1.10 per 1,000

bushels of grain), the other conditions vary according to the risk. For exam-

ple, a "bid" or "offer" for 1,000 bushels of grain, reading % cent or y2 cent

from the market, can be bought for one dollar, while as the market becomes

more active the $1.10 cost of the "option" does not change, but the difference

between the option and the closing quotation of the market is widened to one

cent or any amount more.
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HOW AN OPTION IS FULFILLED

An option is fulfilled, not by actual delivery of grain, but by making a

regular contract for future delivery. It may be that the man who sold a

"bid" stands ready to take the grain when due; if not, he sells before delivery

date to another party. In any case, the moment the buyer of the "option"

announces that he will "put" or "call" the grain in question, a contract like

any other "future" exists, and there is no further option of delivery except

as to the particular day within the future month.

TRADING IN OPTIONS WILL DISCLOSE MANY USES

As it is the purpose of this article to explain the fundamental principles

of "option" trading, it would be only confusing to go into the many uses

to be made of the "option" market. These uses naturally disclose themselves

when options are bought and sold according to the above principles. It might,

however, here be appropriate to show a few other ways of using the "option"

market to decided advantage.

AS A PROTECTION

"A" bought 10,000 bushels wheat at #1.00. He is willing to spend

#11.00 for 10 bids at 97c to stop his loss at that figure. On the following

day the market closes at 95c. "A's" financial position is as follows:

Bought 10,000 bushels wheat at # 1.00

Sold 10,000 bushels wheat at .97

Loss #300.00

Commission #25.00

Cost of 10 bids 11.00

36.00

Debit #336.00

"A," by buying 10 bids at 97c, limited his liability to #300.00. Had
he carried his wheat to the close of the following market day without buying

"bids," his loss would have been 5 cents per bushel, or #500.00, the difference

between the purchase price of #1.00 and the close of the market, viz., 95c.

On the other hand, "A" could exercise his "option" without disturbing

his original purchase at #1.00. He could treat his "option" transaction

entirely separate from his long wheat. Should he wish to do this, he would
instruct his broker to "take profits" on his "bids." This would mean that

a new purchase would be made at the close of the market which would be

applied against his sale on "bids." His position then would be:
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Sold (on "bids") 10,000 bushels at $ .97

Bought (against "bids") 10,000 bushels at .95

Gain $200.00

Commission $25.00

Cost of 10 bids 11.00

36.00

Credit 164.00

"A" would still be the holder of 10
;
000 bushels at $1.00, but by realizing

a profit of $164.00 on his "bids" the original cost of his wheat is reduced

by that amount.

USES OF SELLING "BIDS" OR "OFFERS"

A trader wishing to take a "long" position on the market will sell "bids."

He wants to buy at a lower level than prevailing prices, and by selling "bids"

he is prepared to take the grain should it be put to him. Therefore, he will

sell "bids" possibly daily, until he is called upon to buy grain when the

market permits the "option" to be exercised. In the same way, a trader will

sell "offers" until the grain is called from him by the buyer of the "offer,"

when the market permits tha "option" to be exercised.

PURCHASES OR SALES OF LARGE QUANTITIES OF GRAIN

THROUGH OPTIONS KEEPS THE MARKET STEADY

There are times when "options" enable a big operator to buy or sell

grain without unnecessarily bidding up or lowering the market. For example,

"A," who has a large amount of "offers" which he has purchased, wishes to

buy a large amount of grain at the close. The market appears to be closing

right at the "offer" price and "A," not wishing to bid up the price in his

effort to execute the order, uses his "offers" instead at the close of the market

by calling enough wheat to fill his order. He thereby avoids the necessity

of bidding for the grain in the open market. "Bids" in the same way may
be used to obtain a better price and to prevent undue lowering of the price

in the effort to execute a large selling order when the market is about to close

at or very near to the "bid" price.

INSTRUCTIONS ON OPTIONS

It is very important that clients give explicit instructions on their options,

and as soon as possible. Instructions received well before the close of the

market greatly assist the broker. The following terms are most commonly
used and are understood by all brokers. When giving instructions always

give full particulars, such as, amount, futures month and price.
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TERMS USED ON OPTIONS PURCHASED

No. 1—"TAKE PROFITS," Example: 'Take profits on 10 July bids

at 951/2
."

No. 2—"TAKE PROFITS," Example: "Take profits on 10 July offers

at 1.051/2
."

No. 3—"PUT OR SELL HIGHER," Example: "Put 10 July wheat at 951/2 ,

or sell higher."

No. 4—"PUT," Example: "Put 10 July wheat at 951/2 # July wheat closes

at 951/2 or lower."

No. 5—"CALL OR BUY CHEAPER," Example: "Call 10 July wheat at

1.051/2 or buy cheaper."

No. 6—"CALL," Example: "Call 10 July wheat at 1.051/2 if July wheat

closes at 1.051/2 or higher."

EXPLANATION OF ABOVE TERMS

No. 1 and No. 2—"TAKE PROFITS"—Taking profits against options,

or in other words establishing whatever profits there may be, is action taken

at the jCLOSE OF THE MARKET ONLY. Should the market close

lower than the "bid" price, the broker will buy an equivalent amount of grain

on the close of the market at the same time exercising the option of "putting"

the wheat at the "bid" price, thereby closing the transaction. On "offers"

purchased, if the market closes higher than thef "offer" price, the broker will

sell an equivalent amount of grain and exercise the option of "calling" the

wheat at the "offer" price.

No. 3 and No. 5—"PUT OR SELL HIGHER" or "CALL OR BUY
CHEAPER"—Should the market close at the "bid" price or lower, the broker

will "put" the wheat by reporting a sale "on puts" at the "bid" price, but

should the market close higher than the "bid" price, he will sell on the close

of the market. A sale is made in any event. Likewise, when he is instructed

to "call or buy cheaper" he will either "call" the wheat by reporting a

purchase at the "offer" price, or should the market close lower than the

"offer" price, he will disregard the "offers" and buy on the close.

No. 4 and No. 6—"PUT" or "CALL"—When the broker receives

instructions to "put'* he simply exercises the privilege of selling wheat at the

"bid" price, should the market close at or lower than the "bid" price. If he

is instructed to "call," he reports a purchase of wheat at the "offer" price,

should the market close at or higher than the "offer" price. Should the

market close higher than the "bid" price there is no sale made, and if it

closes below the "offer" price therq is no purchase made, for the reason that

there would be no advantage to the holder of options if closing prices of

wheat were better, than his option prices.
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TRADING AGAINST OPTIONS

Suppose a client has purchased 10 "bids" on July wheat at 95]^. During

the early part or the middle of the session the market declines to 94^ or

one cent through his "bids." He purchases 10 July wheat at 94y2 "against

bids." Now, at the close of the market he wishes to even up or close this

transaction, his instructions would read, "Put or sell higher." The wheat

being sold at the "bid" price or at a higher price on the close would be

applied against his purchases at 94^. Likewise, a holder of "offers" wishing

to establish his profit during the session, market permitting, would sell wheat

at a higher price than the price he paid for his "offers," and wishing to

complete the transaction, would instruct his broker to "call or buy cheaper."

TRADING AGAINST OPTIONS MORE THAN ONCE

Should a purchaser of "bids" or a purchaser of "offers" buy or sell

against his options during the session, and the market declines or advances

in his favor, as the case may be, he can buy in the wheat that he has sold

(against his "offers"), or sell out the wheat that he has purchased (against

his "bids") at any time before the close of the market, should action of the

market show him a "paper profit." Should he do either, buy against his

bids or sell against his offers and close said transactions, his options would

then be free to exercise, or trade against, again during the balance of the

session, market permitting, or "take profits" at the close, but only after the

first transaction made during the session was completed.

HARVEST TIMES OF THE WORLD

January—Australia, New Zealand and Chili.

February and March—East India and Upper Egypt.

April—Lower Egypt, Syria, Cyprus, Persia, Asia Minor, India and

Mexico.

May—Algeria, Central Asia, China, Japan, Morocco, Texas and Florida.

June—Turkey, Greece, Italy, Spain, Portugal, South of France, Cali-

fornia, Louisana, Mississippi, Alabama, Georgia, Carolinas, Ten-

nessee, Virginia, Kentucky, Kansas, Arkansas, Utah and Missouri.

July—Roumania, Bulgaria, Austro-Hungary, South of Russia, Germany,

Switzerland, France, South of England, Oregon, Nebraska,

Minnesota, Wisconsin, Colorado, Washington, Iowa, Illinois,

Indiana, Michigan, Ohio, New York, New England and Eastern

Canada.

August—Belgium, Holland, Great Britain, Denmark, Poland, Colombia,

North and South Dakota, Western Canada.

September and October—Scotland, Sweden, Norway, and North of

Russia.

November—Peru, South Africa and Argentina.

December—Burmah and Argentina.
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PEG MAY WHEAT FUTURES FOR 10 YEARS
igh and Low During Session—By Months—By Years

Months when High or Low was made)

WINNI
H

(Figures in brackets indicate

WHEAT 1926-27

High Low
August 1467/8

132l/
2

September.... 142 132

October .... 1491/2 137

November.... 1451/2 133%
December.... 1367/8 13134

January .... 140 (131%)
February .... 1403/8 137%
March 1455/8

136l/
2

April 1453/8 138

May (170) 144%
1929-30

High
August (171%)
September.... 165%
October .... 1551/2

November.... 150

December.... 153%
January .... 148%
February .... 130

March 1161/;

April Z 119

May 113%
1932-33

High
June

July

August (675/8 )

September.... 65%
October .... 57%
November.... 53%
December .... 49%
January .... 49
February .... 49

March 55

April 60%
May 66%

1935-36
High

June _

July _
August _

September.... 100 853/fc

October .... (102%) 873/8
November.... 92% 85%
December .... 90% 86%
January .... 90% 86%
February .... 87% 82%
March 86% 81%
April 84 78%
May 797/8 (73)

*To April 30, 1937.

1927-28 1928-29

Low
152%
148%
131

130%
135%
123

10734

(101%)
104%
104

Low

60%
56%
487/8
47%
(40%)
44%
463/8
47%
497/8
58%

Low

High
1543/8
143%
136%
139%
139%
138

139%
144%

(158%)
1573/4

Low
141

131%
(126%)
129%
134%
1343/4
133

1383/s

142%
1405/8

1930-31

High
(113%)

965/8
873/4

77Vs
653/8
59%
667/8
61%
64%
63%

Low
953/8
773/4
747/8
59%
(52%)
543/8
577/8

56%
56%
57%

1933-34
High
81%

(104)
95

7sy2
70%
69%
65%
70%
70%
70%
68%
81%

Low
79%
76
73

66%
(59%)
63%
61%
64%
66%
67%
635/8
64%

1936-37
High

108%
112%
113%
111%
1303/4

1297/8
130%
1497/8

(151%)

Low

96%
(95%)
1057/8
1047/8
110%
117%
119%
125%

High
126%
126

1275/8
1263/8
124%
1303/4

(135%)
1333/8
127%
122%

1931

High

62%
597/8
71%
(76%)
66
65

69%

65%
64%

Low
114%
115%
1203/8
1223/8

1203/4

118%
128%
122%
119

(104)

•32

Low
57%
(55%)
56%
60%
605/8
60%
62%
58

58%
59%

1934-35
High Low

943/4 89%
(100%) 85%

903/4 85%
875/8 (797/8 )

84% 80%
86% 8l3/4
843/8 80

84% 815/8
853/8 82%
907/8 847/8
88% 813/8

Summary by Crop Yrs.

1926-27

1927-28

1928-29

1929-30

1930-31

1931-32

1932-33

1933-34

1934-35

1935-36

12534 * 1936-37

High
170

158%
135%
171%
113%
76%
675/8
104

100%
102%
151%

Low
131%
1267/8
104

101%
52%
55%
40%
59%
797/8
73

95%
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WINNIPEG JULY WHEAT FUTURES FOR 10 YEARS
High and Low During Session—By Months—By Years

(Figures in brackets indicate Months when High or Low was made)

WHEAT

November-
December ..

January ...

February

1926-27

High Low
143% 1325/8
1365/8 13134

13734 (13l3/8 )

1383/8 136

March 1425/8 133%
April H21/4 136

May (167) 141%
June 163l/

2
154l/

2

July 165% 158i/
2

1929-30

High Low
November.... 151% 1311/4
December.... (156) 1361/4
January .... 150 125

February .... 131% 109%
March 118 103

April 121 1075/8
May 114% 1063/8
June , 11434 93

July 983/4 (871/2)

1932-33

November.
December .

January .

February ..

March
April

May
June

July

High

54%
50i/

2

49%
49%
56i/

4
62%
673/4
803/4

(953/4)

Low
49%

(413/4 )

451/4

47%
48%
51

6OI/4

62

72

1935-36

November.
December .

January .

February .

March
April

May
lune

High

92%
91%
90%
88%
87

84%

... 84%
July (103%)

•To April 30, 1937.

Low
86%
87

863/4
83%
82l/4
79%
(73%)
75

83%

1927-28

High Low
1383/4
1385/8
137%
140%
145%

(16134)
161

147

1303/8
133%
1343/8
134

139%
1443/4

142%
132

139% (117)

1930-31

High Low

(771/4)

67%
60%
68%
63

65%
64%
64

623/8

1933

High

70%
66%
71%
71%
713/8
693/8
83

85%
(87%)

61%
54

55%
59

573/4

57%
58%
59

(51%)

-34

Low
64%
(62%)
655/8
673/8
683/8
645/8
653/8
74

75%

1936-37

High Low

110

1263/8
125%
125

145%
(147)

(1033/4 )

1083^

114%
11634

121%
123%

1928-29

High

128

126

1325/8
1365/8
134%
129%
1243/4

130%
(182%)

1931

High

(77%)
67

66

71%
697/8
67%
65%
63%
60%

Low
124%
1225/8
120%
1297/8
124%
121

(105)
107

131%

32

Low
61%
61%
62%
64%
60
61

61%
53

(52%)

1934-35

High

85%
863/4

843/4
83%
85%
(91%)
90
843/8
86%

Low
82%
82%
81%
81%
81%
84%
825/8
80%

(80)

Summary by Crop Yrs.

High Low
1926-27

1927-28

1928-29

1929-30

1930-31

1931-32

1932-33

1933-34

1934-35

1935-36
* 1936-37

167

1613/s

182%
156

77%
77%
953/4
875/8
91%
103%
147

131%
117

105
87i/

2

51%
52%
4l3/4
62%
80

73%
1033/4

-JAMES RICHARDSON & SONS LIMITED-
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-GRAIN FUTURES

WINNIPEG OCTOBER WHEAT FUTURES FOR 10 YEARS
High and Low During Session—By Months—By Years

(Figures in brackets indicate Months when High or Low was made)

WHEAT 1927
High

January .... 127%
February .... 129

March 131%
April 131%
May (1555/8 )

June 151%
July 149l/

2

August 154%
September.

October ..

143

1403/4

Low
(1233/4 )

1261/4

1243/4

126%
130i/

2
14H/2
1423/4

139%
132

1275/g

1930

January

February

March ....

April ....

May
June

July ._
August ..

September

October .

January

February

March ...

April ...

May

High

( 1441/4)

130%
1185/8
124

116%
118

1013/4

IO6I/2

875/8

783/4

1933

June

July

August ...

September.

October .

High

Ml/4

51

57%
64i/

2

69%
83%

(98)

89%
7iy2
663/8

1936
High

January .... 89
February .... 86%
March 87%
April 85%
May 81%
June 845/8
July 1035/8
August 1083/8

September.... 112%
October .... (114%)

Low
124

1117/g

1045/g

1105/8
IO8V2
97

893/4
873/8

68

(673/8 )

Low
(467/8 )

48l/4
493/4

523/4
621/4

64
69
67

607/8

543/8

Low
847/8
82%
827/8
80

(743/8 )

76
83l/

2
953/8
945/8
107%

1928
High

129%
134%
1387/s

(1 533/s )

1531/4

1447/8

1397/8

121

120%
1241/2

Low
1261/4

1281/4

1331/4

1375/8

1395/8

134

118%
(1071/2)

109

1141/2

1931

High

623/8
(703/4 )

647/8

68

66%
66%
643/4

58%
553/4

685/8

Low
577/8
61

593/4

59%
605/8
60%
53%
513/4

(51)
5l3/4

1934
High Low

71%
71%
85

87%
89%
(95)

85%
82%

High

115

1145/8
(131%)
130%

1937

705/8

(663/s

)

67%
75

77%
80%
80%
74%

Low

1929
High Low
1305/g

135

133%
1293/4

125%
128%

(173)

1713/8

160

1477/8

119

1273/4

124

121%
(102%)
1047/s

129%
151

139

125%

1932

High

67%
(723/4 )

71%
695/8
67%
653/8

627/s

62%
58%
49%

Low
637/8
65%
62%
635/8

63%
55%
55%
54%
49

(45%)

1935
High Low

87% (813/K )

953/4 81%
(98%) 83%

Summary by Crop Yrs.

*Jan. 1 to April 30, 1937, inclusive.

High Low

(104%) 1927 1555/g 1233/4

1055/8 1928 1533/g 107%
110% 1929 173 102%
1125/g 1930 144% 673/g

1931 703/4 51

1932 723/4 45%
1933 98 467/8
1934 95 663/8

_ 1935 98% 81%
1936....„ 1147/g 743/g

_.. *1937 131% 304%

-JAMES RICHARDSON & SONS LIMITED-
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CANADA
PRODUCTION

Official Figures—Bushels

WHEAT Manitoba

1936 28,000,000

1935 23,250,000

1934 37,100,000

1933 32,666,000

1932 44,041,000

1931 28,112,000

1930 43,600,000

OATS
1936 20,400,000

1935 30,700,000

1934 26,752,000

1933 29,500,000

1932 36,826,000

1931 25,500,000

1930 50,562,000

BARLEY
1936 18,990,000

1935 23,100,000

1934 17,298,000

1933 16,900,000

1932 20,014,000

1931 15,400,000

1930 49,974,000

FLAXSEED
1936 415,000

1935 158,400

1934 180,000

1933 110,000

1932 240,000

1931 350,000

1930 728,000

RYE (Winter & Spring)

1936 950,000

1935 1,816,000

1934 1,134,000

1933 575,000

1932 560,000

1931 661,000

1930 2,052,000

Total All

Saskatchewan Alberta Prairies Canada

117,000,000 67,000,000 212,000,000 229,218,000

142,198,000 98,648,000 264,096,000 281,935,000

114,200,000 112,500,000 263,800,000 275,849,000

128,004,000 102,334,000 263,004,000 281,892,000

211,551,000 167,355,000 422,947,000 443,061,000

132,466,000 140,603,000 301,181,000 321,325,000

206,700,000 147,000,000 397,300,000 420,672,000

65,462,000 50,000,000 135,862,000 271,778,000

131,951,000 82,203,000 244,854,000 394,348,000

64,288,000 81,000,000 172,040,000 321,120,000

75,422,000 72,500,000 177,422,000 307,478,000

107,400,000 101,500,000 245,726,000 391,561,000

67,700,000 90,500,000 183,700,000 328,278,000

125,509,000 77,940,000 254,011,000 423,148,000

16,627,000 17,000,000 52,617,000 71,922,000

23,149,000 16,376,000 62,625,000 83,975,000

12,403,000 15,041,000 44,742,000 63,742,000

17,560,000 12,783,000 47,243,000 63,359,000

23,400,000 19,700,000 63,114,000 80,773,000

14,340,000 20,800,000 50,540,000 67,383,000

40,522,000 18,999,000 109,495,000 135,160,000

1,240,000 75,000 1,730,000 1,795,300

1,250,000 155,000 1,563,400 1,666,600

542,000 105,000 827,000 910,000

410,000 43.000 563,000 632,000

2,200,000 200,000 2,640,000 2,719,000

1,820,000 200,000 2,370,000 2,465,000

3,900,000 335,000 4,963,000 5,069,000

1,489,000 762,000 3,201,000 4,281,000

4,967,000 1,596,000 8,379,000 9,606,000

1 ,320,000 1,210,000 3,664,000 4,706,000

1,777,000 752,000 3,104,000 4,177,000

5,190,000 1,520,000 7,270,000 8,470,000

2,396,000 1,100,000 4,157,000 5,322,000

14,875,000 3,714,000 20,641,000 22,019,000
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,*>- GRAIN FUTURES

Oats Barley Flax Rye

31,186,000 4,199,200 7,600 270,600

20,071,000 2,022,000 4,200 77,900

19,333,000 1,839,000 3,400 37,000

27,701,000 3,102,000 17,700 156,600

22,823,000 3,477,000 7,100 146,000

52,603,500 17,618,400 35,800 1,403,600

12,020,000 3,050,000 3,600 166,000

26,478,000 3,190,400 5,200 93,400

20,565,600 1,657,000 5,500 125,000

17,143,000 2,218,500 9,500 51,200

34,069,000 3,034,700 23,000 135,800

23,722,000 1,714,900 38,200 204,500

34,218,757 1,281,363 63,754 417,100

CANADA
CARRY-OVER

STOCKS OF CANADIAN GRAIN ON FARMS JULY 31st

(Included in Total Carry-Over)
As at

July 31 Wheat

1936 5,520,000

1935 7,861,000

1934 8,733,000

1933 12,340,000

1932 7,495,800

1931 19,459,400

1930 5,326,000

1929 5,617,400

1928 4,186,000

1927 4,242,700

1926 3,987,300

1925 2,709,000

1924 7,363,431

CARRY-OVER OF CANADIAN GRAINS IN CANADA
(Stocks in U.S., Positions Not Included)

As at~

July 31 Wheat

1936 109,435,977

1935 203,273,016

1934 193,990,281

1933 211,740,188

1932 131,844,806

1931 134,078,963

1930 111,094,912

1929 104,383,221

1928 77.626,071

1927 50,765,435

1926 36,350,483

1925 26,482,696
1924 45,158,819

TOTAL CARRY-OVER OF CANADIAN WHEAT
(Including Canadian Wheat in U.S. Positions)

WHEAT
1936 128,704,298

1935 214,977,552

1934 203,944,533

1933 219,428,398

1932 137,733,061

1931 140,877,275

1930 130,459,912

1929 130,061,000

1928 93,735,000
1927 58,000,000

Oats Barley Flax Rye

40,379,860

26,470,703

31,060,497

42,044,758

29,849,319

9,845,486

5,559,536

11,092,030

11,338.322

7,195,655

269,287

312,979

471,295

1,179,575

1,321,358

3,194,369

3,137,172

4,020,234

5,814,727

5,418,715

63,431,989

21,582,780

45,165,498

28,604,960

23,045,449

29,461,716

22,875,432

11,020,857

3,459,693

5,651,547

833,954

636,658

561,487

1,296.347

2,056,106

14,435,795

9,190,705

4,219,756

2,084,615

1,293,777

38,842,283

35,019,205

52,098,899

7,848,643

4,556,667

3,477,919

2,594,056

1,540,414

498.509

934,227

1,319,184

2,558,629

July 31,

July 31,

July 31,

July 31,

July 31,

July 31,

July 31,

July 31,

July 31,

July 31,

-JAMES RICHARDSON & SONS LIMITED-
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EXPORTS OF CANADIAN GRAINS
(Customs House Returns)

Crop Years Aug. 1 to July 31

Total

Wheat—Bushels Flour—Barrels Wheat & Flour Oats

* 1936-37 :. * 142,43 1,093 *3, 166,1 16 * 156,678,615 *4,412,653

1935-36 232,019,649 4,978,917 254,424,775 11,981,306

1934-35 144,374,910 4,750,310 165,751,304 14,604,924

1933-34 170,234,013 5,454,636 194,779,871 6,087,835

1932-33 240,136,568 5,370,613 264,304,327 11,075,797

1931-32 182,803,382 5,383,594 207,029,552 13,611,111

1930-31 228,536,403 6,701,663 258,693,883 7,822,022

1929-30 155,766,106 6,778,023 186,267,210 2,000,281

1928-29 354,424,699 11,808,775 407,564,186 12,828,385

1927-28 288,567,390 9,865,754 332,963,283 12,168,037

1926-27 251,265,788 9,247,824 292,880,996 6,676,977

1925-26 275,557,078 10,896,654 324,592,021 33,292,917

1924-25 146,958,158 10,169,692 192,721,769 34,636,098

1923-24 292,425,153 12,021,424 346,521,560 36,665,434

1922-23 229,849,410 11,003,460 279,364,980 24,364,657

1921-22 150,935,359 7,740,960 185,769,676 29,689,127

1920-21 136,968,832 6,721,469 167,215,441 24,100,327

Total

Barley Flax Rye All Grains

* 1936-37 * 14,632,776 * 178,269 *2, 170,833 * 178,073,146

1935-36 7,675,749 19,361 2,455,841 276,557,032

1934-35 15,056,873 11,951 1,187,394 196,612,446

1933-34 1,710,651 187,407 2,579,637 205,345,401

1932-33 5,391,399 794,391 2,866,358 284,432,272

1931-32 13,538,225 250,635 9,047,138 243,476,661

1930-31 19,194,207 1,998,018 2,089,847 289,797,977

1929-30 2,604,602 415,099 347,789 191,634,981

1928-29 40,147,702 1,935,441 5,751,232 468,226,946

1927-28 26,442,027 2,385,658 11,265,030 385,224,035

1926-27 38,795,169 3,277,636 8,301,191 349,931,969

1925-26 34,180,587 2,953,367 6,222,961 401,241,853

1924-25 27,771,960 4,965,739 6,636,131 266,431,697

1923-24 16,783,519 3,373,881 7,995,945 411,340,339

1922-23 12,792,900 2,270,071 9,810,868 328,603,476

1921-22 12,864,724 3,146,770 4,291,106 235,761,403

1920-21 10,438,726 2,508,167 3,219,764 207,482,425

*Six months Aug. 1 to March 31, 1937.

-JAMES RICHARDSON ic SONS LIMITED-
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UNITED STATES
WINTER WHEAT

Area
For Crop of Area Sown % Abandoned Harvested Production

1937 57,187,000 17.1 47,410,000 *654,295,000

1936 49,688,000 24.3 37,608,000 519,013,000

1935 47,067,000 29.0 33,402,000 465,319,000

1934 44,585,000 22.3 34,638,000 437,963,000

1933 44,445,000 31.9 30,272,000 376,518,000

1932 43,371,000 16.9 36,056,000 491,795,000

1931 45,525,000 4.8 43,332,000 820,553,000

1930 45,032,000 8.8 41,069,000 633,605,000

1929 43,967,000 6.3 41,194,000 586,239,000

* Preliminary estimates as at May 1, 1937.

PRODUCTION—BUSHELS
Other Spring All Spring ALL

Durum Wheat Wheat Wheat WHEAT
1936 8,227,000 99,221,000 107,448,000 626,461,000

1935 23,821,000 137,204,000 161,025,000 626,344,000

1934 6,507,000 81,923,000 88,430,000 526,393,000

1933 „ 16,715,000 158,450,000 175,165,000 551,683,000

1932 41,063,000 224,069,000 265,132,000 756,927,000

1931 21,133,000 95,145,000 116,278,000 936,831,000

1930 57,391,000 195,474,000 252,865,000 886,470,000

1929 54,710,000 182,268,000 236,978,000 823,217,000

Corn Oats Rye Barley

1936 1,524,317,000 789,100,000 25,554,000 147,452,000

1935 2,296,669,000 1,194,902,000 58,597,000 285,774,000

1934 1,478,027,000 542,306,000 17,070,000 116,680,000

1933 2,396,525,000 733,166,000 21,418,000 153,767,000

1932 2,926,871,000 1,250,955,000 39,424,000 298,313,000

1931 2,573,265,000 1,123,892,000 33,378,000 199,391,000

1930 2,080,437,000 1,274,698,000 45,068,000 300,205,000

1929 2,521,032,000 1,113,050,000 35,282,000 279,924,000

TOTAL
Flax ALL GRAINS

1936 5,908,000 3,118,792,000

1935 14,520,000 4,476,806,000

1934 5,661,000 2,686,137,000

1933 , _ 6,904,000 3,863,463,000

1932 11,511,000 5,284,001,000

1931 11,755,000 4,878,512,000

1930 21,673,000 4,608,551,000

1929 15,924,000 4,788,429,000

-JAMES RICHARDSON & SONS LIMITED-
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UNITED STATES
EXPORTS-BUSHELS

CROP SEASON—JULY 1 TO JUNE 30

JWheat and Flour Oats Barley Rye Corn
1936-37 * 13,493,847 32,713 3,946,507 1,454 197,293

1935-36 15,537,426 740,854 9,826,879 9,352 432,717

1934-35 20,747,205 377,304 4,050,208 269 1,856,354

1933-34 37,127,311 450,708 5,934,952 21,045 4,405,310

1932-33 40,361,127 4,085,102 9,155,225 310,744 8,192,666

1931-32 134,123,597 2,478,656 5,084,353 852,063 3,344,185

1930-31 129,129,670 907,206 10,302,127 178,615 2,528,777

1929-30 150,646,486 4,635,289 21,545,000 2,556,000 9,355,000

1928-29 161,109,840 10,848,364 56,996,335 9,346,367 40,743,550

1927-28 203,693,268 6,034,000 36,581,000 26,046,000 18,390,000

1926-27 216,482,542 9,245,044 17,044,010 21,613,250 17,563,070

1925-26 106,126,702 30,975,210 27,180,685 12,504,859 23,137,389

1924-25 258,023,750 10,873,994 23,653,118 49,909,428 8,460,120

1923-24. 156,429,824 1,148,776 11,208,733 17,704,561 21,186,344

1922-23 221,923,184 18,573,603 18,192,809 51,411,550 94,064,053

1921-22 279,406,799 15,987,264 22,400,393 29,683,602 176,385,614

1920-21 366,092,190 4,302,346 20,457,198 45,735,052 66,911,093

1919-20 219,860,048 33,944,740 26,671,284 37,463,285 14,446,559

1918-19 287,438,087 96,360,974 20,457,781 27,540,188 16,687,538

1917-18 132,546,997 105,837,309 26,285,378 11,990,123 40,997,827

^Includes exports of wheat flour wholly of U.S. wheat and other wheat flour.

*July 1 to Feb. 28, 1937.

IMPORTS
Imports of wheat into the United States for domestic utilization

and for grinding in bond and export, compiled by the United
States Department of Agriculture.

CROP SEASON—JULY 1 TO JUNE 30

Total Imports For Grinding TOTAL
for Domestic in Bond WHEAT

Utilization and Export IMPORTS
1923-24 13,783,423 13,904,837 27,688,260

1924-25 272,548 5,813,353 6,085,901

1925-26 1,664.843 13,421,480 15,086,323

1926-27 48,808 13,171,683 13,220,491

1927-28 161,297 15,043,679 15,204,976

1928-29 79,136 22,480,962 22,560,098

1929-30 44,607 12,903,364 12,947,971

1930-31 348,092 19,013,090 19,361,182

1931-32 6,057 12,878,851 12,884,908

1932-33 7,121 9,372,151 9,379,272

1933-34 149,385 11,341,052 11,490,437

1934-35 14,051,424 11,064,092 25,115,516

1935-36 34,493,647 11,978,659 46,472,306

1936-37 *29,682,549 *9,177,459 *38,860,008

Corn Oats Barley Rye Flaxseed
1936-37 *39,87l,611 *120,193 *10,171,904 *3,884.683 *13,410,179

1935-36 31,284,416 97,613 648,074 2,245,333 15,388,247

1934-35 20,427,064 15,614,175 11,230,248 10,567,000 15,331,774

*Eight months—July 1 to Feb. 28, 1937.

-JAMES RICHARDSON & SONS LIMITED-

[32]



GRAIN FUTURES

ARGENTINA
WHEAT

For Crop of Area Sown % Abandoned Area Harvested Production

1937* 17,495,000 10.1 15,728,000 249,853,000

1936 14,209,000 17.7 11,688,000 141,020,000

1935 _ 18,812,000 8.8 17,155,000 240,667,000

1934 _.. . 19,663,000 7.2 18,041,000 286,119,000

1933 19,791,000 10.1 17,789,000 235,376,000

1932 17,295,000 7.3 16,029,000 219,697,000

1931 21,283,000 7.4 19,700,000 235,958,000

5 Year Average. 19,701,000 10.1 17,709,000 243,930,000

PRODUCTION—BUSHELS
For Crop of Corn Flaxseed Oats Barley Rye
1937* 371,653,000 74,013,000 56,493,000 31,233,000 8,858,000

1936 392,489,000 56,100,000 35,825,000 21,128,000 5,000,000

1935 451,950,000 79,721,000 62,052,000 35,860,000 15,646,000

1934 256,919,000 56,691,000 57,389,000 36,010,000 9,330,000

1933 267,765,000 62,005,000 69,583,000 32,151,000 12,992,000

1932 299,334,000 89,138,000 69,280,000 19,771,000 9,744,000

1931 419,668,000 78,343,000 60,983,000 14,000,000 4,724,000

5 Year_Average 339,127,000 74,347,000 64,598,000 27,105,000 9,873,000

* Preliminary estimate.

EXPORTS—BUSH ELS
CROP YEARS—AUGUST TO JULY

Wheat and' Flour Corn Flaxseed

1936-37$ $123,500,000 $281,182,000 $48,000,000

1935-36 69,934,000 271,624,000 54,811,000

1934-35 181,215,000 236,240,000 65,002,000

1933-34 146,719,000 224,606,000 50,972,000

1932-33 131,140,000 193,253,000 70,555,000

1931-32 139,559,000 372,870,000 75,070,000

1930-31 124,118,000 291,300,000 67,307,000

1929-30 150,788,000 170,469,000 47,689,000

TOTAL
Oats Barley Rye GRAIN

1936-37$ $17,509,000 $12,040,000 $5,000,000 $487,231,000

1935-36 9,719,000 9,067,000 4,022,000 419,177,000

1934-35 41,757,000 20,113,000 10,543,000 554,870,000

1933-34... 22,239,000 24,251,000 3,890,000 472,677,000

1932-33 32,663,000 18,432,000 5,748,000 451,791,000

1931-32 51,519,000 13,370,000 9,102,000 661,490,000

1930-31 45,691,000 11,878,000 1,772,000 542,066,000

1929-30 20,388,000 5,328,000 1,370,000 396,032,000

$Seven months—August to March 31, 1937.

-JAMES RICHARDSON & SONS LIMITED-
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1936-37

1935-36

1934-35

1933-34

1932-33

1931-32

1930-31

1929-30

1928-29

1927-28

5 Year Average.

Acreage

12,579,000

11,924,000

12,494,000

14,901,271

15,765,504

14,741,000

18,165,000

14,976,564

14,840,000

12,279,088

15,223,000

AUSTRALIA
WHEAT
Yield Production

PRODUCTION
Oats Corn

10.7

11.9

10.6

11.9

13.6

12.9

11.8

8.5

10.8

9.6

12.2

134,182,000

142,598,000

133,393,000

177,338,000

213,927,000

190,612,000

213,594,000

126,885,000

159,679,000

118,200,000

185,773,000

?

?

16,906,000

16,922,000

16,160,000

15,195,000

16,658,000

14,424,000

14,109,000

12,084,000

16,368,000

?

8,100,827

7,494,000

5,066,000

7,062,000

8,025,600

7,946,000

8,323,000

11,393,000

7,150,000

EXPORTS OF WHEAT AND WHEAT FLOUR—BUSH ELS
AUGUST 1 TO JULY 31

* 1936 37

1935-36

1934-35

1933-34

1932-33

1931-32

1930-31

1929-30

1928-29

1927-28

*Seven months, August 1 to Feb. 28.

*54,270,000

100,347,000

106,800,000

84,000,000

148,000,000

154,000,000

151,000,000

61,000,000

107,000,000

74,640,000

INDIA
WHEAT FLAX

Acreage Production Acreage Production
1936-37 33,631,000 352,240,000 3,402,000 15,360,000

1935-36 34,490,000 363,179,000 3,410,000 16,800,000

1934-35 35,992,000 351,451,000 3,261,000 15,040,000

1933-34 32,970,000 352,980,000 3,301,000 16,240,000

1932-33 33,803,000 336,896,000 3,062,000 16,640,000

1931-32 32,189,000 347,387,000 3,010,000 15,080,000

1930-31 31,654,000 390,843,000 2,802,000 15,200,000

1929-30 31,973,000 320,731,000 3,109,000 12,880,000

5 Year Aver 33,315,000 357,280,000 3,118,000 15,560,000

EXPORTS AND IMPORTS-APRIL 1 TO MARCH 31

Exports Imports

Wheat Flax Wheat
1936-37 8,000,000 10,800,000

1935-36 363,000 6,595,000 496,000
1934-35 400,000 9,528,000 275,000
1933-34 81,000 15,167,000 683,000
1932-33 84,000 2,886,000 1,250,000

1931-32 836,000 4,804,000 4,108,000

1930-31 7.283,000 10,106,000 8,133,000
1929-30 631,000 9,776,000 13,120,000

-JAMES RICHARDSON & SONS LIMITED-
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€>- GRAIN FUTURES
WORLD CROPS

Five Year Average Grain Crops (1930-1934)—Thousands of Bushels
(Official Figures)

EUROPE— Wheat
Austria 12,626

Belgium 14,726

Bulgaria 52,864

Czecho-SIovakia 53,715

Denmark 11,131

Esthonia 2,203

France 305,316

Finland 1,842

Germany 170,209

Greece 18,414

Eng'nd 6C Wales 48,220

Scotland 2,748

N. Ireland 198

Hungary 76,506

Irish Free State 1,698

Italy 252,602

Latvia 5,503

Lithuania 9,092

Luxemburg .... 747
Malta 299
Norway 804
Netherlands .. 11,802

Poland 74,267

Portugal^ 18,118

Roumama 103,446

Spain 158,080

Sweden 23,918

Switzerland .... 4,486

Yugo-Slavia .... 79,494
NORTH AMERICA—
Canada 348,560

United States.. 731,661

Mexico 12,080

ASIA—
India 357,280

Chosen 9,048

Japan 36,799

Manchukuo .... 45,109

Syria&Lebanon 14,638

Palestine 2,538

Turkey 93,128
AFRICA—

Total 131,119

SOUTH AMERICA—
Argentine 243,930

Chili 27,311

Uruguay 9,876

AUSTRALASIA—
Australia 185,773

New Zealand.. 8,037
Total 3,771,961

U.S.S.R 924,525

China a820,619

Rye
22,691

21,461

9,685

70,548

9,573

7,923

32,022

13,768

307,527

2,198

28,483

95

6,262

12,395

22,621

487

458

15,662

254,387

4,640

13,725

22,164

16,833

1,422

8,223

8,939

31,272

11,136

949

9,873

967,422

868,528

Corn
5,286

33,787

e6,319

20,063

8,096

72,944

108,181

3,349

15,007

204,533

27,906

116

158,995

141,193

339,127

2,456

5,768

7,149

3,619,541

153,377

Oats
28,824

50,355

7,137

95,795

68,511

10,028

325,425

46,540

425,991

6,810

86,422

46,956

18,608

19,126

41,513

38,237

23,791

26,097

3,067

12,201

19,830

169,226

6,356

52,899

48,295

77,900

2,235

20,992

5,637 376,462

2,291,025 985,003

71,936

f3,113 g4,538

12,923 gl0,771

64,371

1,090 825

36
19,135 10,414

21,783

64,598

5,806

2,139

16,368

4,115
3,281,989

1,007,681

c59,867

year average; b—Average 1933-34; c—Average 2 years;

s—1934 crop; f—Average 1926-30; g—Average 1928-32.

JAMES RICHARDSON & SONS LIMITED—
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Barley Flaxseed
12.729 24

4,400 311

14,812 10

56,791 127

45,304

5,085 288

48,059 364

8,235

144,820 187

8,678

33,927

3,565

81

29,227 e251

5,555

10,670 140

9,044 533

10.730 999
219
267

4,893

3,329 176

66,406 1,974

1,990

73,567 415

111,340

10,266

550

18,931 42

82,083 2,359

213,671 11,501

15,560

44,461

74,805 135

14,535

2,096

69,841 177

110,111 520

27,105 74,347

4,970

174 3,534

657"
~

1,387,979 113,974

290,859 29,836

a361,161

d—Average 3 years;



GRAIN FUTURES. o

WORLD VISIBLE OF WHEAT-THOUSANDS OF BUSHELS
Includes: United States, Canada, U. K., Argentine, and On Passage

1936-37 1935-36 1934-35 1933-34 1932-33

Aug. 8 220,670 266,942 365,460 381,542 331,599

15 222,142 273,998 366,916 380,184 324,905

22 226,486 278,666 371,064 390,452 321,626

29 236,636 283,989 377,189 395,043 324,556

Sept. 5 246,726 293,020 383,170 400,749 332,241

12 255,439 306,890 392,348 408,091 340,647

19 261,437 326,286 398,022 419,678 366,744

26 264,043 342,266 401,352 426,654 392,836

Oct. 3 264,018 356,265 402,550 430,891 419,468

10 264,400 367,699 408,458 438,067 441,624

17 260,104 375,644 409,452 444,300 450,280

24 255,819 383,521 410,266 444,563 458,142

31 256,368 384,009 412,434 443,643 463,772

Nov. 7 253,404 383,177 413,237 438,810 468,169

14 251,304 380,279 413,075 434,779 470,685

21 241,379 377,145 409,662 431,594 465,376

28 235,377 378,480 404,569 426,629 460,942

Dec. 5 225,656 381,427 405,205 420,894 459,172

12 218,640 382,344 404,615 417,921 459,624

19 217,403 377,740 399,236 416,053 457,944

26 214,438 370,572 395,357 415,309 453,931

Jan. 2 216,412 366,668 388,937 413,314 453,523

9 216,297 360,705 385,910 408,601 450,324

16 215,026 356,659 380,836 404,768 447,327

23 219,929 355,138 381,133 408,427 446,408

30 219,881 349,915 377,571 406,647 448,247

Feb. 6 219,071 345,924 375,202 405,572 448,943

13 217,329 341,484 371,326 403,738 449,320

20 212,323 335,835 365,773 403,116 451,386

27 208,689 332,180 361,006 400,536 447,022

Mar. 6 209,901 325,424 355,545 396,801 446,527

13 206,446 319,602 350,365 395,627 449,032

20 206,296 315,483 343,452 388,018 444,999

27 200,732 310,097 338,081 384,812 439,186

April 3 195,334 304,558 337,457 380,560 434,055

10 191,018 297,671 332,389 378,491 428,029

17 184,990 290,261 325,594 370,575 421,682

24 172,541 278,016 316,207 359,086 403,667

May 1 161,666 274,582 310,156 350,024 403,149

8 153,169 261,337 307,050 340,121 397,838

15 144,182 252,432 300,238 342,203 395,584

22 136,252 245,629 298,479 339,128 389,990

29 239,674 292,862 338,721 384,141

June 5 231,192 284,500 333,627 376,880

12 224,946 277,932 329,786 571,425

19 216,384 272,144 331,252 371,463

26 208,628 269,756 332,688 377,367

July 3 204,641 266,628 339,184 377,521

10 207,143 259,687 346,739 380,652

17 214,699 253,297 351,854 380,666
24 218,747 255,875 358,412 381,573

31 222,110 263,913 364,496 380,643

-JAMES RICHARDSON 6C SONS LIMITED-
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GRAIN FUTURES
WORLD WHEAT CARRY-OVER

The following tables show the carry-over of wheat in the chief

producing countries, as published by the Stanford University.

United States stocks are at July 1st, all others are at August"!.

Millions of bushels

United Lower

Aug. 1 States Canada

1922 115

1923 133

1924 137

1925 Ill

1926 101

1927 Ill

1922 27 Aver. (118)

192S 115

1929 232

1930 294

1931 329

1932 391

1933 382

1934..— 274

1935 146

1936 137

Nor. Africa Europe Afloat to Afloat to Total all

Aug. 1 and Egypt Ex-Danube Europe Ex-Europe Japan Countries

1922 15 240 49 5 10 615

1923 9 154 39 8 6 551

1924 18 217 42 8 11 682

1925 15 170 33 6 4 526

1926 24 211 39 7 10 612

1927 26 206 46 9 8 645

1922-27 Aver. (18) (199) (41) (7) (8) (605)

1928 22 210 44 13 6 693

1929 21 237 38 16 8 954

1930 30 219 39 7 6 909

1931 18 182 38 14 8 997

1932 11 183 31 10 13 991

1933 16 233 32 11 5 1,083

1934 11 323 35 11 5 1,149

193"! 23 298 17 11 4 905

1936 18 246 21 11 6 724

* Includes stocks for consumption for, balance of season.

41 24

33 33

48 34

30 28

40 24

53 35

(41) (40)

92 36

127 41

127 49

140 60

137 50

218 55

204 85

215 57

129 42

rgentina Danube Indie

61 26 29

64 36 36

66 45 56

58 20 51

67 40 49

69 46 36

(64) (36) (43)

95 25 35

130 75 29

65 44 29

80 57 71

65 49 51

75 27 29

118 54 29

85 20 29

60 25 29

-JAMES RICHARDSON & SONS LIMITED-
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RICHARDSONS

All offices are completely equipped to

transact business in Canadian or Foreign

STOCKS, BONDS, MINES, OILS or GRAIN.

BONDS: Our Bond Department provides

facilities wherein business may be transacted in

Canadian, British or Foreign bonds of all

descriptions, including Dominion, Provincial,

Municipal, Railroad, Public Utility and In-

dustrial issues. Quotations, offerings, invest-

ment suggestions and Specimen contracts will

be supplied.

LISTED STOCKS: Private wire connec-

tions with all branches and to all leading

Stock Exchanges in North America permit

rapid transaction of business in corporation

securities or mining stocks.

UNLISTED STOCKS: Fully equipped

Trading Departments are maintained with

special facilities for dealing in unlisted mining

and oil stocks.

MEMBERSHIPS:
Montreal Stock Exchange.

Montreal Curb Market.

Calgary Stock Exchange.

Vancouver Stock Exchange.

Winnipeg Stock Exchange.

Winnipeg Grain Exchange.

Canadian Commodity Exchange, Inc.

STATISTICAL DEPARTMENT:

RADIO: Quotations on stocks and grain

and financial information are given out at

regular intervals during the day over radio

broadcasting stations:

CJRC (Winnipeg)

CJRM (Regina)

CJGX (Yorkton)

Full details as to these services will be supplied

op request.

A fully equipped Statistical Department is maintained where clients

may obtain information on Corporations, Securities or Commodities

in which they are interested. Opinions concerning various securities

will be given on request. Special attention is paid to the analysis

of clients' investment portfolios.

James Richardson&Sons
CANADA



Grain Merchants
Shippers € Exporters

EIGHTY YEARS OF SERVICE
In Domestic and Foreign

Marketing of Grain

Owning and Operating

Terminal Elevator at

Port Arthur, Ontario
(Capacity 5,500,000 bus.)

Transfer Elevator at

Kingston, Ontario
Over 200 Country
Elevators in
Western Canada

James Richardson&Sons
UIM I T E O

OFFICES THROUGHOUT CANADA
Private Wire Service from Coast to Coast in Canada
and to the leading- markets in the United States
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