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Proceedings of Standing Committee on Railroads, fyc.,

in relation to the Great Southern Raihvay.

MINUTES OF EVIDENCE.

Thursday, 1th May, 1857.

COMMITTEE MET.

MEMBERS PRESENT :

Hon. Sir ALLAN MACNAB, Bart., Chairman.

Mr. Bellingham,

Mr. Bowes,

Mr. Brown,

Mr. Bureau,

Hon. Mr. Atty. Gen. Cartier,

Hon. Mr. Cauchon,

Mr. Christie,

Mr. Clarke,

Mr. Daly,

Mr. A. A. Dorion,

Mr. Foley,

Hon. Mr. Lemieux,

Hon. Mr. Atty. Gen. Macdonald,

Mr. Mongenais,

Mr. Angus Morrison,

Hon. Mr. Joseph C. Morrison,

Mr. Papin,

Mr. Rankin,

Mr. Simard,

Hon. Mr. Spence,

Mr. Whitney, and

Mr. Wilson.

The Committee took into their consideration Bill (No. 253) to incorporate the

Great Southern Railway Company.

The Preamble being read,

Arthur Rankin, Esq., (a Member of the Committee,) appeared and addressed

the Committee in support of the same, and prayed the Committee to be heard by

Counsel, on the part of the Petitioners for the Bill.

Ordered, That Counsel be heard.
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John O'Connor and Frank Powell, Esquires, appeared as Counsel on the part of

the promoters of the Bill.

William Sladden^sq., (Parliamentary Agent,) appeared on the part of certain

Petitioners against the Bill, and prayed to be heard by Counsel.

Ordered, That Counsel be heard for Petitioners against the Bill.

Henry Eccles, Esq., Q. C, as Counsel for Isaac Buchanan and others, appeared

and addressed the Committee, in opposition to the said Preamble.

Skeffington Connor, Esq., Q. C, also appeared on the part of other Petitioners

against the Bill.

Alexander MacDonett, Esq., called in and Examined

;

[By Counsel against the Bill.]

Ques. 1. Are you a Solicitor in Chancery, and have you been engaged in and

suits respecting the Amherstburgh and St. Thomas Railway Company, if so state

what has been done ?

—

Ans. I am a Solicitor in Chancery, and have filed a Bill in

the name of the Amherstburgh and St. Thomas Railway Company against Wallace

and others ; I got my instructions from Mr. O'Reilly, of Hamilton, acting on behalf

of the late Mr. Zimmerman, and parties interested in one of the Boards of Direction.

It is stated in the Bill, and I understood the fact to be so, that the suit was authorised

by the Board of Directors, with which Mr. Zimmerman was connected, and also by

the Provisional Directors. The main object of the Bill is to set aside the election of

Directors, of the Board of which Wallace was one of the parties, who have all put in

answers to the Bill, I think after the return of Mr. Zimmerman from England,

(Here Witness withdrew, with an instruction from the Committee to hand in his

reply to the question in writing.)

The Committee deliberated and adjourned until 11 o'clock A. M. to-morrow.

Friday, 8th May, 1857.

COMMITTEE MET.

MEMBERS PRESENT:

Hon. Sir ALLAN NAPIER MACNAB, Bart., Chairman.

Mr. Bellingham,

Mr. Bowes,

Mr. Bureau,

Mr. Christie,

Mr. Clarke,

Mr. Foley,



Mr. Mongenais,

Mr. Angus Morrison,

Hon. Mr. Joseph C. Morrison,

Mr. Papin,

Mr. Rankin,

Hon. Mr. Robinson,

Mr. Simard,

Mr. James Smith,

Hon. Mr. Spence,

Mr. Whitney, and

Mr. Wilson.

The Committee resumed the consideration of Bill (No. 253) to incorporate the

Great Southern Railway Company.

On motion of Hon. Mr. Morrison,

Ordered, That for the convenience of the Members of the Railroad Committee)

the evidence shall be taken by a Sub-Committee, consisting at least of four Members,

to sit from day to day between the hours of 10 and 2 o'clock. All disputed points

on the part of the promoters or opponents of the Bill to be reserved for the full

Committee.

John H. Greer, Esq., called in and Examined.

[By Counsel against the Bill.]

Ques. 2. Are you acquainted with Mr. Buchanan and Mr. Rankin ?— Ans,

Yes.

Ques. 3. Did you at any time last year hold any communication between

these gentlemen in respect to the Amherstburgh and St. Thomas Railway?

—

Ans. I did.

Ques. 4. At what time were those communications held, and what position

did Mr. Rankin then hold in the Company ?

—

Ans. It was between the 25th July

and the 1st August ; he was one of the Provisional Directors.

Ques. 5. Where did you meet Mr. Rankin ?

—

Ans. I met him at Windsor.

Ques. 6. What was the occasion of your going to Mr. Rankin, and by whose

directions did you go ?

—

Ans. I went there on the occasion of enlisting his good-

will and services for the Great Western Railway, and at the instance of Mr.

Buchanan.

Ques. 7. What took place when you so met him ?

—

Ans. I first said to Mr.

Rankin that I had come to see him on Railroad business from Mr. Buchanan

;

of course he was aware that there were important movements, and that he

(Mr. Buchanan) would be desirous of his co-operation with him. I then asked

him in what position he stood as regarded the opposite party to us, if ha



were disentangled from Mr. Zimmerman and free to act with us. His answer

was yes, that he was. I then reiterated that Mr. Buchanan would be very much
pleased, as well as the friends of the Great Western Railway, if he would co-operate

with him, and that that gentleman had sent me to him, he being one of the original

promoters of the scheme of the Southern Road, that in a remunerative point of

view he would be placed on as favorable a footing as other gentlemen who were

similarly situated. Mr. Rankin naturally wished to know what that meant, I told

him that there would be a fund accruing from two millions of stock, which would

produce to Mr. Rankin something like £5,000. Mr. Rankin looked upon that pro-

position, I might say, with contempt ; he looked to a different state of things alto-

gether than a paltry £5,000 ; his object was to obtain a contract for the construc-

tion of a portion of the road, which ought to yield him £30,000 or £40,000. Mr.

Bankin remarked that he considered, under the circumstances, that he was as well

entitled to such favors as foreigners. I then said I had not any doubt on my mind

that Mr. Buchanan and his friends would have pleasure in furthering his views in

that respect as far as in their p>wer lay, but at that stage of the business they

Could not talk on the matter of contracts. I then found it impracticable to accom-

plish the object of my mission or any part thereof, and mentioning to Mr. Rankin

that I might shortly see him again, we parted.

Ques. 8. Did you then communicate with Mr. Buchanan —Ans. I then re-

turned to Hamilton and orally communicated to Mr. Buchanan the result of my
interview with Mr. Rankin, and which was as heretofore stated.

Ques. 9. Did you again meet Mr. Rankin. If so, when and where, and

at whose request?

—

Ans. I again waited upon Mr. Rankin at his own locality,

Sandwich, on the 1st of August, by request of Mr. Buchanan.

Ques. 10. What took place at your second interview with Mr. Rankin ?

—

Ans, I told him that I had again waited upon him at the request of Mr. Bu-

chanan, to endeavor to obtain his co-operation, and hoped that something

could be done. Mr. Rankin said that he thought something might be done
;

there existed a matter of dispute between the Great Western Railway and him-

self concerning the sale of a water-lot on the Company's Depot at Windsor. I

said as I was ignorant of the facts of the dispute I wished he woul I explain

them to me. Mr. Rankin then said that he had sold the Company the said lot at a

price that was very dissatisfactory to him. That he had endeavored through the

Courts of Law, I think, on two occasions to dissolve the bargain, in vain. Mr.

Rankin then added as a proposition, that if the Company would cancel that pur-

chase and leave the value of the lot to arbitration, he would be content and

meet our views as originally proposed. I then said that I thought I could take

upon myse f to settle it as it could not involve a large sum, probably not more

than £500 or £600. Mr. Rankin demurred to that proposition on my part, and

added that the arbitration was what he wanted. I then said, as I was very

anxious to further the closing of the matter, I would telegraph Mr. Buchanan

on the subject. I accordingly wrote a telegraph at that time in Mr. Rankin's



presence and which I read to him, to Mr. Buchanan at Hamilton,'' and which is

as follows

:

Windsor, August 2nd, 1856.

Isaac Buchanan, Esq.,

Hamilton.

An unsettled old sore exists between Company and Mr. Rankin about 403

feet front on the depot ground now in their use, Lot No. 86 : Mr. Rankin is per-

fectly willing to submit this matter to arbitration in the usual way ; an aequies-

ence will dispel all hostility and secure the entire friendship of Mr. Rankin I

strongly recommend the adoption of this course.

Answer me as soon as possible with authority to close.

(Signed,) JOHN H. GREER.

Ques. 11. What answer did you receive from Mr. Buchanan, and did you

communicate the same to Mr. Rankin ?

—

Ans. I received Mr. Buchanan's reply

on my departure for Hamilton, and which was :

" Hamilton, 2nd August, 1856.

" John H. Greer,
u Windsor.

" I shall get the Railway to re-consider Mr. Rankin's case, on con-

dition that no sum over £500 be claimed.

(Signed,) « ISAAC BUCHANAN."

The above telegraph I mailed at Windsor for Mr. Rankin, with the following letter

:

" Windsor, 2nd August, 1856.
" A. Rankin, Esq.,

" Windsor.

" My dear Sir,—As I am not sufficiently acquainted with the actual

position of your case I cannot urge you, but trust the offer is such as you can

accept of, in order to have the vexed question set at rest, and this once done the

bone of contention is removed, and most particular care, you may rely upon it,

to deal with you otherwise in a way that must render you satisfaction, and to feel

and know that you have been liberally and suitably acknowledged in the great

South-western project, will be scrupulously observed, I therefore trust you will

feel yourself justified in acceding to Mr. Buchanan's proposition, and that you

will have the bond made out and sent down on Monday for ratification. In any

case let me hear fully from you on Monday morning.
a In haste, yours sincerely,

"JOHN H. GREER."

The following telegraph I received at Hamilton previous to my departure for

Windsor on this occasion, and which I should have mentioned sooner :

—
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" Windsor, 1st August, 1856,
" John H. Greer,

" Hamilton.

" Have got the Amherstburgh Book ; if you choose to come up I

" will talk to you.

"A. RANKIN."
On Monday morning early I sent the following telegraph :

—

" Hamilton, 4th August, 1856.

" To A. Rankin, Esq.,

" Windsor.

" Mr. Buchanan was unacquainted with transactions. I am
authorized to inform you that the matter may be settled according to my telegraph

to Mr. Buchanan on Saturday, which I read to you. In general matters Mr.

Buchanan will be proud to act with you cordially and confidentially.

(Signed,) "JOHN H. GREER."

The same day (subsequently) I received the following telegraph from Mr. Rankin :

" Windsor, 4th August, 1856.

" To John H. Greer, Esq.

u Nothing but bond to arbitrate, under seal of Company, without

condition as to price demanded, will do.

"A. RANKIN."

Ques. 12. Had you any further correspondence with Mr. Rankin?

—

Ans.

No ; that closed Mr. Rankin's correspondence and mine on the subject.

Ques. 13. When did you next see Mr. Rankin ?

—

Ans. At Amherstburgh, on

the 7th August.

Ques. 14. State what then took place between you?

—

Ans. I had no busi-

ness interview with him on that day.

Ques. 15. What took you to Amherstburgh that day ?

—

Ans. I went there for

the purpose of being present at the election of Directors of the Amherstburgh

and St. Thomas Railway.

Ques. 16. State what took place that day ?

—

Ans. On the morning of that

day hand bills were issued by us that a meeting of Shareholders would take

place at noon, at the Town Hall, for the purpose of electing a Board of Di-

rectors. Copies of said hand bills were delivered by myself to the four

provisional Directors, viz. : Messrs. Rankin, Larwill, Southwick and Mc-
Beth, who were considered to compose the conflicting interests. At noon

the meeting was held, and a Board of Directors chosen, consisting of the

following gentlemen :—John McLeod, Walter Wallace, Joseph B. Berthelot,

William Duff, Theodore J. Parke, John G. Kolfage, James Dunbar, John

W. Ridsdale, and Peter Menzies, after which John McLeod, Esq., was appointed

President, and Theodore J. Park, Vice-President of the said Board of Directors.

And then he withdrew.

Adjourned until to-morrow at 10 o'clock, A.M.



Saturday, 9th May, 1857.

SUB-COMMITTEE MET.

MEMBERS PRESENT *.

Mr. Bellingham,

Mr. Bowes,

Mr. Bureau,

Mr. Clarke,

Hon. Mr. Joseph C. Morrison, and

Mr. Rankin.

Isaac Buchanan, Esq., called in and Examined
;

[By Counsel against the Bill.]

Ques. 17. How did you become connected with the chartered Companies

forming the Southern Chain of Railways, and with what object?

—

Arts. I got

hold of the Stock of the Great Southern Railways to offer pro-rata to the

Shareholders of the Great Western Company. I had been associated and

working for the Great Western since its commencement, or eleven years ago, having

moved the first resolution at the meeting originating it in 1845. I felt my interest

and those of Hamilton identical with the Great Western Railway. Those co-operating

with me had for many years objected to the construction of the Southern Road

until the success of the Great Western Railway was secured. We had done this

for the single reason that the Great Western Line was the best for the interior of

Canada, and would never have been built if not built before the Southern Line

which clearly is the best through route. The time had come when we had given

up the feeling that with justice we could oppose the construction of the second line.

This fact was yielded publicly by our application for a Charter to build a second

track on the Great Western Line ; for this second track the money was ready in

London, and my movement in connection with the Chartered Companies forming the

Southern chain of Railways had the simple object of getting for the Shareholders of

the Great Western Railway, the option or privilege of building their second track

along the vastly more favorable line of the Southern Railway, instead of along the

present circuitous and difficult line of the Great Western Railway. Mr. Harris, my

partner, then President of the Line, was then in England, and from my long con-

nexion with the Company, and having been a Director, it was thought that I was

the natural party to move. I had the concurrence of all the Directors of the Great

Western in Canada except Mr. Bridges. I had no object of personal profit ; and

any advantage which could be derived from purchasing lands at the various stations

along the line, or any balance remaining which might be made of the two and a-half

per cent, which had been laid aside for premiums to be given to the original

promoters, or parties controlling the charters, were all to be applied to create

a fund for annuities and other reliefs to the decayed or distressed employees

of the Railroad ; this fact is known to many parties outside the Great Western

Railway, and among the rest to Mr. J. W. Keating, one of the petitioners for the



Great Southern Railway Charter now before the Committee. Mr. J. W. Keating

was at that time engaged in the purchase, for the Great Western Railway, of station

grounds on the Sarnia Branch, and was expected to be employed in the same duty

along the Southern Line which led him into a knowledge of the views of Mr. Rad-

cliff, the Vice-President of the Great Western, and of myself.

Ques. 18. How did you propose to effect that object as to the Eastern and West-

ern lines ?

—

Arts. The capital of the Western end was £1,000,000 currency, and the

capital of the Eastern end was the same amount. We proposed to amalgamate the

Eastern and Western Charters. The Acts of 18 Vic, chap. 179, and the 19 Vic,
chap. 74, and the 18 Vic, chap. 183, provided for an amalgamation of these two

charters with the object of forming one entire chain of Railway to constitute a

through Southern Line. The Municipalities mentioned in the Act 19 Vic, chap.

74, passed last Session, have passed By-laws to carry out provisions of said amalga-

mation, and the Boards of Directors in the Companies formed under both the Eas-

tern and Western Charters have passed amalgamation agreement. Serious difficulty

was for some time experienced in arranging the amalgamation arising out of the

rival pretensions to the Presidency of Mr. Rankin and Mr. McLeod, who severally

represented two rival B jards, elected under the Charter of the Amherstburgh and St.

Thomas Railway. The late Mr. Zimmerman and I eventually fell upon a plan to

get quit of this. We arranged that the Directors of the Woodstock and Lake Erie

or Eastern link of the chain should pass the amalgamation agreement, and that this

should be accepted and passed by both the rival Western Boards, thus giving no

pre-eminence to either.

Ques. 19. Did you directly or indirectly reserve to yourself any interest ?

—

Arts. I have answered this question before. I again repeat that in no way

whatever did I expect to receive any personal advantage in connexion with the pos-

session of these Charters, and that as a matter of fact I have received no such advan-

tage.

Ques. 20. Did you ever offer Mr. Rankin fifty thousand pounds to se-

cure his interest in promoting your views ?

—

Arts. The only approach to such

a thing was that he asked for a contract and that I said that no doubt the

friends of the Great Western Railway, if we built the line, would have or

receive a preference of the contract, he asked what I supposed Mr. Zimmerman

would make by the contract of which we had given him a preference on the

fifty miles of the Sarnia Branch of the Great Western Railway, Mr. Rankin

repeated that he desired a contract ; I said that I would introduce him to a practical

contractor, who I had no doubt would co-operate with him, and through whom I

had no doubt such an amount could be secured of him. I think I said the Compa-

ny would do every thing they could to make the arrangement as secure as possible,

for Mr. Rankin, and with the concurrence of the contractor alluded to, with whom
he was to be connected, might stop from each payment a certain per centage. Mr.

Rankin said that he did not wish any such arrangement, for that he desired to be a

party to any contract in the ordinary way having all the risks as well as all the pro-

fits of a contractor. The other contractor alluded to was the only one who had been



spoken to about the preference of a contract, and except with Mr. Rankin, such an

agreement has not been entertained with any other person, the services of this other

contractor, were that he had arranged to get the Great Western Railway, the control

of the Eastern Charter, a thing necessary to be accomplished before we took the res-

ponsibility of acquiring the million of pounds of stock, created by the Charter of

the Amherstburgh and St. Thomas Company. The agreement with this gentleman,

with whom I supposed Mr. Rankin would be associated as a sub-contractor, will be

the best means of explaining the agreement which I proposed on behalf of the

Great Western Railway, to have with Mr. Rankin. The agreement with this contractor

Mr. J. B. VanVoorhis, is thus alluded to in my agreement made in England with

Messrs. Samuel Zimmerman and George Wythes, by which it was arranged that in

consideration of my transferring to them all my interest in both the Eastern and

Western links of this Southern Railway Chain, I should get the moneys outlayed by

me returned, during the progress of the roads' construction and the agreements I

had made with others carried out. " And whereas the said Isaac Buchanan has
u engaged to give J. B. VanVoorhis a preference to make 35 miles of the Woodstock
<c and Lake Erie Railway, not including superstructure, providing no other person

" shall be willing to undertake the same on lower terms." " Now this agreement

" witnesseth that the said Samuel Zimmerman and George Wythes shall give J. B.

" VanVoorhis preference of a contract for the construction of 35 miles of the Wood-
" stock and Lake Erie section of the amalgamated line, not including superstructure,
f< provided the said Samuel Zimmerman and George Wythes cannot enter into a

* more advantageous arrangement with other parties." There was no idea of giving

Mr. Rankin a greater price than any other respectable contractor, the contract pro-

posed was in fact a thing whose only value consisted in the contractor being in the

hands of friends bound in honor to give him a contract at fair prices even although

other parties knowing of this arrangement might try to get an advantage over him

by tendering under the usual rates. Except what is included in the foregoing, 1 am

not aware that any thing passed between Mr. Rankin and me which could give rise

to the idea of nvy having the desire to bribe him to support the interest of the Great

Western Railway, except that admitting as I do and have ever done, that he, like

others, had promoted the charter of the Amherstburgh and St. Thomas Railway, I

intimated to him as to the others my readiness to acknowledge his claims by allo-

cating to him a fifth part of the premiums which the Great Western Shareholders

were to pay, or £5,000 currency, which sum, however, he spurned as being

altogether inadequate to his pretensions.

Ques. 21. What stake have you in the Railway ?

—

Ans. I have paid for shares

to the Amherstburgh and St. Thomas Railway £50,375

I have paid for shares in the Woodstock and Lake Erie Railway. 25,250

I am a Bondholder of the Woodstock and Lake Erie Railway

for money, a large part of which went to pay to the

Government the interest due to the Consolidated Loan

Fund on £145,000 currency, borrowed by the Munici-

palities, and invested in the Woodstock and Lake Erie

Railway 18,326 7
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I have made advances to the two Companies on the faith of

the amalgamation, about 3,000

£96,951 7 6

I have, besides the foregoing, a responsibility to pay up the

balance of shares subscribed in the Amhersburgh and St.

Thomas Railway for £500,000 £450,000

And a responsibility to pay up shares in the Woodstock and

Lake Erie Road for £2,250 2,000

£548,95.1 7 6

From my previous evidence it must be evident that I entered into this responsi-

bility expecting to be immediately relieved of it by the Great Western Railway. I

may also mention that I have found it impossible subsequently to get relieved from

it, in consequence of interruptions to the amalgamation, first from Mr. Rankin's

Chancery suit, and afterwards from his personal pretensions connected with the

Charters, together with the bringing in by Mr. Rankin of the present Bill for a new
Charter to cover the same ground pre-occupied by Charters in my possession, which,

as I have explained, I have been always ready to give over to any parties who could

immediately construct the road, without any remuneration in any shape to me
personally.

Of this, Mr. Morrison produced the best evidence in his explanation, when he

put in to the agreeement in reference to the Amherstburgh and St. Thomas and

Woodstock and Lake Erie Companies, gone into in Liverpool on 26th September

last, between Messrs. George Wythes and Samuel Zimmerman, and my brother,

Peter Buchanan, for me. I may mention that the evils flowing from the unfortunate

causes alluded to are not confined to myself, but are felt by hundreds of customers

and correspondents of mine in this Province.

Ques. 22. Is the line under contract ?

—

Ans. The line from the Detroit

River on the west to St. Thomas is under contract, being 135 miles
;

the line from Simcoe to the Suspension Bridge is also under contract, being

about 70 miles, and the only part of the through line which is not under

contract, is the line between St. Thomas and Simcoe, being about 40 miles. There

is also under contract the cross-road from Woodstock to Port Dover, about 40 miles.

And upon all these contracts there has been paid to the contractors £150,000, viz

:

£100,000 on the Eastern end of the line, and £50,000 on the Western end of the line.

Ques. 23. Has the Hon. J. C. Morrison interfered in these matters, and

what was the amount of his interference ?

—

Ans. On 7th August last, the day

on which the election of Directors of the Amherstburgh and St. Thomas Rail-

way occurred, at Amherstburgh, the Hon Joseph C. Morrison appeared with his

friend, Mr. Zimmerman.

Mr. Morrison was also a very old friend of mine, and he explained to me, that

he felt it his duty to disregard all other considerations, and to interest himself in the
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transactions then going forward, on account of his being the representative of

Niagara, which is so vitally interested in the Southern line being no longer delayed.

It is to Mr. Morrison subsequently being willing for the same purpose, to become

President of the Southern line, about to be amalgamated under one company, that

we were indebted for the amalgamation being on the eve of consummation, when Mr»

Rankin's present movement alarmed the Capitalists, whom we expected to induce to

subscribe £300,000, and to pay £30,000 before the 19th of this month, as directed

by the Act of the Woodstock and Lake Erie Railway. I may mention that Mr.

Morrison has been most anxious to see all Mr. Zimmerman's agreements fulfilled, and

in connexion with Mr. Zimmerman's Trustees, was willing on behalf of Mr. Zimmer-

man's estate, to claim nothing in the way of prospective profit. They were willing, if

Mr. Zimmerman's agreements were fulfilled, to be satisfied to give up all interest in

the line on the following conditions, viz : the re-payment of Mr. Zimmerman's

advances, the completion of the line to the Suspension Bridge, and the manu-

facture of the Railway Stock at the Niagara works, at the usual prices : I under-

stood, therefore, that Mr. Rankin's application for the fulfillment of Mr. Zimmer-

man's agreement with him was viewed favorably, and was not settled in conse-

quence of some additional claim made by him, arising out of a sub-contract, or sub-

contracts which he had promised to other parties. Mr. Morrison has all along ex-

pressed himself most anxious to have Mr. Rankin satisfied, simply in deference to

the late Mr. Zimmerman having made the agreement, although no man could

have expressed more suprise than Mr. Morrison, on hearing after Mr. Zimmerman's

death, that such an agreement existed.

Ques. 24. What has been the cause of the works on the line not being proceed-

ed with, prior to Mr. Zimmerman's death ?

—

Ans. The causes of the works

on the line not boing proceeded with, prior to Mr. Zimmerman's death, were

the impediments thrown in his way to amalgamation ; had these impediments

not existed, we could have got the money to build the road in January

last, in England ; subsequent to that month, the money market in England

has been in a declining state, and the money could not have been got. There is

nothing to prevent the works being proceeded with, and immediately completed, the

first moment there is an improvement in the money market in England, if the

roads are amalgamated and no competing charter granted. I before mentioned the

answer to this question, viz : that the impediments to amalgamation, or in other

words, to the progress to the works have been the existence of the Chancery suit and

the pretensions to the Presidency of the Company of the Amherstburgh and St.

Thomas Railway Company of Mr. Rankin.

Ques. 25. Since his (Mr. Zimmerman's) death were negotiations renewed for

the purpose of amalgamating and settling the differences of the three Boards ?

—

Ans. Yes ; they were renewed and were successful, and the three Boards of

Directors have actually passed the amalgamation agreement, which I beg to hand

into the Committee as follows :
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Indenture of Amalgamation.

THIS INDENTURE, made the Tenth day of January,* in the year of Oar

Lord One Thousand Eight Hundred and Fifty-Seven, between the

Woodstock and Lake Erie Railway and Harbour Company, of the first part ; and
The Amherstburgh and Saint Thomas Railway Company of the second part.

Whereas, by the Act of the Parliament of this Province, passed in the sixteenth

year of Her Majesty's Reign, entitled " An Act to empower any Railway Com
'' pany whose Railway forms part of the Main Trunk Line of Railway throughout

" this Province, to unite with any other such Company, or purchase the property

" and rights of any such Company ; and to repeal certain Acts therein mentioned
" incorporating Railway Companies," it was amongst other things enacted, that

it should be lawful for any two or more of the Companies formed or to be thereafter

formed, for the purpose of constructing any Railway, which should form part of

the Main Trunk Line of Railway contemplated by the Legislature in passing the

Act of the then last Session of the Provincial Parliament, entitled "An Act to make
" provision for the construction of a Main Trunk Line Railway throughout the

" whole length of this Province," to unite together as one Company, or for any

one of such Companies to purchase and acquire the property and rights of any

one or more of such Companies : And further, that it should be lawful for the

Directors of any such Company as aforesaid, to agree with the Directors of any
other such Company or Companies, that the Companies they respectively repre-

sent should be united as one Company, or that one of such Companies should

purchase and acquire the property and rights, and take upon itself all the liabili-

ties of the other or others ; and by such agreement to fix the terms upon which
such union or such purchase should take place,— the rights which the Shareholders

of each Company should possess after such union or purchase, the number of

Directors of the Company after such union, and who should be such Directors

until the then next election—the period at which such next election should be

held,—the number of votes which the Shareholders of either Company should

respectively have thereat,—and the Corporate name of the Company after any

such union,—the time when the agreement should take effect,—the By-laws which

should apply to the united Company,—and generally to make all such conditions

and stipulations touching the terms upon which such union or purchase should

take place, as might be found necessary for determining the rights of the said

Companies respectively, and of the Shareholders thereof, after any such union or

purchase, and the mode in which the business of the Company should be managed
and conducted after any such union.

And whereas, by another Act of the Parliament of this Province, passed in

the sixteenth year of Her Majesty's Reign, entitled " An Act to extend the provi-

" sions of the Railway Companies Union Act to Companies whose Railways in-

" tersect the Main Trunk Line, or touch places which the said Line also touches,"

* This is the date on which it was originally, at Mr* Zimmerman's request, passed by the Wood-

stock or Eastern Board, and sent to the Municipalities and Rate-payers for their sanction. It was assented

to by both the Western Boards on the twenty-eighth day of April.
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it was amongst other things enacted, that the Act passed in the then present

Session of the Parliament of this Province, and entitled, " An Act to empower
<c any Railway Company whose Railway forms part of the Main Trunk Line of

" Railway throughout this Province, to unite with any other such Company, or

" to purchase the property and rights of such Company; and to repeal certain
(: ^cts therein mentioned, incorporating Railway Companies," and all the enact-

ments and provisions therein contained, should extend and apply to and include

any Railway Company whose Railway intersects the Main Trunk Line of Rail

way contemplated by the Legislature in passing the Act of the then last Ses-

sion of the Provincial Parliament, entitled, " An Act to make provision for the

u construction of a Main Trunk Line of Railway throughout the whole length

of this Province," or touches any city, town, or place which the said contem-

plated Main Trunk Line of Railway also touches.

And whereas, by the Acts of the Parliament of this Province, passed on the

thirteenth day of August, one thousand eight hundred and fifty-one, chaptered

respectively seventy-three and seventy-four, the Great Western Railway is de-

clared to be and to form part of the said Main Trunk Line of Railway : And
whereas the Railways of the said Company, severally and both of them intersect

the Great Western Railway, (being part of the said Main Trunk Line) and touch

certain towns and places which the said part oflhe said Main Trunk Line

also touches, that is to say, the Town of Woodstock, in the County of Oxford, and

the Town of Windsor in the County of Essex :—And whereas, by another Act

of the Parliament of this Province, passed on the first day of July, in the year

of our Lord one thousand eight hundred and fifty-six, entitled, " An Act to

" amend and extend the charter of the Amherstburgh and St. Thomas Rail-
cc way Company," it. was amongst other things provided that the said last

mentioned Company was thereby empowered to unite with any other Railway

Company whose Railway should intersect that of the said Company, or should

touch a place which their road should also touch, and that to such union the pro-

visions of the said Acts firstly and secondly above referred to, should extend and

apply : And whereas the Railways of the said Companies, parties thereto, inter-

sect each other at the Town of St. Thomas, and both touch that place :

And whereas, by the Statute of the said Parliament, passed in the eighteenth

year of Her Majesty's Reign, entitled, li An Act to amend the Charter of the

Woodstock and Lake Erie Railway and Harbour Company,'' it was also enacted

amongst other things, that the said Company should have power and was autho-

rized in pursuance of any resolution to that effect adopted at a Special General

Meeting of the Shareholders duly convened for that purpose, and by and with the

consent of the Municipalities then or thereafter interested in the said Company as

Bondholders or Shareholders, or a majority of them, signified by resolution to that

effect, to amalgamate and unite with any other Railway Company in this Pro-

vince, or lo lease or sell their line of road or any portion thereof, and appurten-

ances, or the stock thereof, to any such other Railway Company, or to purchase,

buy out, or lease any other such Railway Company, or the stock thereof, the whole

upon such terms and conditions as should be agreed upon, which said amal.
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gamation, purchase, lease or agreement, such other Railway Company was there

by fully authorized to effect with the said Company upon a resolution to be
adopted by the majority of the Shareholders of such other Railway Company at a
Special General Meeting to be convened for that purpose, and upon the effecting

of any such amalgamation, purchase, lease, or agreement, all the rights, privi-

leges and powers of the Company so amalgamated with, leased or purchased by

the said the Woodstock and Lake Erie Railway and Harbour Company, or by such

other Company so amalgamated with, leased or purchased, should be merged in

the said Woodstock and Lake Erie Railway and Har-bour Company, or in such

other Company, and should be held and applied by them the Woodstock and Lake
Erie Railway and Harbour Company, in their own name or in the name of such

other Company, as should be expressed in the Articles or Deed of amalgamation

executed by the amalgamating Companies to all intents and purposes, as if the

same had been granted originally to the said Company whose names shall be

retained and expressed in such articles of amalgamation, and in addition thereto .

And whereas, by another Act of the Parliament of this Province, passed the

nineteenth day of June, in the year of our Lord one thousand eight hundred and

fifty-six, entitled, " An Act to amend the Act of Incorporation of the Woodstock
" and Lake Erie Railway and Harbour Company," it was further provided

amongst other things, that if the said Company should amalgamate or unite with

any other Company or Companies, as provided in the third Section of the said

Act next hereinbefore mentioned, it should not be necessary to retain the name
of either of such Companies, but the Companies so amalgamating or uniting

might decide and agree upon such name for the amalgamated Companies as

they shall please, and should specify or designate such name in the Deed of

amalgamation or the agreement to amalgamate or unite, and after such amalga-

mation or union, such name should be the corporate name of the amalgamated

Companies, and under such corporate name they should be invested with and

might exercise and enjoy all the rights, powers, privileges, property, benefits and

advantages, which otherwise would appertain to the amalgamating Companies,

and to all and every of them if such amalgamation had not taken place :

And whereas the several Municipalities of the Town of Woodstock, the

Town of Simcoe, the Township of South Norwich, the Township of North Nor-

wich, the Township of Windham, and the Township of Woodhouse, are respec-

lively interested in the said the Woodstock and Lake Erie Railway and Harbour

Company as Bondholders ; and the said Municipalities or a majority of them

have, in the terms of the said Act of Parliament passed as aforesaid in the eight-

eenth year of Her Majesty's Reign, entitled, " An Act to amend the Charter of

" the Woodstock and Lake Erie Railway and Harbour Company," consented

that the said Company may amalgamate and unite with the said the Amherst-

burgh and St. Thomas Railway Company, and after such amalgamation that the

amalgamated Companies may amalgamate and unite with any other Railway
Company, on the terms and conditions herein set forth

:

And whereas the said Companies, in pursuance of resolutions to that effect,

adopted at Special General Meetings of the Shareholders of the said respective
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Companies, duly convened for that purpose, have determined and agreed under

and in pursuance of the authority in that behalf, conferred in and by the said

several Acts of Parliament hereinbefore mentioned or referred to, and every of

them, and of all other power and authority with which the said Companies are

or may be invested for that purpose, that the said Companies should amalgamate

and unite together under and in the name of " The Great South Western Railway

Company," upon the terms and conditions (amongst others) hereafter more fully

set forth, and have agreed and determined upon the said name of c< The Great

South Western Railway Company " as and for the Corporate name of the said

Companies when amalgamated :

Now this Indenture Witnesseth, 1. That the said the Amherstburgh and St.

Thomas Railway Company and the Woodstock and Lake Erie Railway and Harbour

Company, in pursuance of resolutions to that effect adopted at Special General

Meetings of the Shareholdsrs of the said respective Companies, duly convened for

that purpose, and by and with the consent of the majority of the said Municipalities

interested in the said the Woodstock and Lake Erie Railway and Harbour Company
as Bondholders, (no other Municipalities being in any way interested in the said

Company,) in consideration of the clauses, stipulations and agreements hereinafter

contained, and under and in pursuance and in execution of the powers and authority

in that behalf granted or conferred in and by the said several Acts of Parliament

hereinbefore mentioned or referred to, and of all other powers and authority with

which they are or may be invested for that purpose either by Act of Parliament or

otherwise, do, and each of them with the other, doth hereby agree to amalgamate

and unite together as one Company, (such amalgamation to take effect at the time

hereinafter appointed and provided) under and by the name of " The Great South
" Western Railway Company ;" and they do hereby specify and designate the said

name, to wit :
" The Great South Western Railway Company," as and for the Cor-

porate name of the said amalgamated Companies ; under which said Corporate

name they are hereby invested with, and shall and may exercise and enjoy all the

rights, powers, privileges, property, benefits and advantages which otherwise would
appertain to the said amalgamating Companies, and to all and every of them, if

such amalgamation had not taken place.

2. And whereas, the Capital Siock of each of the said Companies is One Million

Pounds currency ; it is hereby declared, determined and agreed that the Capital

Stock of the said amalgamated Companies, under the said Corporate name of "The
Great South Western Railway Company," shall be and is hereby fixed and settled

at the sum of Two Million Pounds currency, being a sum equal to the combined

capital of the said Companies before their amalgamation.

3. And whereas the shares in the Capital Stock of both of the said Companies

before the said amalgamation, were twenty-five pounds currency each ; and the

several Shareholders in the said Companies, by the charters of the said respective

Companies, and the several Acts of Parliament amending the same, were each en-

titled to one vote for each share ; it is hereby further determined, declared, and

agreed that every person or party having stock in the said the Woodstock and Lake
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Erie Railway and Harbour Company, in shares of twenty-five pounds currency

each, immediately before and at the time of said amalgamation, shall, immediately

upon and after such amalgamation, be and become Shareholders of an equal num-
ber of Shares of the Ca^tal Stock of the said amalgamated Companies ; and on the

application, in writing, of such person or party, the proper entries shall be made in

the Stock Books or Share Registry of the said amalgamated Companies, showing

such person or party to be the proprietor of the said Shares ; and, on surrendering

and yielding up to the Secretary or other proper Officer of the said amalgamated

Companies, the Scrip (if any) formerly issued for such Stock or Shares, such person

or party shall be entitled to receive the Scrip of such amalgamated Companies for

such Stock ; and that every person or party having Stock in the said the Amherst-

burgh and Saint Thomas Railway Company, immediately before and at the time of

the said amalgamation, shall, immediate^ upon and after such amalgamation, be and

become Shareholders in the Capital Stock of the said amalgamated Companies of the

like number of shares so previously held in the said Company ; and on application

in writing, of such party or person, the proper entries shall be made in the said

books of the said amalgamated Companies, showing such person or party to be the

proprietor of such shares ; and on surrendering and yielding up to the Secretary or

other proper Officer of the said amalgamated Company, the Scrip (if any)

formerly issued for such Stock or Shares, such person or party shall be entitled to

receive the Scrip of the said amalgamated Companies for the Stock or Shares to

which he may then be entitled, so that the Shares in the Capital Stock of such

amalgamated Companies shall be of one uniform amount, and each of such shares

shall be of the amount of twenty-five pounds currency.

4. And it is hereby further determined, declared and agreed, that each and

every Shareholder of Stock in the said amalgamated Companies, shall be entitled as

well in the Election of Directors as upon all other occasions, to one vote, and no

more,, for each full Share of twenty-five pounds currency held by such Shareholders,

whereon ten pounds per centum shall have been paid up ; and this provision shall ap-

ply as well to Stock or Shares to be subscribed after such amalgamation as aforesaid,

shall have been effected as toother Stock, provided always, that notwithstanding any-

thing hersin contained, no Shareholder shall be entitled to vote on any Share in re-

spect to which he shall be in arrear for calls made thereon ; and if it shall happen

that in converting the Stock or Shares held by any Shareholder before the said amal-

gamation, in either of the said Companies into even Shares of twenty-five pounds

currency each, in the Capital Stock of the said amalgamated Companies, there shall

remain an integral sum or portion of such Stock of an amount under twenty-five

pounds, the proprietor of such Stock shall be entitled to hold the same as an integral

p >rtion of a share, and to claim and receive proportionate dividends thereon ; but

such integral portion of a share shall not entitle the holder thereof to vote by reason

or ou account thereof, either in the election of Directors or otherwise.

5. And it is hereby further determined, declared, and agreed that aliens as

well as British subjects, and whether resident in this Province or elsewhere, may be

Shareholders in the said amalgamated Companies ; and all such Shareholders shall
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be entitled to vote on their shares equally with British subjects, and shall also be

eligible to office in the said amalgamated Companies.

6. And it is hereby further determined, declared, and agreed that the number

of Directors for such amalgamated Companies (to be elected by the Shareholders)

shall be eleven, who shall elect yearly from amongst themselves a President and

Vice-President ; and that the Directors of such amalgamated Companies shall, at

and after the expiration of the current year, be elected yearly, on the second Tuesday

in July, in each year, or at such other time at such place as the Directors for the

time being shall, by Resolutions or By-laws, from time to time appoint or direct

;

and that the first Election of Directors for such amalgamated Companies (by the

Shareholders,) after the said amalgamation, shall take place on the second Tuesday

in July, in the year of our Lord one thousand eight hundred and fifty-seven, or at

such other time as the Directors of such amalgamated Companies, by Resolution or

By-law, shall appoint or direct ; the current year herein mentioned being the period

from the time this agreement is appointed to take effect until the second Tuesday

in July, one thousand eight hundred and fifty-seven, inclusive ; and the Directors

for the time being of the said amalgamated Companies are hereby invested with,

and authorized and empowered, after the said amalgamation, to exercise as well in

filling up vacancies in their Board and the making of By-laws as in all other matters

and things whatsoever, all and every the powers and authority which the Board of

Directors of either or both of the said Companies hereby agreeing to amalgamate,

might or could, before such amalgamation, lawfully exercise; and that in all things

touching or concerning the Election of Directors for the said amalgamated Com-
danies not herein provided for, the provisions of the original charter of the said the

Amherstburgh and Saint Thomas Railway Company, and of the several Acts altering

or amending the same, shall govern and be in force.

7. And it is hereby further determined, declared, and agreed, that for and

during the current year, that is to say, from the time this agreement is appointed to

take effect until the second Tuesday in July, 1857, the following persons shall be

Directors of the amalgamated Companies, that is to say, that Hon. J. C. Morrison,

George Southwick, Geo. McBeth, Joseph Sudworth, Thos. G. Ridout, Isaac Buchanan

Joseph A. Woodruff, John McKay, John McLeod, and Theodore

Park.

8. And it is hereby further determined, declared and agreed that such of the

By-laws of the said the Woodstock and Lake Erie Railway and Harbour Company
as are not inconsistent with the provisions of this agreement, nor with the spirit and
object of it, shall be in force and apply to the said amalgamated Companies ; any or

all of the said By-laws, however, may be repealed or altered, and other and different

ones made, from time to time, by the Directors of the said amalgamated Companies,

that after this agreement shall be appointed to take effect, the qualification of a di-

rector in the said amalgamated Companies, shall be stock held in said Companies

;

by such Director to the amount of £250 at the least, on which ten per cent, at the

least shall have been paid up ; and that a quorum for the transaction of business

B
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shall consist of such number of the Directors as shall be fixed by resolution or b

law of the board of the amalgamated Companies, and until the number for a quorum

shall be so fixed, a quorum shall be composed of a majority of the Directors.

9. And it is hereby further determined, declared, and agreed that, immediately

on this agreement taking effect, and the amalgamation herein contemplated or

agreed upon being accomplished, the said amalgamated Companies shall, and hereby

do, under and in the name of " The Great South Western Railway Company," as-

sume and undertake the performance, payment, and discharge of all the debts,

contracts, engagements, and liabilities of both the said Companies hereby agreeing

to amalgamate.

10. And it is hereby further determined, declared, and agreed that, in consid-

eration of the clauses, provisions, stipulations, and agreements herein contained, the

said Companies hereby amalgamating or agreeing to amalgamate, do, and each of

them doth hereby grant, bargain, sell, surrender, assign, transfer, and set over unto

the said amalgamated Companies, by and in the corporate name of " The Great

South Western Railway Company," and their successors, all and singular the housas,

lands, tenements, hereditaments, premises, railways, harbours, docks, channels,

creeks, wharves, piers, buildings, erections, works, ways, waters, franchises, ease-

ments, rights, privileges, powers, advantages, goods, chattels, stock, credits, con-

tracts, property, assets and effects whatsoever, which they the Woodstock and Lake

Erie R-ailway and Harbour Company and the Amherstburgh and Saint Thomas
Railway Company respectively or either of them have, hold, claim, challenge, de-

mand, exercise, use, occupy, possess, or enjoy, or are or may be entitled to : To
have and to hold the same to the said amalgamated Companies, by and in the said

corporate name of "The Great South Western Railway Company," and their suc-

cessors forever, from and after the time herein appointed for this agreement to take

effect ; to be by them at all times thereafter, by and under the said corporate name,

had, held, exercised, realized, dealt with, possessed, used, and enjoyed in as full and

ample a manner as the said amalgamating Companies respectively, or either of them,

could, might, or would be entitled to have hold, exercise, realize, deal with, possess,

use, or enjoy the same, or any part thereof, if the said amalgamation had not taken

place or been concluded or agreed upon.

11. And it is hereby further determined, declared, and agreed, that the said

amalgamated Companies shall and will put that portion of their Railway from Wood-
stock to Port Dover in running order simultaneously with the rest of their line of

Railway.

12. And it is hereby further determined, declared, and agreed that (subject to

the conditions hereinafter contained) this agreement shall take effect, and the said

amalgamation and union be and become complete, effectual, and perfected at twelve

o'clock noon on the day of

In Witness whereof, the ^aid the Woodstock and Lake Erie Railway and Har-

bour Company, and the said the Amherstburgh and Saint Thomas^Railway Company
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have caused their respective Corporate Seals to be affixed hereto, the day and year

first above written.

Signed, Sealed, and Delivered, in the presence of <

Two other copies of this agreement exist, one in the possession of each of the rival

Boards, under the Amherstburgh and St. Thomas Charter, which have both passed it.

Ques. 26. What was the cause of the amalgamation not being completed ?

—

Ans. The cause of the amalgamation not being completed is the reluctance

formerly alluded to of the capitalists, who were expected to subscribe £300,000 in

the Woodstock and Lake Erie Railway, and pay £30,000 : this reluctance has been

caused by the introduction of the new through charter by Mr. Rankin, and in pre-

sent circumstances the holders of the £750,000 stock subscribed in the Amherst-

burgh and St. Thomas Railway, on which £75,000 has been paid, feel that it would

be imprudent to consummate the amalgamation until they see Mr. Rankin's Bill

thrown out, as if it passed they would find themselves not only deprived of the

power of proceeding wTith the construction of the amalgamated railways, but they

would also find that the amalgamation had effected nothing except amalgamating

their large subscriptions and deposits now lying in the Bank with the large debts

of the Woodstock and Lake Erie Rr.il way. It is the opinion of the Shareholders

of the Companies to be amalgamated, that if the new through charter were granted

no southern road could be built.

Ques. 27. Have the three Boards of Directors and the twTo Lines of Railway pass-

ed resolutions to perfect the amalgamation in accordance with the intention of their

charters and the Act of last session authorizing the passage of By-laws by the Munici-

palities ?—.4ns. The three Boards have passed resolutions and perfected the agreement

under the provisions of the Act of last session, and the assent of the Municipalities

has been obtained by the passage, by the ratepayers, of a necessary By-law in each

Municipality.

Ques. 28. Upon what ground did Mr. Morrison, as the friend of the Zimmer-

man Estate, press the claim of Mr. Rankin to be carried out ?

—

Ans. Mr. Morrison

pressed this simply out of respect to the late Mr. Zimmerman.

Ques. 29. Upon what conditions did Mr. Zimmerman's Estate decline taking a

share in the contract?

—

Ans. I have already stated these conditions, viz. : the repay-

ment of his actual outlay, the completion to the Suspension Bridge of the Southern
Road, the construction of the rolling stock at the Niagara works at the usual prices,

and the offer to carry out his agreement with Mr. Rankin, which was understood to

be his only agreement in writing.

Ques. 30. Are you acquainted with the localities of the present line of road

between the Detroit and Niagara Rivers, and also with that proposed by the new Bill ?—Ans. Yes ; since 1830 I have known them intimately.
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Ques. 31. State the difference of length between them, assuming the former

to pass through Otterville and Simcoe ?

—

Ans. The difference of length will occur

only between St. Thomas and Simcoe ; the difference in that space would be from

three to five miles. There are deep ravines on the straight line, and it is impossible

to build a road on the straight line. The difference between the straight line and a

line by Otterville might be seven miles, but the difference between any practicable

route and the line by Otterville will not exceed four miles.

Ques. 32. How much of the Woodstock and Erie road can be used in the

through line proposed under the amalgamated charter ?

—

Ar.s. About seventeen

miles, two-thirds of which is already graded, and the bridges built. I may mention

that the bridges are built along the whole thirty-nine miles from Woodstock to Port

Dover, and two-thirds of the whole graded.

The hour having arrived for the Sub-Committee to adjourn,

The Witness withdrew.

Monday, 1 lth May, 1857.

10 O'CLOCK, A.M.

SUB-COMMITTEE MET.

members preseent :

Mr. Bowes,

Mr. Mongenais,

Hon. Mr. J. C Morrison,

Mr. Papin, and

Mr. Rankin.

The Counsel for the Bill were in attendance.

The Counsel for the Petitioners against the Bill were in attendance.

Isaac Buchanan, Esq., called in and Examination continued.

Ques. 33. Is it true, as alleged in the petition of Mr. Keating and others,

thatfthere was no prospect of a satisfactory adjustment of the difficulties alluded

to therein, at the time of presenting that petition?

—

Ans. Subsequent to Mr. Zim-

merman's death there has been the same progress which would have been, had

he lived, and probably more.

This fact was so notorious, having been published in every newspaper in the

country in consequence of a malicious cry having been got up, that in the pro-
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gress of transactions subsequent to Mr. Zimmerman's death his interest or estate

had not been so well protected as if he had been alive.

To shew, therefore, that in giving out the contract I had attended scrupulously

to the interests of Mr. Zimmerman's estate, I have produced and published the

following evidence of transactions connected with the giving out of the contract.

The first document is a letter written by me to the representatives of George

Wythes, and Samuel Zimmerman, who jointly had gone into an agreement, which

was produced by Mr. Morrison at the first sitting of this committee, for a contract

to build the whole line from the Detroit to the Niagara River. This agreement

was dated in England, at Liverpool on the 26th September last.

With a view to the actually giving out of the Western half of this contract I

wrote to the representatives of these contractors about a week after Mr. Zimmer-

man's death, as follows :

Hamilton, 21st March, 1857.

To J. C. Street j Esq., representing Greo. Wythes, Esq. , of Reigate, England, and

Miles O^Reily, Esq., for himself, and as representing the late Samuel Zimmerman,

Esquire,

Gentlemen,—
Mr. McLeod is here and has repeated the former assertion of the Amherst-

burgh Board of the Amherstburgh and St. Thomas Railway, that they are led to

prevent me carrying out my brother's agreement with Messrs. Wythes & Zimmer-

man only by the indications given by Mr. Zimmerman, of his not being prepared

to abide by the charters as to the Western termini.

He offers on behalf of that Board to re-enact the By-law to secure my pro-

perty in the Railway, and, with my consent, to give a contract securing ihe road

to go to Amherstburgh, this seeming to be the best, if not the only way to satisfy

all parties.

In present circumstances you seem the proper parties to assume the contract,

afterwards to be transferred to, or held for, the parties who are to carry out the

agreement aforesaid, to secure my outlay and responsibility for the Railway.

By now taking this contract you have it in your power to receive for them

the substance of that which my brother undertook to put into their hands.

I, therefore, now call on you to take the contract offered, and if you do not'do

so, with you, must remain the responsibility of refusing this practical fulfilment,

on my brother's part of the agreement aforesaid.

I am, Gentlemen,

Yours respectfully,

ISAAC BUCHANAN.
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To this letter I received the following reply

:

Hamilton, C. W., 27th March, 1857.

Isaac Buchanan, Esq.,

Hamilton, C. W.

Dear Sir,—
We have to acknowledge your letter of 21st inst., and to express ourselves

prepared to take a contract from the Amherstburg and St. Thomas Railway Com-
pany, for the purposes therein contained, and having especial reference to the

fulfilment of your brother's agreement of 26th September last, with Messrs.

Geo. Wythes and Samuel Zimmerman ; we, therefore, now give you this letter

to shew the understanding on which you assent to the Board of Directors of the

Amherstburg and St. Thomas Railway Company giving ns the contract about to

be gone into.

We are, dear sir,

Yours respectfully,

M. O'REILLY.

JAMES C. STREET.

Accompanying the foregoing letters I had also published, for the satisfaction

of Parliament and the public, before this Bill was introduced by Mr. Rankin, a

copy of the proceedings of the Board in giving out the contract, as follows

:

Resolution of the Amherstburgh and St. Thomas Railway Directors, at a

meeting held at Amherstburgh, on the 28th March last. It was moved by J. W.
Ridsdale, seconded by Theodore J. Park, and carried unanimously:

That the Company do now enter into a contract for the construction of the

road with Messrs. J. C. Street and M. O'Reilly, the former representing George

Wythes, Esq., and the latter representing himself and the trustees of the late

Samuel Zimmerman, said contract being for the sum of eleven hundred and twenty-

five thousand pounds, and that the President be authorized to sign the same and

attach to it the seal of the Company.

I may mention that a similar contract was being prepared in Hamilton, for

the eastern half of the line, to be given out by the Woodstock and Lake Erie

Railway and Harbour Company, when I received a telegraph from Mr. Morrison,

mentioning that adverse proceedings to our charters were likely to be commenced

in Parliament. These proceedings, as embodied in the present Bill before this

Committee, have also been the cause, as I before explained, of the amalgamation

not being completed and the work not being advanced.

Ques. 34. Were you a party to the suit in Chancery between the rival Boards

of Directors ?

—

Am. No.
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Ques. 35. Do you know whether or not the suit referred to has been settled or

compromised, and if so, how, when and where ? Arts. I know that the Board of

the Amherstburgh and St. Thomas Railway, at its meeting on the day when the

amalgamation act was consented to between the Amherstburgh and St. Thomas
Railway, as represented both by Mr. Rankin's and Mr. McLeod's Board, with the

Woodstock and Lake Erie Railway, the proceedings all were based on the un-

derstanding that that Chancery suit was withdrawn, but otherwise I have no

means, as being no party to the suit, to know whether or not instructions have

been given to the Solicitor on both sides to that effect.

Ques. 36. Do you know the petitioners for the Bill in question, or any and

which of them ?

—

Ans. I know J. W. Keating, but not the others.

Ques. 37. Are they in a position to comply with the requirements of the pro-

posed Bill ?

—

Ans. Certainly not, as far as I know of.

Ques. 38. Do you know any other matter or thing which is material to the

question under consideration ?—Ans. In thinking over the questions which I answered

on Saturday, I feel anxious to explain that, though the share of £5,000 of the 2j
per cent, premium on the Capital Stock, which was proposed to be divided among
the original promoters of the railway, was the only thing that I ever offered to M
Rankin : that I consented also, on behalf of the Great Western Railway, that we
should re-open an arbitration, as desired by him, in the former decision of which

he thought great injustice had been done him, and I thought some little injustice

might have been done him. I should also wish to mention what made those

acting for the Great Western Railway so anxious not to leave Mr. Rankin in the

position of an injured man, even according to his own ideas of right and wrong.

The Great Western Railway had suffered severely in the matter of the land

for their right of way, through the interference of parties pretending to be aggriev-

ed, and Mr. Rankin, as Member for the County, had much in his power in this way.

He had also actually threatened that he would use his influence in this way
along the whole line, and would make any company who would not connect them-

selves with him pay a hundred thousand pounds more for right of way than they

would otherwise do.

This threat was made to my agent, Mr. Greer, and a similar threat reported

to have been used to Mr. Zimmerman we believed to be the cause of that gentle-

man's anxiety to have Mr. Rankin's co-operation, as we did not at that time know
of the agreement to give Mr. Rankin a share of the contract or £25,000. I am
also anxious to state that the interference of Mr. Radcliff, as the Vice-President of

the Great Western Railway, and myself, to get the Southern line as the second

track of the Great Western Railway, had two simple objects. We saw that the

safety of the lives of the public, no less than the interest of the Great Western

Railway, required that the Southern should not be a competing line. The Great

Western Railway had cost double what it ought to have done, and even with the

most brilliant traffic

—
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[Mr. Powell, {Counsel for the Bill,) here wished to have recorded, that Mr
Buchanan's mode of giving individual matter of opinion or individual motive is not

possibly admissable in this case, especially as connected with the Great West-

ern Railway.]

(Mr. Buchanan proceeded.)

could not be expected to yield the dividends which we knew were to be insisted

on by the shareholders in England, without a delay in going on with the permanent

bridges and other structures of the Great Western Railway, thus causing great

risk to the lives of the public.

Then as regards the interest of the Great Western Railway we saw that it can

never compete with the Southern line in carrying cheaply.

The Southern line, as a double track with permanent bridges could be built

for less than the single track of the Great Western Railway now costs, by some thou-

sand pounds.

This was the cause of our anxiety to see the lines united, and we intended to

satisfy the public that no monopoly would be caused by arranging in the amalgama-

tion agreement that any monies earned over ten per cent, should first be laid out

on permanent structures and station buildings, and afterwards applied to the reduc-

tion of fares.

We believed that the Southern line could carry passengers and freight direct

from the Detroit to the Niagara Rivers for one half of that the Great Western could

carry it.

The expense of each train on the Great Western Railway is 6s. currency per

mile, which is more than the average revenue of lines in England.

And as an engine on the light grades of the Southern line could draw double

the weight that it could on the heavy grades of the Great Western Railway, the

cost to the Railway would not be more than one half, even if the fact that a double

track carries more than double a single track were not considered

—

It is calculated that it will carry four times as much.

CROSS-EXAMINATION.

[By the Counsel in support of the Bill.']

Ques. 39. In what Bank did the notices emanating from the Provisional Direc-

tors of the Amherstburgh and St. Thomas Company require the deposit money in

the Stock to be paid ; and were the terms of such notices complied with by Board

representing the Zimmerman interest ?

—

Ans. In the Bank of Upper Canada. Before

the AmherstburgK Board there was no evidence of any except Mr. McBeth. I

believe the Zimmerman money was deposited in the Zimmerman Bank. I only

know this by hearsay.
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Ques. 40. Without reference to outlay connected with dishonored paper or other

collateral expenses, how much actual and legitimate cash expenditure has been

made by you on account of the Amherstburgh and St. Thomas Road, or the Wood-

stock and Erie Road respectively, and if any, what actual cash have you outlaid on

account of the expenses alluaed to in the first part of this question ?

—

Ans. I

have had nothing to do with dishonered paper, and have not paid anything as

expenses thereon, nor am I bound to pay any expenses thereon; the actual

cash outlayed by me was stated in my evidence on Saturday in detail, except the

|sum of £3,000, which, I believe, will be about half for the one Company and half

for the other, and consists chiefly of cost of preliminary surveys, expenses to Eng-

land, and other preliminary charges.

Ques. 41. Has any part of the money placed by you in the Bank of Upper

jCanada, to the credit of the Amerstburgh and St. Thomas Railway Company, been

I chequed out, and by whom, or does the whole amount deposited still remain in the

iBank, subject to the order of the Company, or to any order?—Ans. The money

[placed by me in the Bank of Upper Canada, remains untouched in that

iBank. On the completion of the contract of the 28th March, to Mr. Wythes

and others, a check for it was given to them, viz.: £50,000, it being the

I

arrangement under that contract that this and all monies raised in England should

'lie in the Bank of Upper Canada, at the credit of an account to be called "the Trus-

tees of the Contractors and Company of the Amherstburgh and St. Thomas Rail-

jway," these Trustees being named to be Peter Buchanan and myself as Trustees for

j the Company, and Thomas G. Ridout and George Wythes, as Trustees for the con-

tractors, two residing in England and two in this Province.

Ques. 42. Who signed the check spoken of by you in your last answer?

—

\Ans. The check spoken of was signed at Amherstburgh, on 28th March, by

! John McLeod, the President, by order of, and in the presence of, the Board of Di-

i rectors after the contract of Mr. Wythes and others had been sealed.

Ques. 43. Was the Chancery suit still going on when the cheque was signed, and

I would the Bank have honored the cheque while it was known that the Chancery suit

was going on ?

—

Ans. Mr.O'Reiley, the Solicitor of Mr. Zimmerman, from whom the

instruction to commence the Chancery suit had issued, had some days before written

to Toronto to stop the Chancery suit, and we understood on the 25th March that it was

stopped. The proof of this being our understanding, is that it was upon this dis-

tinct understanding that Mr. McLeod and his board proceeded in giving out the

contract. After returning from Amhurstburgh to Hamilton, I heard that in conse-

quence of the " cry " that the Zimmerman estate had not got fair play, it was doubt-

ful to what extent Mr. O'Reiley's orders had been acted on in the matter of the

Chancery suit. I have no knowledge of the Bank having an injunction put upon

the money. I believe there was no injunction in this suit.

The latter part of the question being repeated, witness answered : "I cannot

tell."

Ques. 44 By whose authority did Mr. O'Reiley write to Toronto to have the

Chancery suit stopped?

—

Ans. I am unaware.
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Qaes. 45. Have you any and what knowledge of the facts connected with the

Wallace subscription ? Who instigated Wallace to subscribe ?' Had Mr. Merritt

anything to do with the matter ?—State all you know in relation thereto. Ans. I

supposed that the subscription was quite undoubted up to the period when
Mr. Wallace and I were in England. I had previously been told that impu-

tations against it had appeared in some newspapers in Canada, but placed no

weight on such reports. The best proof that I considered it good, is that I paid

£50,000 on it as the first instalment, trusting that Mr. Wallace would afterwards

transfer the stock to me, which he did, and this is the stock transfer for £500,000

Stock with £50,000 paid, (which is shown to the committee.) Upon the 10th

of September, in London, I heard repeated the imputations as to the goodness of

the subscription, and I immediately called on Mr. Wallace, who at once agreed to

proceed to the Mansion House and verify his subscription for £500,000 before

the Lord Mayor
; proof of this from the Lord Mayor's office I beg now to hand

into the Committee. It is as follows :

To all to whom these presents shall come, I, David Salomens, Lord Mayor of

the City of London, in pursuance of an Act of Parliament made and passed in the

fifth year of the Reign of his late Majesty King George the Second, intituled,

" An Act for the more easy recovery of debts in His Majesty's plantations and

colonies in America," and also in pursuance of an Act passed in the sixth year of

the Reign of his late Majesty King William the Fourth, intituled " An Act to re-

peal an Act of the then present Session of Parliament, intituled an Act for the

more effectual abolition of oaths and affirmations taken and made in various de-

partments of the State, and to substitute declarations in lieu thereof, and for the

more entire suppression of voluntary and extrajudicial oaths and affidavits, and to

make other provisions for the abolition of unnecessary oaths," do hereby certify

that on the day of the date hereof, personally came and appeared before me, Wil-

liam Wallace, named in the declaration hereunto annexed, being a person well

known and worthy of good credit, and who did before me solemnly and sincerely

declare to be true the several matters and things mentioned and contained in the

said annexed Declaration : in faith and testimony whereof, I, the said Lord Mayor,

have caused the seal of the office of Mayoralty of the said City of London to be

hereunto put and affixed.

Dated in London the eighteenth day of September, in the year of our Lord

one thousand eight hundred and fifty-six.

REYNAL.

I, William Wallace, of Fort Erie, Canada West, Civil. Engineer, at present

in the City of London, do solemnly and sincerely declare that sometime in May
last I was employed by certain gentlemen at Amherstburgh, in Canada West, to

make a survey of the Amherstburgh and St. Thomas Railway, and on going to

Amherstburgh and seeing the propriety of sufficient stock being subscribed t(

comply with the terms of the then existing charter, did in the month of May las

past subscribe in my own name the sum of five hundred thousand pounds in the

Stock Book of the Company opened by the Provisional Directors or the Commis-
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i.oners named in the Act of Incorporation, and that I subscribed this sum for

|ie purpose of organizing the Company, because there would be no object in

Ascribing a less sum, and I make this solemn declaration, conscientiously be-

heving the same to be true, and by virtue of the provisions of an Act made and

assed in the sixth year of the Reign of His Majesty King William the Fourth,

^itituled u An Act to repeal an Act of the present Session of Parliament, intitu-

xi an Act for the more effectual abolition of oaths and affirmations taken and

fliade in various Departments of the State, and to substitute declarations in lieu

!|iereof, and for the more entire suppression of voluntary and extra judicial oaths

nd affidavits, and to make other provisions for the abolition of unnecessary

laths.

WILLIAM WALLACE.
Declared at the Mansion House, in the City of London, this eighteenth day

>f September, 1856, before me,

D. SALOMENS,
Mayor.

That same afternoon Mr. Wallace admitted to me that the subscription

jiad been originally in pencil, and my fears were for the first time aroused in case

ihis should be considered as not a subscription in the eye of the law. It was Mr.

ivlerritt who first came to me on the subject of Mr. Wallace's stock, so that he then?

.'iewed it as a legal subscription for £500,000.

Ques. 46. Was the deposit of £50,000 paid into the Bank by Wallace, or by whom
iind from whom did Wallace get the money to do so if paid in by him?

—

Arts. The

;£50,000 was paid into the Bank of Upper Canada by me, in the name of William

Wallace, and the same was lent to William Wallace on the security of John McLeod

und Theodore Park, that William Wallace would make the necessary transfer to

ue of the stock on which this was paid as an instalment.

Ques. 47. Did you know Wallace by report or otherwise, before or immediately

after his subscription to the Stock, and if so did you consider his circumstances

such as to warrant a bona-fide subscription to the amount of £500,000.

—

Ans. I

had known Wallace for many years, though not; intimately. I believed him

to be an honest and truthful man, and various people to whom I referred assured

me that this was his character. I suppose that Mr. Wallace would have had as

little ability to pay the £500,000 as the petitioners for this Bill would have to con-

struct the Amherstburgh and St. Thomas Railway ! I knew that Mr. Wallace en-

joyed the confidence of prominent people in Buffalo, among others Mr. Patchin the

Banker, and owner of the Buffalo and New York City Railway. I understood that

this road, formerly called the Attica Road, had been commenced in exactly the same

way, by Mr. Wallace having subscribed for the whole stock in which the chief citi-

zens of Buffalo afterwards carried him through. I felt satisfied that Mr. Wallace

made the subscription of £500,000 bona-fide, but I feared that my money might

be endangered through its being decided to have been done in pencil and after-

wards in ink.

The hour having arrived for the Sub-Committee to adjourn,

The Witness withdrew.
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Tuesday, 12th May, 1857.

10 o'Clock, a.m.

SUB-COMMITTEE MET.

members present i

Mr. Bowes,

Mr. Bureau,

Mr. Clarke,

Hon. Mr. J. C. Morrison,

Mr. Rankin, and

Mr. Jas. Smith.

The Counsel for the Bill were in attendance.

The Counsel for the Petition against the Bill were in attendance.

Isaac Buchanan, Esq. was called in, and Cross-Examination continued.

Ques. 48. Did you pay Wallace £50,000 or any and what sum, as a consider-

ation for his transfer of the Stock in the Amherstburgh and St. Thomas Stock to

you ? —Am, I paid into the Bank of Upper Canada by Mr. Wallace's orders, and in

his name, £50,000, to the credit of the Amherstburgh and St. Thomas Railway, and

it was understood that he should receive a premium on the Stock which he was to

transfer to the Great Western Railway of£5,000, payable in paid up Shares, on the

Southern Road being completed.

It was an object to retain the co-operation of Mr. Wallace, and the other origi-

nal promoters of the Southern line, until it was finished.

[Mr. Powell, Counsel for the Bill,]

Again protests against Mr. Buchanan's circuitous moSe of answering ques-

tions, by going into his individual motives, opinions, and calculations wholly

unconnected with the matter of enquiry.

Ques. 49 Did you take proceedings in chancery against the Amherstburgh

and St. Thomas Board, of which McLeod was President, and if so for what purpose,

and did you state in course of such suit that Wallace had acknowledged to you in

England that the Stock in the Amherstburgh and St. Thomas Road had not been

taken by him according to law?

—

Arts. I took proceedings in chancery against

the Amherstburgh and St. Thomas Board, of which Mr. McLeod was President. The

course of that suit was the attempted repeal ofa By-law of that board, called By-law A,

which I got passed as an amendment of an original contract with the members of

that Board before I agreed to their appointment. The agreement is as follows •

It is agreed between Theodore J. Park, John McLeod, and others who may here-

after sign this agreement, representing an original Stock, taken by such persons, in

the Amherstburgh and St. Thomas Railway Companies, of the one part, and Isaac

Buchanan of the other part.
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In consideration of Shares in the Amherstburgh and St. Thomas Railway Com-
xiy subscribed for by and in the name of William Wallace, amounting to five hun-

l>d thousand pounds, being assigned by the said William Wallace, to the said Isaac

Ichanan, he the said Isaac Buchanan agrees to use the power which the assi^n-

int of the said Shares shall vest in him, to secure a terminus of the said Railway

i Amherstburgh, as well as Windsor, and will make an understanding with the

] ties to whom he shall transfer such Shares, that they shall carry the said road to

laherstburgh ; and it is further agreed between all the parties signing, and who shall

n their agreement, that the said Isaac Buchanan advancing or lending to subscri-

,'s the Skock of the said Company, the means of paying the deposit thereof, to

title them to vote ; every co-operation will be afforded by such persons, in satis-

ng the capitalists whom Mr. Buchanan expects to interest in the immediate con-

uction of the Amherstburgh and St. Thomas Railway, especially that the Directors

o shall be appointed at the first election of Directors of the said Company, upon
• votes given in respect of such Stock, shall, from time to time, when required

ire from the Board of Directors, to make room for other gentlemen in England
elsewhere, who may be wished by the Shareholders to be procured by Mr.
chanan, to be Directors in the said Company.

Signed at Windsor, 15th day of July, A.D., 1856.

(Signed,) JOHN McLEOD,
" THEODORE J. PARK,
" ISAAC BUCHANAN.

Afterwards Signed on 16th July.

WILLIAM WALLACE.

These Directors feared that I could not carry out my agreement to take the

,d to Amherstburgh, and they proceeded to repeal the By-law, with (he object, as

ippeared to me, of giving out a contract.

I had already arranged a contract for the construction of the road in fEngland,
I I got an injunction to prevent a second contract being given out, and also to

>vent the deposit in the Bank of Upper Canada being drawn for any other pur-
se than the English contract to Geo. Wythes and Samuel Zimmerman.

With regard to the last clause of the question, Mr. Wallace stated to me, as 1

ve formerly said in England, that the Stock had been originally subscribed in
ncil and afterwards put into ink. This I feared might possibly be viewed as an
egular subscription, as not being strictly in the way anticipated by the Charter,
d I declared this in the bill which I fyled in Chancery, and on which I got an in-

iction to prevent all acts by the Directors until it was proved that my stock was
od, or in other words, that my deposit ought to be subject to checks of the Am-
rstburgh and St. Thomas Railway Company.

Ques. 50. Was it one of the provisions of the By-law alluded to in your last

swer, that the money invested by you in the Amherstburgh and St. Thomas Rail-

ty was not to be used without your consent ?

—

Arts. Yes, and that no contract

r>uld be entered into without my consent.
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Ques. 51. Can you produce any evidence to shew that Mr. Wythes authorized

any person since Mr. Zimmerman's death to enter into or take action upon

any contract on his behalf?

—

Ans. Mr. Wythes, after receiving in England from his

agent, Mr. J. 0. Street, of Hamilton, a copy of the contract made at Amherstburgh

a fortnight after Mr. Zimmerman's death, or on 28th March, wrote to said agent

that he would accept that contract.

Mr. Street was to have been here this morning to prove this, but I have just

received from him from Hamilton the following telegraph :

Toronto, 12th May, 1857.

By Telegraph from Hamilton.

To Isaac Buchanan,

Russell's.

Throat and chest so affected that I cannot leave the house.

J. C. STREET.

Ques. 52. In what capacity did Mr. Henry De Blaquiere stand to the "Wood-

stock and Erie Road or Company, and did you ever give or promise to give him

£25,000 or any other sum for the purpose of buying up the control of the direction

of said road?

—

Ans. In July last I did not know Mr H. De Blaquiere even by

sight, and I was not aware that he was a Director of the Woodstock and Lake Erie

Railway, which I afterwards found to be the case.

I never had any communication with Mr. Henry De Blaquiere about the 2\

per cent, on £1,000,000, which, on behalf of the Great Western Railway, I had

agreed to give to those holding the shares of the Woodstock or Lake Erie Railway,

or the power to subscribe these shares to the extent of £1,000,000.

I desired the control of the Railway for the bond fide purpose of enabling the

Great Western Railway to subscribe this £1,000,000 or the \#iole stock.

The parties from whom I got the control offered to get the Directors to allocate

to any one for the Great Western Railway the whole stock of £1,000,000, but this

would have required me to pay an additional £100,000 as the first instalment, and

therefore, until we could hear from London, I preferred paying the premium ar-

ranged for, or £25,000, on the power to subscribe said £1,000,000 being transferred

to me, by nearly the whole existing stock being transferred to me, and a Board being

appointed on whom I could depend to allocate the Great Western Railway the balance

of the subscribed shares at a future time.

As I have said I had no communication with Mr. De Blaquiere on this subject,

but when the shares came to be transferred to me I was introduced to him as one of

those who were making the transfer to me, and I was told to pay the whole amount

of premium, £25,000, to him, which 1 did.

What division of them he made, if any, among the other Shareholders who
made transfers to me 1 am not aware ; the whole transaction, as far as lam concerned.
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Proposition by J. B. VanVorhis to Isaac Buchanan.

That Mr. Buchanan, on getting an unquestioned possession of the Amherst-
mrgh and St. Thomas Railroad, say on or before the 14th August, shall be prepared
o pay one hundred thousand dollars in cash, besides the small sums paid up on the
rivate stock of the Woodstock and Lake Erie Road, in consideration of the following :

The whole shares held in the Woodstock and Lake Erie Railway will be trans-
srred into the names of such persons as Mr. Buchanan may point out, and such
iersons as Mr. Buchanan may nominate will be appointed Directors of said Com-
any, and if Mr. Buchanan insists on it we are also to furnish him with undertak-
es by the various Municipal bodies who hold the Company's bonds, to the effect
bat they will agree not to convert these bonds into shares, but will, within six months
e prepared to receive cash for them at par, or at any time hereafter to exchange
tiem for the bonds of the Great Southern Railway.

Hamilton, 5th August, 1857. (Signed,) J. B. VAN VORHIS.

JohnL. Hodge, Witness.

The other document is as follows

:

Hamilton, 5th August, 1857.
B. VanVorhis.

Sir,—On behalf of yourself and friends interested in the shares connected
ith the Woodstock and Lake Erie Railway and Harbour Company, whose charter
am at present striving to get control of, I promise you on my arriving at the con-
olof the direction of the Amherstburgh and St. Thomas Railway, which I confi-

;ntly expect to do upon the 7th current, to pay over to such parties as do
ve me the control of the Woodstock and Lake Erie Railway and Harbour Com-
my, the sum of £25,000 currency.

The details of this agreement are in a paper headed " Proposition by J. B. Van
orhis, to Isaac Buchanan?'

I am Sir,

Your obedient servant,

ISAAC BUCHANAN.

Ques. 53. Where did you obtain the money which you say you had paid into
e Bank of Upper Canada for Wallace? Did you pay the ten" per cent, upon any
her stock than that of Wallace? if so, upon what stock ? How much did you
pay, and when and where did you deposit the same ?—Arts. I borrowed the
oney to pay Wallace's stock from the Bank of U. C. I also paid £375, being ten
r cent, on the stock of gentlemen at Amherstburgh who were fixed on as future
rectors.

We were in doubt whether they all had paid their money into the Bank of
>per Canada, and I paid ten per cent, upon the stock of every proposed Director
make sure of this.
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Some of them were found to have paid formerly their own instalment into the

proper Bank, and in these cases of course 20 per cent, has been paid in such cases.

Ques. 54. Where has the work been done for which the £150,000 already

spoken of by you has been paid, and when was that work done, by whom was it

done, and under what contract ?

—

Ans. Nearly the whole work done was done by

Mr. Zimmerman on contracts of the Woodstock and Lake Erie Railway.

On the Amherstburgh and St. Thomas Railway the ground has only been

broken formally, and a Resolution passed by the Directors at Amherstburgh on

28th March, after the contract to Messrs. Street & O'Reilly was signed, authorizing

Mr. Street at once to proceed to sound for his gravel pits, a knowledge of whose

position is required to guide the Engineer on the line.

Mr. Street's progress was interrupted by the proceedings of Mr. Rankin, in

bringing forward the Bill now before the Committee, Mr. Rankin's step, it was known,

would destroy all confidence in England, and render it impossible to build the road.

Considerable outlay has been made by Mr. Zimmerman and others, in prelim-

inary surveys, and other preliminary expenses connected with the extensions, East

and West, of the Woodstock and Lake Erie Charter, but I am not aware of any

actual work having been done on them. Mr. Street was prepared to break ground

on them the moment the £300,000 was subscribed, and the £30,000 instalment paid

thereon, which has been delayed by the introduction of the Bill now before the

Committee.

Ques. 55. Did Mr. RatclifFe or any other person in Canada, acting with you in

this matter, draw upon the Great Western Railway Company for any money to be

applied in this transaction ? If any, how much ? And for what purpose ? And was

such paper honored, and if not, why not?

—

Ans. Mr. Ratcliffe, the Vice-President of

the Great Western Railway, stated to the Bank of Upper Canada, that although the

the Great Western Railway could not legally guarantee the Bank's loan to me to be

used for the purpose of the Great Western Railway in securing for the Shareholders

thereof, the offer of the Stock for the Southern Line, he would take care to work

the Railway's account with the Bank of Upper Canada, in such a way, by leaving a

similar sum at credit of the Railway in the Bank, as that the Bank should not have any

inconvenience in thus going into the views of the Railway through advancing to me
£50,000.

He promised to transfer from England to Canada such an amount, as that the

Railway's balance in the Bank would be £50,000 more than otherwise would have

been, until the Bank was relieved of the advance to me of that amount.

Mr. Bridges, the Managing Director, who was the only Director dissenting

from the policy of the Great Western acquiring the Southern line, wrote to

England misrepresenting this transaction, and by this means bills for £40,000

sterling, which the Company drew at the time, were dishonoured in London, as

supposed to be connected with this arrangement ; and other bills also, to a greater
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amount than £50,000 currency, were als~> dishonoured, upon a false suspicion of

having b en drawn for moneys to invest in the Southern line.

We were led to adopt this plan from having seen its successful operation some

years ago in a similar arrangement between the Government and the Great Western

Railway.

At the period alluded to it was of infinite importance for Canada, in England,

that the Great Western Railway should be finished and shewn to be a profitable in-

vestment.

Mr. Hincks said that the Government could not legally guarrantee the Bank of

Upper Canada for a loan to the Great Western Railway, but that he would feel

justified, looking to the interests of the Province, to agree that Government deposits

should remain with the Bank of Upper Canada to enable that Band, without incon-

venience to its commerciel customers, to lend the Great Western Railway the money

to complete that road, which the Bank of Upper Canada did.

Qaes. 56. Has the stock, or any part of the stock, under the charter to extend

the line of the Woodstock and Lake Erie Company, as now existing, been taken ?

if so, when were the books opened and the stock subscribed ? Ans. The stock-

books for the stock to build the extentions of the Woodstock and Lake Erie Com-

pany were ordered to be opened at a meeting of the Board held ou 24th ult, and

the Secretary has forwarded books to all the different towns specified in the Act.

—

I have not, however, heard of any stock being taken.

I believe that no stock has been taken as yet, in consequence of the introduc-

tion by Mr. Rankin of the Bill now before the Committee.

The hour having arrived for the Sub-Committee to adjourn,

The witness withdrew.

Adjourned until 10 o'clock A.M. to-morrow.
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Wednesday, 13th May, 1857.

COMMITTEE MET.
MEMBERS PRESENT :

Hon. W. B. ROBINSON, Vice-Chairman
;

Mr. Bellingham,

Mr. Bowes,

Mr. Bureau,

Mr. Christie,

Mr. Clarke,

Mr. Daly,

Mr. A. A. Dorion,

Mr. Mongenais,

Mr. Angus Morrison,

Mr. Papin,

Mr. Rankik,

Mr. Simard, and

Mr. Whitney,

The Counsel for the Bill were in attendance.

The Counsel for the Petitioners against the Bill were in attendance.

Ordered, That the Sub-Committee, with the several parties, be allowed to

adjourn to an adjoining Committee Room, to continue taking the Evidence, which

Evidence to be put in the hands of the Clerk of the Railway Committee on the

rising of the said Sub-Committee, each day.

Adjourned until to-morrow, at 11 o'clock A.M.
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Thursday, 14th May, 1857.

COMMITTEE MET.
members present:

Mr. Bellingpiam,

Mr. Bowes,

Mr. Brown,

Mr. Christie,

Mr. Clarke,

Mr. A. A. Dorion,

Mr. Foley,

Mr. Angus Morrison,

Mr. Papin,

Mr. Rankin,

Mr. Whitney, and

Mr. Wilson.

Mr. Bowes was called to the Chair pro tern.

The Clerk laid before the Committee the proceedings of, and Evidence

taken by, their Sub-Committee the previous day, as follows

:

Wednesday, 13th May, 1857.

SUB-COMMITTEE MET.

members present :

Mr. Bowes,

Mr. Clarke,

Mr. Angus Morrison,

Mr. Papin, and

Mr. Rankin.

The Counsel for the Bill were in attendance.

The Counsel for the Petitioners against the Bill were in attendance.

Arthur Rankin, Esq., M. P. P., Examined.

[By Counsel for the Bill.]

Ques. 57. Did you, in 1855, introduce a Bill similar to the one now introduced

for a through line from Niagara to the Detroit River? State what you know in re-

lation thereto, and all matters connected with the present Bill and the opposition

^reto.

—

Ans. In 1855, I introduced a Bill to incoporate a Company to be called



36

the Amherstburgh and St. Thomas Railway Company, to construct a Railway from

Amherstburgh, on the Detroit River, to St. Thomas, in the County of Elgin ; during

the same session of Parliament, a Bill was introduced and carried, authorising the

Woodstock and Lake Erie Railway and Harbour Company to make extensions from

their main line Eastwardly, to the Suspension Bridge, and Westwardly to St. Thomas,

with power to amalgamate with the Amherstburgh and St. Thomas Railway Company,

the same power of amalgamation having been given to the last named Company
;

one of the clauses of the Amherstburgh and St. Thomas Railway Company required

that £500,000 of stock should be subscribed, before a Board of Directors could be

elected by the shareholders, or before the Company could be properly organized in

such a manner as to enable the said Board to carry out the provisions of the charter.
t

One of the clauses of the Act authorizing the extensions of the Woodstock and

Lake Erie Railway and Harbour Company, and one of the conditions required to be

complied with before amalgamation could take place between the two above named

Companies was, that the Woodstock and Lake Erie Company should open books of

subscription, in the manner, and at the places mentioned in the Act of Incorporation,

and that so soon (the previous provisions of the iVct having been complied with) as

£300,000 of stock had been subscribed in the books of the said Company, and ten per

cent, upon the said £300,300 paid into such chartered Bank as shall be designated

by the Board, the Company should have power to consummate the amalgamation

with the Amherstburgh and St. Thomas Railway Company, and to commence the

building of their extensions, east and west. The Act authorizing the extensions of

the Woodstock and Lake Erie Railway Company received the Royal sanction on the

19th May, 1855, and it required that those extensions should be commenced within

two years from the passing of the Act.

Soon after the prorogation of Parliament in 1855, books of subscription for stock

in the Amherstbnrg and St. Thomas Railway Company were opened, in the manner
required by the Act, at Amherstburgh, Windsor, Chatham, and St. Thomas; that

immediately afterwards I entered upon an active canvass of the Counties of Essex

and Kent, with a view to induce the rate-payers of those Counties to sanction

the taking of stock on behalf of the County Municipalities
; in pursuit of this

object, I not only addressed public meetings in most of the Townships of the

County of Essex, but I proceeded twice to various parts of the County of

Kent, and addreessed public meetings, urging upon the people there the same
object. I once addressed the County Council of the County of Kent, at a

special session of that body, convened for the express purpose of affording me an

opportunity of urging upon them the propriety of subscribing for stock in the

Amherstburgh and St. Thomas Railway Company. I twice visited St. Thomas, in

the County of Elgin, once of my own accord, the second time at the request of the

Reeve of St. Thomas, the member representing the East Riding of Elgin, and a

number of the influential inhabitants of that County. On the occasion of my
second visit to St. Thomas, I addressed the County- Council of Elgin in Council

assembled, and the result of these exertions was, that By-Laws were submitted to

the people in Essex, Kent and Elgin, proposing that each of these Counties should
I
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take £50,000 of Stock in the Amherstburgh and St. Thomas Railway Company ;

these By-laws, after having been advertised in the manner required by law,

were all ratified by the rate-payers of the respective Counties; the Warden

of the County of Essex subscribed his name in the Windsor Stock Book for

£50,000, to be taken by the Municipality of the County of Essex, and the Reeve of

the Town of Amherstburgh, having been duly empowered to do so, by a vote of

Rate payers of that Municipality, subscribed his name in the Amherstburgh Stock

Book for £20,000 on behalf of the rate-payers of the above named Town ; I

am not aware whether the Wardens of Kent or Elgin ever signed their names, in

either the St. Thomas or Chatham Stock Book, for the amount of Stock which they

had been authorized to take on behalf of their respective Municipalities. That

in addition to the Municipal Stock thus taken and authorized to be taken, private

subscriptions for stock were obtained in the Amherstburgh Stock Book, to an amount

in all exceeding £6,000 ; and in the Windsor Stock Book private subscriptions for

stock were also obtained to the amount of several thousand pounds, but I cannot

remember the precise amount, not having seen the Stock Book since the month of

August last. Notwithstanding the exertions made by myself and other parties,

in Kent and Elgin, we failed to obtain subscriptions for even half the amount

required to be subscribed, before the Company could commence operations

under the authority of the Charter. On the assembling of Parliament at Toronto

in February 1856, finding that the Woodstock and Lake Erie Railway and

Harbour Company had not, as yet, made any exertion whatever towards ob-

taining subscriptions for stock in their Books, which they had not even caused

to be opened for subscription in the manner required by the Act author-

izing them to make their extensions east and west, I introduced a Bill to

amend and extend the Charter of the Amherstburgh and St. Thomas Rail-

way Company, the object of the said Bill was, first, to reduce the amount

required to be subscribed, by the Act incorporating the Amherstburgh and St.

Thomas Railway Company, before a Board of Directors could be elected, from

£500,000 to £250,000 ; and secondly, to authorize the Company to extend their

line of Railway from St. Thomas Eastwardly to the Suspension Bridge, regard-

less of the Woodstock and Lake Erie cross road,—I succeeded in obtaining the

amendment reducing the amount of Stock required to be subscribed, but failed to

obtain the right to extend the Railway Eastwardly from St. Thomas, and up to the

period of the passage of the Act to amend the original charter as described above,

I had directed my whole time to the advocacy of the enterprise, defraying all my
own expenses, and frequently the expenses of other parties who accompanied me ;

indeed, I had made it my sole business, neglecting my private affairs : when

addressing public meetings on various occasions and at different place in the County

of Essex, votes of thanks for my exertions were passed by the meetings. On all

these occasions I made it a point to explain to my constituents, that while exerting

myself to advance their interests, it was my intentiou to endeavour to obtain either

the whole contract or an interest in the contract for building the Railway
; after

the prorogation of Parliament in 1856, on the 3rd of July of that year I entered

into a written agreement with the late Samuel Zimmerman, after having been

repeatedly urged by him to do so, in fact, he first addressed himself to me on the

subject in 1855, at Quebec.
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My reason for declining to act with Mr. Zimmerman in the first instance was,

that I was apprehensive that he was desirous of obtaining the control of the Southern

line, for the purpose of retarding the building of that line, in consequence of some
arrangement which I was led to believe existed between him and the Great Western

Railway Company, it being then commonly reported that the Great Western Com-
pany had promised Mr. Zimmerman the contract for building their intended double

track, on condition that he should contrive to prevent the building of the Southern

line for a certain period of time, and that he should so shape his course, as to enable

the Great Western Company to build the Southern line at some future period, should

they feel it for their interest to do so. At Quebec I openly told Mr. Zimmerman
what my reasons were for declining to act with him, and those reasons were briefly

these : I had pledged myself to my constituents to do all in my power to secure

the building of an independent line of Railway which should compete with the

Great Western, and having made this pledge I felt that no inducement of a personal

nature which could be held out to me, would justify me in acting with any party

till I was thoroughly convinced that by so doing, I should place myself in a position

which would enable me faithfully to redeem the pledge before alluded to ; not-

withstanding Mr. Zimmerman's assurances, that I had been misinformed as to his

intentions, and that it was his determination to endeavour to build the Southern

Railway, as a line competing with the Great Western Railway Company; he failed

to remove my suspicions and I was unwilling to associate myself with him. But

during the last session of Parliament, I think, in the month of April 1856, Mr.

Hodge, an Engineer, professing to be in the confidence of Mr. Buchanan, by whom
he has since been employed in his professional capacity in various ways, called upon

me, and suggested to me, that if I would go to Hamilton and see Mr. Isaac Bucha-

nan, I could enter into arrangements with that gentleman, by which I could effec-

tually defeat the plans of Mr. Zimmerman with reference to the Southern Railway

;

in fact Mr. Hodge distinctly intimated to m,e that it was the desire of Mr. Buchanan

to obtain the control of the Southern line, for the Great Western Railway Company,

and that if I would act with Mr. Buchanan, and assist him in carrying out his

plans, I could more effectually serve my personal interests than by any other

course I could possibly adopt. In reply to Mr. Hodge, when he first addressed me,

I told him that if Mr. Buchanan desired to see me for any purpose, he would find

me in Toronto attending to my Parliamentary duties. After the lapse of a con"

siderable space of time, Mr. Hodge called upon me again and repeated the argu-

ments he had before advanced in favour of my acting with Mr. Buchanan, in his

endeavour to obtain the control of the Southern line, for the Great Western Rail-

way Company, going more fully on the second occasion into an explanation of the

advantages of a personal character, which I could secure by acting upon his sug-

gestion. The effect produced upon my mind by the arguments of Mr. Hodge was,

that in acting with Mr. Zimmerman I should be more likely to secure the object I

had in view, which was the building of a rival line to the Great Western, than by

any other course I could adopt ; in face 1 became convinced that unless prompt

means were taken to defeat the plans of Mr. Buchanan, all hope of the building of

a Railway to compete with the Great Western would be destroyed. I therefore

immediately determined to unite with Mr. Zimmerman in endeavouring to obtain
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the control of the Southern line, believing that by that means alone 1 could cure

for the people inhabiting the region of country bordering upon Lake Erie, and lying

between the Niagara and Detroit Rivers, the completion of an enterprise so long

and anxiously sought for, and of such vital importance to their interests. Acting

upon this determination, I entered into a written agreement with Mr. Zimmerman

dated at the Clifton House, Niagara Falls, on the 3rd July, 1856, by which I agreed

to unite with Mr. Zimmerman in endeavouring, first, to secure an amalgamation

between the Amherstburgh and St. Thomas Railway Company and the Woodstock

and Lake Erie Railway and Harbour Company. Secondly, that hav.ng accom-

plished that amalgamation, I should unite with Mr Zimmerman in applying

for the contract for building the Railway from Amherstburgh to St. ^omas wi h

the understanding that if successful in obtaining the contract, I should be entitled

to receive one-fourth of the profits arising from the same. It was how-

ever further agreed that Mr. Zimmerman should have the power (if he though

proper to avail himself of it, within twelve months from the date of the agreement

of purchasing my interest in the said contract for the sum of £25,00 .
I

was at that time one of a Provisional Committee of seven persons named in the

Charter of the Amherstburgh and St. Thomas Company, whose duty it was to

cause Stock-books to be opened in the manner and at the places designated in the

Act, and upon the subscription of the amount of stock required to enable the Share-

holders to elect a Board of Directors, to close those books, and convene a meeting

of the Shareholders in the manner required by the Charter for the purpose of

affording them an opportunity of electing Directors, who should be clothed with all

the powers conferred upon them by their Act of Incorporation On^the 5th

July 1856, a meeting of the Provisional Committee was held at St. Thomas, at

which five of the members of that Committee were present. Mr. Zimmerman ap-

peared at that meeting and proposed to subscribe, in his own name and in the

names of certain friends of his, for a suffictent amount of stock to form the Com-

pany under the amended Act, on the following conditions :
first, that he should be

permitted to deposit the amount of the first call upon the stock viz :
ten per cent

,

in the Zimmerman Bank. Secondly, that after he had subscribed the Proyis.ona

Committee should close the books, and convene a meeting of the Shareholders at

Amherstburgh on the 7th August following. Aftersome deliberation among them-

selves the members of the Provisional Committee present, unanimously agreed to

comply with the conditions proposed by Mr. Zimmerman, whereupon he entered

his name in the Stock-book and produced powers of Attorney from several other

individuals authorizing him to subscribe i heir names for various amounts, which,

together with the amount he had himself subscribed, made up the sum required by

th°e amended Act, for putting the said Act into effect. Immediately after which

the Provisional Committee passed a Resolution declaring the books to be closed,

and calling a meeting of the Shareholders at Amherstburgh on toe 7th August,

1856 The two members of the Provisional Committee who were not present at

St Thomas at the meeting referred to, lived at Amb rstburgh, and had not been

requested to attend the said meeting-the Charter distinctly stating that the acts

of the Provisional Committee or a majority of them should be lawful. The mem-

bers of the Provisional Committee who were present at St. Thomas, had assembled
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at my request ; I had not thought it necessary to request the attendance of the

two members of the Provisional Committee residing at Amherstburgh ; but

on the third day after the meeting at St. Thomas, I went to Amherstburgh for the

express purpose of informing them of what had taken place at St. Thomas on the

5th July. On arriving at Amherstburgh I called upon Mr. Kolfage, one of the

Provisional Committee, and informed him of my having succeeded in getting a

sufficient amount of stock taken up to enable the Company to commence opera-

tions. Mr. Kolfage was the person at whose store or shop the Amherstburgh

Stock Book had been left, by direction of the Provisional Committee, for sub-

scriptions. That on being informed by me of what had taken place at St. Thomas,

he expressed in strong terms the gratification he felt at hearing there was at length a

sprospect of a speedy commencement of operations.

The hour having arrived for the Sub-Committee to adjourn,

The Witness withdrew.

The Committee adjourned until to-morrow, at 11 o'clock.

Friday, loth May, 1857.

COMMITTEE MET.
MEMBERS PRESENT :

Hon. W. B. ROBINSON, Vice-Chairman
;

Mr. Bellingham,

Mb. Bowes,

Mr. Brown,

Hon. Mr. Cauchon,

Mr. Christie,

Mr. Clarke,

Mr. Daley,

Mr. A. A. Dorion,

Mr. Foley,

Hon. Mr. Lemieux,

Hon. Mr. Atty. Gen. Macdonald,

Mr. Mongenais,

Mr. Angus Morrison,

Hon. Mr. Joseph C. Morrison,

Mr. Papin,

Mr. Rankin,

Mr. Simard,

Mr. James Smith,

Hon. Mr. Spence, and

Mr. Wilson.

The Clerk laid before the Committee the proceedings of, and Evidence taken
by, their Sub-Committee the previous day, as follows :
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Thursday, Uth May, 1857,

SUB-COMMITTEE MET AT 10 O'CLOCK, A.M.

members present *.

Mr. Clarke,

Mr. Angus Morrison,

Mr. Papin,

Mr. Foley, and

Mr. Rankin.

The Counsel for the Bill were in attendance.

The Counsel lor the Petitioners against the Bill were in attendance.

Arthur Rankin, Esq., M.P.P. Examination Continued.

(Continuation of Answer to Question 57.)

I continued to converse with Mr. Kolfage for a few moments, in course of
which conversation I learnt from him that the only other member of the provi-
sional Committee who lived at Amherst burgh, was then absent from Town. On
hat occasion I omitted to ask Mr. Kolfage any questions about the Stock Book
Which had been left in his possession ; the last time I had seen that Stock Book,
t contained the subscriptions of the Reeve of Amherstburgh for £20,000, on behalf
>f the Municipality, and some £6,000 or thereabout, of private subscriptions.
tfr. Kolfage did not intimate to me or give me any reason whatever to
uppose, that any other subscription than those I have mentioned above, had been
•btained since the time I had last seen the book ; I therefore parted with him
mder the impression that he was rejoiced to hear the intelligence I had commu-
icated to him. As nearly as I can remember, it was on the 14th July, certainly

: was before the 15th of that month, Mr. Kolfage called on me at my residence
ear Windsor, and asked me in what Bank I would recommend him to
ay his deposit of ten per cent, upon the £500 of stock he had subscribed for,

l the Amherstburgh Stock Book, (he having been one of the first to subscribe.)
replied, that in my opinion it was immaterial where he made the deposit, so long
\ it was paid into any of the chartered banks of the Province, but I added that
had paid my deposit upon the stock I had subscribed for into the agency of the
ank of Upper Canada, at Chatham. After some further conversation, in the
mrse of which Mr. Kolfage made no allusion whatever to the Wallace subscrip-
m in the Amherstburgh Book, nor did he say anything to lead me to suppose
at any subscription whatever had been made in that Book since the time I had
3t seen it, when it contained only those to which I have above referred, he took
3 departure, saying, that he would make his deposit also in the Bank of Upper
mada, either at Windsor or Chatham. This conversation took place the day
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before the last day on which the law required parties having subscribed for stock

to Z£i£ depots, in order that they might be entitled to vote as shareholders

at toe election of Directors, to take place on the 7th August following. A few

lis afte this interview with Mr. Kolfage, a report reached me that -me party

orTant had subscribed for £700,000 of stock in the AmherstburgJS^jBjot

I naturallv became alarmed on hearing this report, and immediately went to

AmtesLghto see Mr. Kolfage, who, when I put the question to him as to

whemer there was any foundation for the report I had heard, answered in the

IffilLe I then expressed my surprise at his not having—ca ed

£

intelligence to me before, to which he answered that he had not thought it neces

sarv to do so I then requested him to allow me to look at the Book, in order

hit Imighrsee in what'names this large amount of stock had been taken
;
he

first declined to show me the Book, but on my pressing him he sa« he^coul not

do so even if he were so inclined, since he had some time before handed thebook

to Mr Parke, who still retained it in his possession. Mr. Kolfage however

contented to'accompany me to Mr. Parke's for theP^.^^
show the book ; we accordingly went to Mr. Parke's together, when Mr Koliage

Rested Mr/Parketo shew mc the Book; Mr. Parke rephed that e would

have no particular objection to do so, if it were in his power but that .t was im

Possible because his brother who was then absent in Buffalo orebewhere had

ca rtd with him the key of a large iron safe, in which the book had been placed

for safe Teeping. Mr. Kolfage was particularly anxious that the Book should be

hewn to me, and expressed* some annoyance at the evident evasion of
^
Par e

seeming to feel that the tale about his brother having carried away the key of he

safe was a very improbable one. Mr. Parke, however, told me that he expec ed

lis brother to return home on the following Wednesday, and that tf his brother

was wming to shew me the book, he would send me word, in order that I might

Tme down and see it. After the interview above referredto I met Mr Z.mmer,

man by previous arrangement at London, in order that we might take advice

from counsel as to the best mode of proceeding to get possession of the Book

.

tTresTwas, that Mr. Beecher, Barrister, advised me to Repl^n the Stock Book.

Action under this advice, on the following Wednesday, without waiting toj

sentfo I went to Amherstburgh accompanied by the Sheriff o Essex and M

O'Connor, Banister, at Windsor, with the intention of executtng^ «J
vin, which was directed against Mr. Kolfage. Oa our arrival at And,er bur h|

was advised that as the Book was not in the possesion oi Mr. Kolfage, 1 could no.

X it out of the possession of Mr. Parke with that. writ. Up to this time I had enj

tained doubts as to the truth of the story about the **^^^'J
session and it was in consequence of these doubts that I had taken out the S|

Jfo t Mr. Kolfage ; but becoming satisfied from information commj-ojjd tol

after my arrivalin Amherstburgh, that the book really was in Mr Partes ale,

nil no mention either to Mr. Kolfage or any of his friends, of my mtenUoj

rZLZ the book. I, however, saw Mr. Thomas Parke in the street and in co

feTsS: with him, I s'tatcd that as his brother had now returned w, h te ke*

hoped he would have no objection to shew me the book. Mr. Parke repl.ee
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ij when I had last called upon him, he told me that after his brother's return he would
send me word if he was willing to shew me the book, and that as he had not sent me
>ord, I could not complain at his having put me to the trouble of coming down
a second time. It is not necessary for me to repeat all that passed between Mr.
Parke and myself, it is sufficient for me to say, that he distinctly told me, that I could
not see the book. Upon this I returned to Sandwich, and acting under the advice
,of Counsel, took out a writ of Replevin against the Messrs. Park and John McLeod-
I was induced to take this course, in order that I might take the book out of the pos-

i session oi any one of these parties, in whose keeping I might find it. On the third
:
occasion of my visit to Amherstburgh I was accompanied by the Deputy Sheriff of
Essex, and a gunsmith from Sandwich. The gunsmith having, by my direction,

I furnished himself with powder and fuze in order that if Mr. Parke should decline to
|open his safe and surrender the book, I might take the most effectual means of get-

I ting it, by blowing the safe open with gunpowder. We, however, had no difficulty
in obtaining possession of the book on this occasion. Mr. Parke bowed to the
authority of the law, and merely protesting against my conduct quietly handed over
the book. On obtaining possession of it, I at once became satisfied of the fraudulent
nature of the subscription for the following reasons : First, The party in whose
name a subscription purporting to be for £500,000, was a mere man of straw, whom
I had good reason to believe, was not worth £500, in the whole world. The indi-
vidual I allude to was one William Wallace, a civil engineer, who a few months
before had written to me (enclosing letters of introduction from the late Judge
Strachanof Goderich, and Mr. Alexander Douglass of Fort Erie,) applying for
employment in his professional capacity, for which employment some five or six
luundred pounds a jear would have been liberal compensation. Secondly, The
Ibanner in which the subscription was entered in the book, afforded (to my mind)
fclear evidence of fraudulent intention, for the following reasons : The Amherstburgh
tock contained a heading, of which the following is a cony, together with the man-

I

per in which other parties had subscribed their names on the same page, above the
lame of Mr. Wallace, who it will be observed omitted to state the number of shares
or which he intended to subscribe, and so placed his figures that but £500 appears
inder the column for £s, while the three other cyphers are placed under the column
rf shillings and pence, while further on, under the column for dollars and cents
appears the figures to represent $2000, while the remaining three cyphers are under
:he column for cents :

PROVINCE OF CANADA.

\mherstburgh and St. Thomas Railway Company. Capital Stock, One Million
Pounds, currency, or $4,000,0000,

In Forty Thousand Shares of Twenty-five Pounds, or $100 each. Deposit, ten
per cent.

We the undersigned respectively hereby bind ourselves to, and promise and
Igree to, and with the Amherstburgh and St. Thomas Railway Company, to take
lie number of shares in the Capital Stock of the said Company, set opposite our
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respective names, and to pay all calls thereon according to the Regulations or By-

laws of the said Company, hereinafter to be passed.

NAME. RESIDENCE.
|

No.
of

Shares

Amount in Halifax

Currency and
Dollars.

John A. Kane,
R. A. Elliott,

Wm. Bungy,
Chellis M. Carpenter,

Alex. Jones,

Chas. McLeod,
Chas, McLeod,
William Bartlett

Joseph Munger, ....

Thos. Boyle,

J. R. Berthelot,

William Wallace,. ..

Amherstburgh.

Anderdon.

£ s. d. $
5 125 500

20 500 ,000
2 50 200
2 50 200
2 50 200
2 50 200
2 50 200
1 25 100

1 25 100

4 100 400
10 250 1,000

500 000 2,000

cts.

00

00

00

00

00

00

00

00

00
00
00

ooo

On the same day that I first went to Amherstburgh with the intention of Re-

plevining the book with the Writ against Kolfage, Mr. Greer called at my house in

the morning, and being told that I was not at home, he went to Sandwich, where,

while waiting for the Sheriff to accompany me to Amherstburgh, I met Mr. Greer

in the street. He told me that he had come from Hamilton on purpose to see me

on Railway matters. Mr. Greer then requested me to afford him a private inter-

view, and in compliance with his wish I accompanied him to an adjoining hotel,

where, in a private room, Mr. Greer communicated to me the fact, that he had

called upon me as an agent of Mr. Buchanan, who, as he alleged, was desirous of

securing my co-operation in his (Mr. Buchanan's) plans to get the control of the

Southern line of Railway. I cannot recall the exact words that passed between

Mr. Greer and myself, but suffice it to say, that from what he communicated to

me, I became satisfied that Mr. Buchanan was interested in what 1 after-j

wards discovered to be the Wallace subscription. To save Mr. Zimmerman

from ruin, it was absolutely necessary to establish the illegality of that subscrip-

tion. Mr. Greer gave me to understand that Messrs. Parke and McLeod, of Am-
herstburgh, were acting in conceit with Mr. Buchanan in his plans with reference

to the Southern Railway, and that Mr. Buchanan was particularly anxious that

I should join his party, in order, as he alleged, to prevent disputes arising thereafter,

which disputes might have a damaging effect upon the prospects of the enterprise.

Feeling that I was bound at all hazards to save Mr. Zimmerman, and well know-

ing that if Mr. Buchanan had been confident of the legality of his position, as a

party interested or intending to become interested, in a subscription for an amount

sufficiently large to enable him to control the Company., there could be no reason

why he should concern himself about me. 1 at once looked upon his advances to

me, through his agent, as strong evidence of a consciousness on his part of the un-

soundness of his position, and feeling it to be of great importance I should secure

some unmistakeable proof of the fact, that he felt that he stood on doubtful, if not



45

positively dishonest ground, I at once resolved to adopt such a course with Mr.

Greer as would lead him to suppose, that for a consideration I would consent to act

with Mr. Buchanan. First, I told Mr. Greer that I was at liberty to take what-

ever course I thought proper. Mr, Greer then entered into an explanation of the

advantages of a personal nature which I might derive from complying with the

wishes of his principal, I gave Mr. Greer to understand that 1 was desirous of

putting myself in a position to make something out of the Railway, and that, the

only honest means 1 knew of by which that could be done, would be to get a con-

tract, or an interest in a contract for building the road. Mr. Greer left me under

the impression that there would be nodiiiicully in arranging with me, and promised

that on his return to Hamilton, after having seen Mr. Buchanan, he would write to

me, which he accordingly did, in the following words :

Hamilton, 28th February, 1856.

My Dear Sir,—I now have the pleasure of redeeming my promise by writing

you. In my interview with you on Saturday last, of course I had no object or de-

sire to influence you against your interest, but I considered that I was doing you a

service in letting you know that you are upon what I considered and still see to be

a u losing Ticket."

My judgment in your circumstances would have decided that it was my inter-

est to remain one of ' c the old Folks," as Mr. Merritt styles those "who have

.borne the burden and heat of the day" in respect, to the Southern Road. They are

all on one side and you and your friends on the other.

Now I believed in going to you, and I still believe that there is no feeling to-

exclude you or to deprive you of a share of any advantages which they might have

to divide amongst themselves.

I, of course, could not assure you or any other friend of a contract, but I re-

peat what I felt authorised to say to you that looking to a contract you would be

on the straight road to at least get a preference of the work on the same terms as

strangers would offer to do it at, and this in Railroad matters is generally a ful

enough calculation.

I am quite aware that all this is indefinite, but I do not see how it can be

otherwise in the meantime, but indefinite as it is (I hope you will pardon me for

expressing myself thus) I believe it to be more for your character as a politician,

and interest as an individual, than any promise you can have from other parties,

and therefore it is that I have out of friendship laid my views before you which are

in no way changed from what I have seen and heard since I have had the pleasure
of seeing you at Sandwich.

I shall be happy to hear from you, and I hope announcing your intention

of working harmoniously with those gentlemen with whom I am connected in the

present undertaking.

I am, my dear Sir,

Sincerely, your obedient servant,

JOHN H. GREER,
Arthur Rankin, Esq, M. P. P,

Windsor.
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Subsequent to the receipt of this letter, Mr. Greer again came from Hamilton

to see me, and in a conversation at Windsor he went more freely into an explana-

tion of the inducements which he was authorized to offer me in order to procure

my c;)-operation with Mr. Buchanan. He dwelt largely upon the political advan-

tages that I might expect to derive, and went more fully into the pecuniary induce-

ments, so expressing himself without stating it in so many distinct words, as to lead

me to suppose that I might realize at least £30,090, and that I could obtain a check

for £5,000 at once. The manner in which I was led to infer that the £30,000 might

be obtained, was from a fund of £150,000 which lr. Buchanan was to contrive to

establish by some means, and which fund would be divided among five persons, of

whom I would be one. The language used by Mr. Greer on this occasion, as well

as on all the others, was exceedingly vague, much in the style generally adopted

by his principal, Mr. Buchanan— that which might mean either a great deal or

nothing, as might best suit his purpose. On this occasion I told Mr. Greer that

there was an unsettled dispute between the Great Western Railway Company and

myself, about the value of a piece of property of mine, occupied by them ; that

an arbitration had taken place about the value of the property in question, some
three or lour years before, that the sum awarded was only £500, which had not

been paid to me by the Company within the time required by their charter, and

that subsequently I had declined to allow them to take it for the price awarded, and

that I was desirous of having a new arbitration; that if Mr. Buchanan would in-

duce the Company to consent to a new arbitration, it would remove the feeling of

hostility from my mind which rendered me averse to acting with Mr. Buchanan.

Mr. Greer again returned to Hamilton, under the impression that! would be willing

to act with Mr. Buchanan on certain conditions.

A few days after, seeing Mr. Greer at Windsor, I succeeded in obtaining poses-

sion of the Stock Book in the manner previously described, and being desirous of

obtaining some distinct and positive proposal from Mr. Buchanan for my co-operation,

which would afterwards be used as evidence of his consciousness of the illegality of

his position, I telegraphed Mr. Greer at Hamilton, informing him that I had got the

Amherstburg Stock Book, and that if he chose to come up I would talk to him. To
the best of my recollection Mr. Greer did come up, and we had another fruitless

interview. At length on the 6th August, 1856, the day before the time fixed for

the election of Directors at Amherstburg, Mr. Buchanan himself, accompanied by a

son of the Hon. Mr. Merritt, called at my house, and after remaining for some time,

he and his friend rose to take their departure. I accompanied them to the door,

when Mr. Merritt walked to the road in front of the house, and got into a coach

which was in waiting, while Mr. Buchanan lingered behind, and under the shade of

one of the trees in the lawn, commenced his business proposals. He began by saying

that he was most desirous that I should co-operate with him in his Railway plans.

He was aware of the exertions I had made to advance the interests of the Southern

Railway, and that no one could be more justly entitled to look for personal advanta-

ges out of the undertaking than I was. That he regretted that he had not hitherto

had it in his power to offer me such direct and positive inducements to join him, as

I might reasonably have expected, but that he was now in a position, being authorised
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by those with whom lie was acting on behalfof the Great Western Railway to do so, to

make me the following distinct and positive proposal, viz : That if I would surrender

the Stock Book; recognise the legality of his position, and act with him at Amherst-

burgh on the following day, and thus enable him to defeat Mr. Zimmerman, he was

m a position to offer me a contract, or an interest in a contract to be given to Mr.

VanVoorhia and others, with a guaranteed profit to me of £50,000. That I could

have the option of being one of the contractors, with my name appearing in the body

of the contract, or if I preferred that my name should not appear, the contract would

be given to the other parties, burthened ivith the condition that the Board should have

(he right to st«p the sum of £50,000 from the amount to he paid to them, and give the

- to me. Mr. Buchanan also entered upon an explanation of other important ad-

vantages that I could derive, both politically and otherwise, from acting with himselt

and the Great Western Railway Company. He went on to say, that the Southern

line was amalgamated with the Great Western ; the Board of the amalgated Compa-

nies would represent the capital of some £6,000,000 or £7,000,000. That such a

body of men must, as a matter of course, be able to exercise a vast amount of politi-

cal influence, and that by acting with him, I could secure the exercise of that influ-

ence in my favor which would enable me to attain the highest political position in

country. If I desired it, he was authorized to offer me the position of Vice

President of the Southern Railway, and in that capacity I should go to England to

assist in completing the arrangements necessary to carrying out his intentions, and

that 1 would thus be brought in contact with men of eminence and large capital'

with whom I might be enabled to establish such connections as might, at some future

time, in connection with any other project of a similar nature, prove highly advan-

geous.

Mr. Zimmerman with whom I had kept up a correspondence, and invariably

informed of the repeated advances made to me by Mr. Buchanan through Mr. Greer,

and whom I but a few days before " had visited at the Falls, for the purpose of

communicating to him all that had taken place/' was expected to arrive at Windsor

that evening. In reply to Mr. Buchanan's advances I informed him that I would be

at Windsor when Mr. Zimmerman arrived, and that I would immediately communi-

cate to him what had passed between us ; upon this Mr. Buchanan took his depar-

ture, and I met Mr. Zimmerman at Windsor in the evening, in order to arrange our

plan of operations for the following day at Amherstburgh. On arriving at the last

named place, on the morning of the 7th August, accompanied by Mr. Zimmerman,

Hon. J. C. Morrison, and several other friends, I found the inhabitants of the Village

mbled in great force about the streets, and evidently in a high state of excite-

ment, having the day before addressed a circular to each of the members of the

provisional Committee, requesting them to assemble at Horseman's Hotel, at 1.1

o'clock a.m., for the purpose of opening the books, in order to afford the qualified

Shareholders present an opportunity of electing a Board of Dircstors. Mr. Larwill,

Mr. McBeth, Mr. Southwick, and myself, four of the provisional Committe attended

at the hour and place above mentioned, when Mr. Zimmerman and a number of

other Shareholders being present, a Board of Directors was regularly elected. The
other three members of the provisional Committee, though invited to do so, declined
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to attend our Meeting, but with Mr. Buchanan and a number of others favorable

to his pretensions, proceeded to the Town Hall, where they held another Meeting,

and elected a Board of Directors, adverse to the interests of Mr. Zimmerman.

Throughout the whole proceedings of the Meeting held at Horseman's, the Hon.

Mr. Morrison acted as our adviser, and with his own hand framed the Resolutions,

which he recommended us to adopt, in order that our proceedings might be legal,

About the beginning of September following, in compliance with the request

of Mr. Zimmerman, acting under the advice of Mr. Morrison, a meeting both of.

the Provisional Commtttee, and the elected Directors favorable to Mr. Zimmer-

man's interest was held at St. Thomas, when resolutions were unanimously

adopted authorizing immediate commencement of a suit in Chancery against the

Buchanan Board, and appointing Mr. Miles O'Reilly, a Committee to institute

those proceedings.

Immediately after this meeting Mr. Zimmerman sailed for England, whither

Mr. Buchanan had preceded him. On his return from England in October, Mr.

Zimmerman informed me that he had concluded arrangements in England by

which Mr. Buchanan had agreed, on his return to this country, to dissolve his Board

of Directors, and abandon his pretensions to the control of the Southern Railway,

on conditions (which Mr. Zimmerman consided both advantageous and satisfac-

tory,) but the precise nature of which he did not reveal to me. Notwithstanding

this, however, from causes which have only lately become intelligible to me,

Mr. Buchanan was unable to induce his Board of Directors to assist him in com-

pleting the arrangement agreed upon between Mr. Zimmerman and himself in

England,—but since the commencement of the present Session, the late Mr.

Zimmerman called upon m3 at the House of Assembly, and placed in my hands

certain papers which he recommended me to take copies, and which are as

follows

:

Understanding between John McLeod, Theodore Park and William Wallace, of

of the first pari:, and Isaac Buchan m, of the second part.

1st. The parlies of the first part agree cordially to co-operate with the party

of the second part, enabling him to fulfil his agreement with Messrs. Zimmer-
man and Wythes, dated Liverpool, 26th of September, on the subject of the Am-
herstburgh and St. Thomas Railway, and they also agree to pay back to the party

of the first part on the signing of this agreement, the sums lodged by him in the

Bank of Upper Canada, as the first call of ten per cent, on stock.

2nd. In consideration of the foregoing, the party of the second part hereby

makes over his interest in seven thousand five hundred pounds currency, being

part of eight thousand pounds, secured to him by the agreement between him

and Messrs. Wythes and Zimmerman aforesaid, to the parties of the first part, in

equal proportions, viz. :—Two thousand five hundred pounds to John McLeod,

two thosand five hundred pounds to Theodore Park, and two thousand five hun-

dred pounds to William Wallace, th • party of the first part, being only entitled to
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demand therefrom, his outlay for the Amhcrslburgh and St. Thomas Railway,

which may not be recovered from the Company or amalgamated Companies,

3d. The agreement now made is to be clearly understood as bein r instead

of, and as setting aside a !

l former agreements, written or verbal, between the

parties of the first and second part.

Toronto, 6th March, 1857.

John McLeod, Esq.,

In arranging the differences regarding the Amherstburgh and St. Thomas
Ra'lway Company, it is understood, and I hereby bind myself, that yon and Mr.

T. J. Park and Mr. William Wallac *, will b°. paid by the Company two thousand

five hundred pounds each, for your preliminary services to the Amherstburgh and

St. Thomas Railway. The same to be paid in cash or paid up scares at par on

the opening of the road.

I am Sir,

Yours &c.,

(Signed,) SAMUEL ZIMMERMAN.

Informing me at the same time that these were the arrangements finally agreed

upon by all the parlies named in the agreement, who were to meet in a day or

two for the purpose of sigaing the same, an.l thus putting an end to all difficulties.

I next saw Mr. Zimmerman on the morning of the 12ih March, the day on

which he was killed, when, to my surprise, he informed me that new difficulties

had arisen, owing to an increased demand having been made by Mr. McLeod.

I On the following Monday, when returning from Mr. Zimmerman's funeral, Mr.
1 O'Reilly also told me that the rea* >n why the papers had not been signed was

|

because Mr. McLeod had demanded an additional £l,OdO for himself. On Fri-

I day after Mr. Zimmerman was buried Mr. T. Gait called upon me, at the Houss

of Assembly, when, in an interview which took place between us in the library,,

I he stated that he had come to me to ascertain whether I would be will ng to assist

i in carrying out an arrangement by which Messrs. Gzouski & Co. should bo

placed in the position occupied by Mr. Zimmerman before his death, with

|

reference to the agreement conc'uded between Messrs. VVythes and Zimmerman,

in England, on the 25th September last. To this I replied, that 1 did not feel

I

myself at liberty to enter into new relttions with any parties without fir t con-

I

suiting the executors or representatives of Mr. Zimmerman. The very same

evening I informed the Hon. Mr. Morrison (and one of the executors of Mr.

Zimmerman) of what had taken place between Mr. Gall and myself. After this

I had several interviews with Mr. Morrison, on all of which occasions I was
assured by that gentleman that both he and the executors of Mr. Zimmerman fully

appreciated the straightforward manner in which I hid always conducted myself

towards them, and that he would take no important steps in relation to the affairs of

the Soathern Rtil.vay without consulting me or letting me know of his intentions/

Being unwiding to enter into any arrangement which would involve an : acknow*

D
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]edgment on my part of the honesty of the Wallace subscription, and the legality

t>{ the Board elected by Mr. Buchanan, which I felt would be tantamount to an
admission that ihe course I had been pursuing was wholly unjustifiable, and find-

ing that the executors of Mr. Zimmerman were negoeiating with other parties

without consulting me, I at once felt relieved from any obligation to them, and

having always been averse to the plan of amalgamating the Amherstburgh and

St. Thomas and Woodstock and Like Erie Companies, which I had only

consented to during Mr. Zimmerman's lifetime, because, after having made two
attempts, I found it impossible to got a charter for a through line, I determined,

after consultation with some of my friends, and receiving assurances that I would

be strongly supported, to make the attempt. Before I had decided upon this

course, however, Mr. Vansittart, of Woodstock, called upon me and volunteered

his services with a view to effecting a satisfactory arrangement between myself

and the Buchanan party. Although our previous acquaintance had been very slight

indeed he began by making protestations of regard amounting almost to friendship.

He went on to say, that if I would be ' l good enough " to give him my confidence,

he was persuaded he could render me important and valuable service ; he next en-

tered into a description of his circumstances, and concluded by informing me that ho

would expect to be paid for his services, and that he would like to have the amount

he was to receive arranged beforehand. I at once saw through the real character

of the man, and decided how to treat him : I accordingly began by telling him that

before he could reasonably expect me to promise him any particular amount for his

services., it would be but proper that he should explain what those services were to

be, upon which he stated that he thought he could induce the parties with whom he

proposed to negociate on my behalf, to carry out the arrangement between the late

Mr. Zimmerman and myself, and that if he succeeded in doing so, he thought £2,000

would be a moderate sum for him to receive for so important a service. Being

amused with the coolness of the proposal, and by the diplomatic style adopted by the

little gentleman ; and desiring still further to draw him out, I suggested that half the sum

he had mentioned, or £1,000, would in my opinion be a sufficient compensation for a few

days time spent in so interesting an employment. To this he replied that it was a deli-

cate subject for a gentleman to discuss, but he thought my views were sufficiently

liberal. Thus ended our first interview ; immediately after which Mr. Vansittart set

to work in earnest, and I must do him the justice to say that he was most industrious,

for he flew up and down between Toronto, Hamilton and Woodstock for many days,

in a most wonderful manner. At length discouraged by the fruitlessness of his ex-

ertions, he begged me to give something in writing to shew that he really

wa9 authorized to act for me, and what I would be willing to do, whereupon I gave

him the memorandum which he has since published, and by way of encouraging him

to renewed exertions, Hold him if he could get the parties he was negoeiating with to

pay me £50,000 for my interest in the contract, I would allow him £10,000 for his

trouble. This he declared to be positively munificent, and I need hardly add, that he

a second time entered upon his negociations with renewed energy and with all the

determination of a wily and profound diplomatist. From the time of the inter-

view above referred to, I cannot recollect having seen anything of Mr. Vansittart

<£ill within the last few days. Why ho did not return to mo and report progress, 1
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am at a loss to conjecture, unless it be that the sapient " Isaac " may have thought it

advisable to retain him about his person as a confidential adviser. During the

intercourse which took place between Mr. Morrison and myself, I repeatedly urged

him to introduce a Bill to incorporate a new Company to build a through line from

the Niagara River to the Detroit River, but though he admitted that an inde-

pendent line would be far preferable to the proposed amalgamation between the

Woodstock and Lake Erie, and the Amherstburgh and St. Thomas Companies, he

expressed his fears that it would be impossible to carry the Bill, and I could not

induce him to make the attempt. About a month ago, without having informed me

of his intention to do so, Mr. Morrison went to Woodstock and entered into arrange-

ments by which he was made President of the Woodstock and Lake Erie Railway

Company; and from all I could learn, (for Mr. Morrison, though having daily

opportunities of doing so, never held any further communication with me after his

return from Woodstock) I was induced to believe that it was his intention to recognise

the legality of a contract, said to have been recently given out by the Buchanan

Board of the Amherstburgh and St. Thomas Railway Company ; whose legality Mr,

Morrison had throughout disputed. I should have mentioned before, that I had on

more than one occasion before the death of Mr. Zimmerman, expressed both to him

and Mr. Morrison, my surprise and disappointment, that after the laps of so many

months, so little progress had bee^n made i 1 the Chancery suit. The answer always

was, that they dared not press the suit lest the Court might decide against the legality

of loth Boards, but. I never clearly understood why they should have been under

any such apprehensions till within the last month ; when having obtained possession

of, and carefully read over all the statements and counter statements of the con-

tending parties, I became strongly impressed with the belief (and I am convinced

that any impartial person who will take the trouble to read all the chancery paper,

must come to the same conclusion) that the taking of stock of the late Mr. Zimmer-

man, as well as on the part of Mr. Wa'lace, wras alt a show, and that in reality Mr«

McBeth, Mr. Kolfage and myself were the only parties who had properly complied

with the recpiiremenls of the charter, by paying our own money into a chartered

bank, lonafide, and at the proper time.

Of the alleged deposit of £25,000 by Mr. Zimmerman, in his own Bank, to the

credit of the Amherstburgh and St. Thomas Railway Company, not one farthing has

been expended, nor has a shilling of the money subsequently deposited by Mr„

Buchanan to the credit of the same Company, ever been chequed out or expended.

No work has ever been done upon the extension of the Woodstock and Lake Erie

Railway Company, nor has any expenditure been made in work on the line of the

Amherstburgh and St. Thomas Railway Company.

The condition of the charter for the extensions of the Woodstock and Lake

Erie Railway Company, have not been complied with, and the time within which

the Act requires that the building of those extensions should be commenced,

will expire on Monday next, the 18ih inst.

In conclusion T have only to state, in refutation of the charges brought against

me by my opponents, " that I have introduced the Bill to Incorporate the Great
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jfc.

" Southern Railway Company from purely selfish motives, and with a view to

" being bought off/' as they express it ; that on three different occasions within

as many weeks, offers have been made to me, to induce me to abandon the stand

which I have taken ; which I had only to accept, to secure a larger fortune than

I could ever dream of making by any other means. The last of these offers was
from the Receiver General, in a memorandum in his own hand writing, in the

foliowing words:

c< Mr. Rankins Bill to be carried through with a clause authorizing the stock

now held by Mr. Buchanan to be stock in the through line. " The line to have

power to amalgamate with the Woodstock line, and the payment of interest to be

secured and paid to the Government for the Municipalities until the Woodstock

line is completed, upon the £145,000 invested by the Municipality or to receive

payment for the same in Bonds of the Southern line. The Provisional Directors

to be satisfactory to all parties. The line to be proceeded with at once. Mr.

Rankin to have secured to him his share in the contract as agreed with Mr. Zim-

merman in July, 1856, by Messrs. Wythes and Buchanan.

I have, however, promptly rejected every proposal of compromise that has

been made to me, simply because, I cannot consent for any pecuniary consider-

ation whatever to become a party to the carrying out of plans conceived in bare-

faced and deliberate fraud.

Under the amalgamating scheme of Messrs. Buchanan and Morrison, the

Capital Stock of the amalgamated Company would be £2,000,000, the first call of

fen per cent, upon this capital would amount to £200,000, which would be ap-

propriated as follows, viz :

Expenses of protest and damages on dishonored bills, drawn on the

Great Western Railway Company last summer £18,000

Amount paid by Mr. Buchanan on account of interest on the debt of

Municipalities last August 18,000

Amount paid to Mr. l)e Blaquiere by Mr. Buchanan in August last

to get the control of the Woodstock and Lake Erie Railway.... 25,000

Amount paid to Mr. O'Reilly 7,500

Amount promised to be paid by Mr. Buchanan to Messrs. Park,

McLeod and Wallace 16,000

Debt of Municipalities 150,000

£234,000

The whole of this large sum would be drawn from the pcckets of Share-

holders in England and expended as above before a single spade full of earth

would be turned, or an hours work done towards the building of the Hoad, be-

sides which, the amalgamating scheme would involve a useless and losing ex-

penditure of some £400,000 more in building the cross-road from Woodstock to

Port Dover, making in all the round sum of £634,000 of worse than needless

expenditure, out of the funds of the Company, purporting to be raised to build

the Southern Railway.
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The hour having arrived for the Sub-Committee to adjourn,

The Witness withdrew.

On Mr. Rankin requesting the Committee to resume the consideration of the

Bill to incorporate the Great Southern Railway Company.

Ordered, That the Room be cleared of all persons excepting members of the

House.

The Committee deliberated.

Mr. Bowes moved, That the Bill for the incorporation of the Great Southern

R tilway Company be taken into consideration on Tuesday next, and that it then be

the first item on the order of the day.

On which the Committee divided, and the names being called for were taken

down as follows:

Nays :

Messrs. Daly,

Lemieux,

Morrison, Angus,

Morrison, Jos. C-

Yeas

:

Messrs. Bsllingham,

Bowes,

Bureau,

Christie,

Clarke,

Foley,

Macdonald, Atty. Genl.

Mongenais,

Papin,

Rankin,

Simard,

Smith, James,—12.

So it was carried in the affirmative and ordered accordingly.

The doors were opened.

Adjourned un'il Monday nextj at 11 o'clock A.M.
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Monday, ISth May, 1857.

COMMITTEE MET.

MEMBERS PRESENT :

Hon. W. B. ROBINSON, Vice Chairman
;

Mr. Bellingham,

Mb. Bowks,

Mr. Brown,

Mr. Bureau,

Hon. Mr. Cauciion,

Mr. Chris i ie,

Mr. Clarke,

Mr. A. A. Douion,

Mr. Foley,

Hon. Mr. Lemieux,

Mr. Mongenais,

Mr. Angus Morrison,

Mr. Papi.v,

Mr. Rankin,

Mr. Simard, and

Mr. Wilson.

The Clerk laid before theCommittee the proceedings of, and evidence taken

by the Sub-Committee on Friday and Saturday last, as follows :
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Friday, 15th May, 1857.

SUB-COMMITTEE MET AT 10 O'CLOCK.

MEMBERS PRESENT :

Mr. Bowes,

Mr. Clarke,

Mr. Daly, and

Mr. Rankin.

The Counsel for the Bill were in attendance.

The Counsel for the Petitioners against the Bill were in attendance.

John George Vansillart, Esq., called in and examined.

[By Counsel for Mr. Buchanan.]

Ques. 58. Had you at any time and when, any conversation with Mr.

Rankin on the subject of his claims against the estate of Mr. Zimmerman. If

yea; state the time, place and purport of such conversation?

—

Ans. I had

several conversations with Mr. Rankin on the subject, the precise time I cannot

state, but it was within a few weeks since. Those conversations took place, I

believe, entirely in Toronto, and principally at Sword's Hotel, where Mr. Rankin

was residing. The purport of such conversations, was the precise nature of Mr.

Kankin's claims against the Southern Railway combination, as derived principally

from Mr. Zimmerman.

Ques. 59. Did Mr. Rankin, on either of the occasions referred to, explain

to you the particular nature of his claim. If so. What was it ?

—

Ans. Mr.

Rankin explained that his claim mainly rested on an agreement under seal

from Mr. Zimmerman, for a participation in the contract, for building the road

West of St. Thomas, which I understood him to say, represented onc-(ourth of it.

The value of his share in the contract, Mr. Rankin estimated at least £50,000.

He afterwards expressed himself willing to agree with the existing combination

under Mr. Buchanan, on having £25,000 secured to him, and stipulated for, by a
redeeming clause in his agreement with Mr. Zimmerman. Mr. Rankin also gave

me to understand, that by another arrangement with Mr. Zimmerman, he would

have been entitled to name a sub-Contractor for a certain portion of the work
which consideration he valued at £12,500.

Ques. 00. Did he then claim to be entitled to such share in the contract, under

his agreement with Mr. Zimmerman, or an equivalent therefor?

—

Ans. Mr. Rankin
at first communicated to me his claim to share in the contract, without mentioning

a redeeming clause. He afterwards made me aware of the condition that he should
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accept £2r>,000 if Mr. Zimmerman chose to offer it in a specified time, as an

equivalent ibr his share in the contract.

Qnes. Gl. Did he then say that he was about to introduce a Bill for the incor-

poration of a new Company, or that any necessity existed for such a Bill ?

—

Ans.

He did not. He mentioned his intention, if terms could not h« agreed upon be-

tween Mr. Buchanan and himself, to introduce a Bill to legalize the proceedings of

the Amhrrstburgh and St. Thomas Railway Company, of which he was President,,

with a view, as I supposed, of some subsequent amalgamation with the Woodstock

find Lake Erie, or amalgamations existing with it, but he said nothing of an inten-

tion to seek a Charter for a new through line.

Ques. G2. Did he or not express a desire to proceed with the works of the

Amherstburgh and St. Thomas line if his proposals were accepted, or a readiness

in such ease to aid in carrying out the old charter?

—

Ans. Mr. Rankin distinctly

expressed his readiness to aid in carrying out the old charter, in conjunction with

his own line, if the terms I prevailed upon him to agree to, were accepted.

Ques. 63. Did he use any threat that, in the event of his proposals being

rejected, he would throw any obstacles in the way of the old charter being carried

out?

—

Ans. Mr. Rankin always said, that if Mr. Buchanan did not make terms

with him he would defeat his scheme.

Ques. G4. Did Mr Rankin depute you to act for him in respect of such claim?

and if so, with whom did you communicate?

—

Ans. Mr. Rankin accepted my
proffered mediation as negociator between himself and Mr. Buchanan. He pre-

ferred that I, as his agent, should communicate directly with Mr. Buchanan, but

upon my representing that I had to deal with complicated interests, he gave me a

discretionary power to communicate with whomsoever I thought it necessary, to

attain the end. With this view, and under such sanction, I had interviews with

Mr. Buchanan, the Hon. Mr. Morrison, Mr. O'Reilly, and with some gentlemen

interested, or indirectly, as I supposed, concerned with the Woodstock Directors in

the Rail *\ ay Board. These communications were not, of course, all made in full,

but tempered according to circumstances.

Ques. G5. What was the final result of your communications ?

—

Ans. The
failure of the negociation.

Ques. 60. Was any written proposition made by you or Mr. Rankin ; if so, by

whom was it drawn up?

—

Ans. A written proposition, by way of memorandum,

was entrusted to me by Mr. Rankin, as his finally authorized b.isis for negocia-

tion. It was drawn up by his own hand.

Ques. 07. Produce such paper. Ans. I now produce the original memorandum

:

(Copy)
Memo, for Mr. Vansittart.

If Mr. Buchanan and Mr. Street <on behalf of Mr. Wythes) will bind them-

selves to carry out the arrangements entered into between Mr. Zimmerman and
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ifiysotf", with reference (o the Amnefstbdrgh and St. Thomas Railway, and to pro-

tect my interests to the full extent to which Mr. Zimmerman had agreed in

writing over his own signature, and further, to protect the rights of all other

parties, derived from the late Mr. Z:, which have been reduced to writing and

signed, I will at once abandon all opposition to their plans, and do my utmost to

reconcile all conflicting interests.

Qhcs OS. Are you acquainted with the p-esent line of road as contemplated

from Detroit to the Niagara River; if so, is it a proper and desirable route ?

—

Am. I an not acquainted with the whole line, otherwise than by plans and maps,

I have always conceived it to be a desirable route, and have heard it so described.

Qucs. 69. As a matter of public opinion, is the Bill introduced by Mr. Rankin

a desirable one, or how otherwise?

—

Ans. As a matter of public opinion in my
part of the county, the Bill introduced by Mr. Rankin is thought anything but a

desirable one, and principally because it omits to protect the Municipaiitcs and

individuals in large sums of money, which they have subscribed, and which have

been expended on the Road, in good laith, on existing acts of Parliament.

Ques. 70. State any otr er matter or thing known to you, bearing upon the

question now under inquiry ?

—

Ans. I well know that the success of Mr. Rankin's

present scheme, and consequent defeat of the present combination, under Mr.

Wylhes and Buchanan, would produce a most injurious result upon the Munici-

pal ;ties interested, and particularly on property-holders and rate-payers in Wood-
Bl'ock. I may instance the fact, that two or three years ago when the Railroad

was first considered secure, property in the Town of Woodstock immediately rose

very considerably in value. Many persons purchased, relying upon the construc-

tion of the road, to protect that value. I myself bought some few lots, to the value

of about £3 500, upon which a limited portion was paid down, and instalments with

interest have to be made good. The failure of our Railway would cause this to

become a serious embarrassment to me, in consequence of the reduction in value

of such property, whereas the prosecution of the work, or the well known secu-

rity of ihe undertaking, would at least protect me from loss. The amount may
be small, but many others who may have ventured in the same way, en the good

faith of the existing Railway Charter, feel with myself, from the same cause,

great anxiely to see it protected. I have no sort of interest in the contracts, or

Railway speculations in any other way, and I don't know that I can state any

tiling else bearing on the question.

Cross-examined [By Counselfor ihe Bill]

Ques. 71. On whose account did you first call on Mr. Rankin in this matter ?

Ans. On my own account.

Ques. 72. Did you not consult with any body beforehand about doing so?

—

Ans. No one was aware of my intention of patting myself in communication

with Mr. Rankin, but Mr. McClenaghan of Woodstock, who felt interested for

Mr. Rankin in the matter.
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Ques. 73. Who are the individuals that Mr. Rankin's Bill fails to protect for

monies expended by them, and what are the amounts?

—

Ans. I understand

that Mr. Rankin's Bill fails to protect Mr. Buchanan, and I think also the estate

of the late Mr. Zimmerman, in certain amounts expended, or liabilities incur-

red, though I am not sufficiently acquainted with their affairs to state the amounts.

I may add, however, that many other individuals are indirectly. interested, and

will be losers by the failure of the old scheme, from having, like myself, ventured

on certain outlays and undertakings in good faith on the charter.

Ques. 74 Have you always kept possession of the memorandum or answer

which you say Mr. Rankin entrusted to you ? If so, how did Mr. Buchanan and

others get it for publication, and was it with your consent ?

—

Ans. 1 have not

always kept possession of Mr. Rankin's memorandum. I enlrusted it. in the

first instance to Mr. O'Reilly, as the representative, with Mr. Buchanan and Mr.

Street, the agent of Mr. Wythes, of the Zimmerman interests in the contract.

Mr. Buchanan had himself previously informed me that it was impossible for

himself or Mr. Street 1o treat directly with Mr. Rankin, but that Mr. Rankin's

claims, as derived from Mr. Zimmerman, must come in with the general arrange-

ment to be made with Mr. Zimmerman's executors, and that Mr. O'Reilly was
the proper person to negociate them. I had been made aware by Mr. Rankin

that an insuperable objection existed on his part to holding any communication

with Mr. O'Reilly on the subject. I was at the same time fully sensible by re-

peated observations of Mr. Buchanan's, that the only way I could accomplish an

arrangement with himself and Mr. Street, for Mr. Rankin, was through Mr,

O'Reilly or by his co-operation. I felt, therefore, that this was one instance in

my power to serve Mr. Rankin as his agent, in dealing with a third party with

whom he could not communicate in person. In the instance in question, 1 failing

to see Mr. Buchanan, in consequence of the necessity of my proceeding to

Woodstock, and I consequently entrusted this memorandum of Mr. Rankin's, to

Mr. O'Reilly 1o submit to Mr. Buchanan and Mr. Street. Mr. O'Reilly expressed

his readiness to concur in protecting Mr. Rankin's claim under the late Mr. Zim-

merman. I think it was on a Friday, or perhaps Thursday afternoon, that I saw

Mr. O'Reilly and gave him the memorandum ; on the following Monday a meet-

ing was to be held at the Falls, of the late Mr. Zimmerman's executors, and per-

sons interested with them, to determine whether they would carry on the Railway

contract made by Mr Zimmerman, or substitute any parties to represent their in-

terests in the matter, in short to determine some definite arrangement with res-

pect to the road on the part of the Zimmerman estate, so I was informed. On
this occasion, it was manifest that Mr. Rankin's views should be represented as

forcibly as possible, in order to obtain a favorable consideration. I conceive that

the exhibition in Mr Rankin's own hand-writing, of his willingness to accept

definite terms, would strengthen the probability of their acceptance, and I there-

fore felt justified in leaving the memorandum in hands othsr than my own, to be

produced, if necessary, at the Falls. It was done, however, with the distinct

understanding that ihe memorandum was my private property, and was to be re-

turned to me after the negociation was over. Its use forpublication, was cer-

tainly not with my consent.
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Qurs. 7d. When did you purchase the lots you have alluded to? Ans. At

lifferent periods. I think in 1854.

[By Counselfor the Bill.]

Ques 76*. Do you know anything of any arrangement between the Munici-

alilies and Mr. O'Reilly, acting in the interest of the late Mr. Zimmerman, or

jr which an Act of Parliament was predicated. If so, state the purport of such

rrangement, what steps were taken towards its accomplishment, by whose instru-

lentality the same was thwarted, with what object, and what means were used

y the party opposing such an arrangement, to effect such purpose? Ans. I

m really unable to say anything about it, as I had no participation in the arrange-

ments referred to

The Witness withdrew.

Hon. Joseph C. Morrison called in and Examined.

[By Counselfor Mr. Buchanan.]

Ques. 77. Are you a Shareholder in any one or more of the amalgamated

ompanies. If not, were you so at any time, and when did yon cease to be

o?

—

Ans. I am not now, but I became a Shareholder in the Woodstock and

jake Erie Railway on the I Oth of last month, and ceased to be one on the 10th

f the present month.

Ques. 78. Have you any interest in the affairs of either of the branches of

ie amalgamated line ? and if so, what, is ihe nature of your interest therein ?-—Ans,

have no interest in the affairs of either of the lines.

Ques. 79. Have you any knowledge of the reason why the works upon the

mhcrstburgh and St. Thomas Road have not been proceeded with. If so, state the

ime ?

—

Ans. The reason why the warkson the Arnherstbnrgh and St. Thomas Rail-

ay did not proceed, arises from the fact ofa Chancery suit being instituted on the

art of the Board of Directors, of which Mr. Rankin was the President, against the

ioard presided over by Mr McLcod, to try the validity of the Election of Directors,

ince the death of Mr. Zimmerman the amalgamation of the two lines, and the pro-

ceding with the works of the through line, was also impeded by the claim made by

far. Rankin.

Ques. 80. When and under what circumstances did you become acquainted

'ith the fact that Mr. Rankin claimed to be interested in the contract with the late

Ir. Zimmerman ; And what was the nature of such claim?

—

Ans. I think 1 first

eard it from Mr. Rankin himself. The first knowledge I had of it, arose from my
ommunicating to Mr. Rankin, that Mr. Buchanan, Mr. O'Reilly, representing the

lunicipalities, and Mr. Street, the representative of the English Contractors, all

freeing to amalgamate the three Boards of Directors, and agreeing to protect all

UXrests of the Municipalities and the Zimmerman Estate, and the repayment of

Ivances made on account of the Roads. Upon communicating this to Mr. Rankin,

e informed me upon speaking of the contract entered into by the Amherstburgh
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Board and Mr. Wythes, and that the Zimmerman Estate had consented to give up
their interest in that Contract, that he (Mr. Rankin) had an interest of one fourth in

the Contract. I did not then see the Contract, but immediately wrote to the Trus-

tees for a copy, if they had one, which I received by Mail. I communicated this

information to the parties concerned. The day after I received the copy, Mr. Van-
sittant, as the friend or Agent of Mr. Rankin called upon me, as representing the

Zimmerman Estate for the purpose, and did state the claim of Mr. Rankin, as being

£50,000, which he required to be secured before any amalgamation or settlement

should take place. I told Mr. Vansittart that I had a copy of the Contract, and

it had a condition of only £25,000, which I would press upon the Executors and all

concerned to have secured to Mr. Rankin, it being Mr. Zimmerman's agreement un-

der his own hand. Mr. Vansittart said that Mr. Rankin claimed under some other

arrangement, which would secure a further sum of $50,000 at least. I told Mr.

Vansittart that it was totally out of the question. I had several other interview^

with him. This claim so advanced was considered by all the parties so extrava3

gant, that negotiations were broken off, and nothing more took place until Mr. Ran-

kin gave notice of his Bill, which closed all chance of a settlement.

Ques. 81. Who is the President of the Company now desired to be abolished, and

who is the Vice-President ?—Ans. The President is A. Rankin, Esq., and the Vice-

President is G. Macbeth, Esq., both members of the House,

Ques. 82. Did you make efforts to amalgamate the several existing Companies ?

If so. when, and how ?

—

Ans. Previous to Mr. Zimmerman's death, I took no part in

the efforts to amalgamate. Shortly after his death, being a particular friend of his,

while alive, the Trustees of the estate requested me to advise them, and gave me
authority to make the best arrangement I could, for the amalgamation of the several

Companies, and the protection of the interests of the Estate. I communicated with

all the parties, and arranged for an amalgamation and the earl}7 commencement of

the work in the same way—upon, as I understood from Mr. Zimmerman on the day of

his death, he contemplated, and as he informed me that day, would be done upon

the ratifying of the By-laws of the Municipalities interested in the Woodstock Road

which he expected to hear of that night. The three Boards of Directors within

the last three weeks passed resolutions and agreed to the amalgamation as originally

intended by the Act of last Session, and the By-laws of the municipalities.

Ques. 83. Did you at any time and when and why, become a Director in the

Woodstock and Lake Erie Company. Are you still such ? If not, when and why
did you resign?

—

Ans. I became a Director, as f said before, on the 10m of last'

month, and wTas elected President. I resigned on the lOthof the present month,

the Presidentship and Directorship, and transferred the stock which had been

assigned to me by Mr. Vannorman to qualify me. I resigned because I only

went into the Board with Mr. Ridout, th:j Cashier of the Upper Canada Bank, at

the urgent request of the contending parties, and with a view of reconciling the]

differences existing. I did so most reluctantly, only with the hope of seeing thaj

through line commenced immediately, and the interests of Municipalities protect-

ed. My Directorship was to end in June. But as I stated to the Board in myl
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p»h nation, I felt it my clary to disassoe.iat • with the Company, as the Parliameifr

try enquiry pending related to matters With which I had no connection.

Que*. 84. You say you failed to accomplish the objects you had in view
rhen you went into the Boaro1—to what do you attribute that failure? Ans. I

ttribute it principally to the diliiculties arising out of the claim made by Mr.

tankin, and the proceeding with a Bill for a new Charter.

Ques. S5. Do you think that you could have accomplished that object, and

llttt the works would have been proceeded with long since had h not been for

lie. interference of Mr. Rankin. Ans. I think I could have done so.

Q>tes. SS. Did Mr. Rankin endeavour to stop the progress of ths work, with

I view to enforcing the parties concerned to yield to his demand. Ans. Mr.

Lankin stopped the progress of the amalgamation, and the taking of ihe £300,000

•f stock in the Woodstock Road, and if the amalgamation had been eff. cted,

nd the Chancery Suit stopped, the works would have been proceeded with be-

;>re now. Mr. Rankin instructed the Solicitor to proceed vyith the Chancery

lit, a few days before he gave notice of his Bill, which further fact complicated

lie matter.

Ques 87. What was the amount of the claims of the Zimmerman estate in

Nation to the matter? Ans. The Zimmerman csta'e claimed, as having been

; Jvanced by Mr. Z :mmerman, monies to the amount of §00,000 or $70,000 on

ncount of the Southern line, anJ $50,000 advanced to the Woodstock Com; any

b account of the Municipalities.

Ques. 88. Do you know any other matter or thing important to the question

jw under inquiry? If so, state the same.

—

Ans. I am not aware of anything

I particular, other than what is detailed in the evidence.

Cross-examined [By Counselfor the Bill.']

Qurs. 89. Was the ten per cent, upon the Stock taken by the late Mr. Zimmcr-

I an in the Amherstburgh and St. Thomas Road actually paid into any Hank? and

if
into the Zimmerman Bank, was there any particular reason therefor, raid has

Inch money, if so paid in, remained continually since available for the purpose of

ijich road and no other? Ans I have no knowledge myself, except as being

jfld by the late Mr. Zimmerman that it was paid into the Zimmerman Bank, in

larsuancc of the order of the Provisional Directors. I know of no reason why it

!as paid into that Bank, except that Mr. Zimmerman was connected with it. and

lat the deposit receipts were signed by the Cashier.

Ques. 90. Upon what capital was the Zimmerman B ink originally cstablishc I.

!as it been sustained by the intervention or aid in any way of otfier Chartered

pnks, and have the securities originally deposited with the Government remained

ntinually available for their original purposes ? Ans. It was originally established

ider the free Banking system. I don't know of its having been sustained by other

lartered Banks until after the death of Mr. Zimmmerman, when in consequence
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of a run on the Bank for gold, prior to his death and immediately after, when the

other Chartered Banks agreed to sustain it, by taking the Bills as usual.

Ques. 91. Was the solvency of the Zimmerman Bank at any time questioned,

and did the Receiver General's Department, during such period, leave large Gov-

ernment Deposits in said Bank? Am. The solvency of the Zimmerman Bank was

never questioned, until parties connected with the Southern Railway, for the pur-

pose uf injuring Mr. Zimmerman's position, as controlling the Southern Railway,

rumored and created a run upon the Bank. With this exception, I know of no

other reason. The Receiver General's Department have deposited large amounts

in that Bank during that period.

Ques. 92. If the amount deposited upon the Zimmerman Stock in the Am-
herstburgh and St. Thomas Road had been withdrawn from the Zimmerman Bank,

would it have affected the solvency of such Bank ? Ans. I do not think it would'

have done so.

Ques. 93. Has paper of the late Mr. Zimmerman's falling due at New York

or elsewhere, been protected by you, or in any way through your intervention or

that of any other person connected with the Receiver General's D3partment, either

shortly before or since the death of Mr. Zimmerman, and if so, what was the

amount of such paper? Ans. I am not aware of any falling due, and none has

been protected by me, or any person to my knowledge, in the Receiver General's

Dapartment.

Ques. 94. With what means could the works of the Amherstburgh and St.

Thomas Road have been proceeded with, if they had not been stopped for the rea-

sons }'ou have before alleged ? Ans. By means of Mr. Buchanan's subscription,

and the other Stockholders in the Road, as well by the raising of means in England,

as contemplated by Mr. Buchanan and the parties interested.

The hour having arrived for Sub- Committee to adjourn.

Tha Witness withdrew.
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Saturday, IGth May, 1857.

BUB-COMMITTEE MET AT 10 O'CLOCK.

members present:

Mr. Brown,

Mr. Christie,

Mr. Clarke,

Mr. Foley,

Mr. Angus Morrison,

Hon. Mr. Joseph Morrison, and

Mr. Rankin.

The Counsel for the Bill were in attendance.

The Counsel for the Petitioners against the Bill were in attendance.

J. 31. McLeod, Esq., called in and Examined.

[By Counsel for Mr. Buchanan.']

Qu»s. 95. State what the nature of your connection with the Amhersthurgh and

St. Thomas Railway Company is, and how and when you became so connected.

ins. In the year 1852, the Hon. W. H. Merritt communicated with Mr. Park of

iYmherslburgh and myself, and several other gentlemen with the intention of agi-

iating or gelling up petitions for the purpose of obtaining a charter for a through

line from the Detroit River to the Niagara River. Our negotiations and exertions

llontinued till the Session of 1854, when Mr. Rankin was returned for the County

If Essex. During those two years, Mr. Park and myself visited most of the

Municipalities from Amhersthurgh to St. Thomas, and prevailed upon them to peti-

tion Parliament for the accomplishment of the above object. I was requested to

ttend the County Council of Kent, (I think in 1853) then in session, and to urge

pon them the necessity of passing a Resolution, that they would take stock should

I charter be obtained. I did so attend, and after hearing my exposition they unani-

mously passed a resolution, that the Municipality of the County of Kent should

||ike £500,000 of Stock in the Southern Railway if a through charter could be

|lbtained. This was before the election of Mr. Rankin, and before he had any con*

liection with the Southern Road. In the session of 1854, at Quebec, the

Ion. W. IT. Merritt introduced a Bill for a through charter from the Detroit to the

Niagara River, which Bill was rejected by the Railway Committee, (of which Com-

Jjrittee Mr. Rankin was a member,) although petitioned for by all the Municipalities

ii-om Amhersthurgh to St. Thomas. In the session of 1855, the half measure, call-

Id " The Amhersthurgh and St. Thomas Railway" was passed, wherein a clause was

Jjiserted requiring £500,000 of Stock to be taken, and ten per cent, upon it to be

:aid thereon ; That immediately thereupon four Stock Books were opened in the

owns of St. Thomas, Chatham, Windsor, and Amhersthurgh. Subscriptions by
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the Municipalities and private individuals were taken to nearly the amount of
£200.000. Finding at that time that it was impossible to get the necessary amount
of stock subscribed, it was proposed to have a Bill introduced in the session of j 856,
for the reduction of stock, to one half the amount.

Ques. 96. When was the subscription of Mr. Wallace made. And whether or

not was it a bona-fide one ? Ans. While attending the Session of 1856 at Toronto,

I found that it was the universal impression, that from the same combination of

influence that defeated Mr. Merritt'a through Bill in 1854, ill 3 amendment for the

reduction of Stock would not ba granted. Mr. Me:ritt, Mr. Park, and myself

in conjunction with some other £cntlemen in Toronto, commenced negociations for

the purpose of subscribing the lull amount of Stock necessary to form the Company.

During these negociations in the early part ol May 1856, Mr. W. Wallace of

Fort Erie, C. W., Civil Engineer, came up to Amherstburgh for the purpose of

making arrangements for the formation of the Company, and commencing a survey

of the line. In conversation with him upon the subject, he stated, that the capital-

ists connected with the Michigan Sou! hern Railway, the New York Central Rail,

way, and ihe City of Buffalo, with whom he was intimately acquainted, had re-

peated!) expressed themselves to him, very favorable to the construction of the

Southern Road, as forming the only link wanting for the connection of the Eastern

and Western Railways in the United States, and that he had no doubt through his

influence with them, and the conti Jencc they reposed in him, they would advance the

amount requisite to form the Company. He proposed to subscribe the whole

amount of St ;ck himself and transfer it afterwards to lhes3 parties who should

advance the aforesaid money. lie told me that the Buffalo and Ulica Road in

the State of New York and some other Railway in the same State, of which I do

not now recollect the name, was organized and Stock taken by him in the same

manner, aud ultimately transferred to the Capitalists who built the Road. That

these Ro ids were built under his superintendence as Chief Engineer. On the

eighth of May, the people of Amherstburgh, anxious to have the survey of the line

commenced for the purpose of ascertaining the probable cost of the Road, held a

meeting at which Mr. Wallace was authorized to commence the survey, and the
,

sum of £250, was subscribed and paid to Mr. Wallace, in order to assist him to

pay the expenses of the survey. At that meeting I was not present, being absent!

from home. On my return I was wailed upon, I think by the Secretary of i lis

meeting, for the purpose of obtaining my subscription to further the object of the

survey, at which time he informed me, that Mr. Wallace had subscribed £.300,000

necessary to form a Company thus carrying out his ideas communicated to me onl

former occasions. A few days afterwards 1 met Mr. Wallace on his way fromj

Amherst burgh lo Buffalo, when he informed me, that in fulfilment of his former
j

proposition, he had subscribed the Stock, and was then on his way with the Stock!

Book in bis possession, (having first obtained permission from the Director inJ

whose custody the Stock Book was placed, by a Resolution of the provisional!

Committee) for the purpose of transferring the Stock to the Capitalists who should

aivanje tin moM w. During the months of May, June, July, and August, ihe

Survey was continued with.
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Ques. 97. Were you, as one of the Provisional Directors, present at a meeting of

ich Directors at St. Thomas on the 5th July, 1856? If so, what proceedings were

iken by them ? Ans. I was not present at the clandestine meeting called by Mr.

Lankin, one of the Provisional Directors, for the simple reason that I was never noti-

ed, although I believe i was present at every meeting of the said Directors held at

t. Thomas or any other place, from the period of the granting of the charter. The

roceedings taken by them as I afterwards saw advertised in the public prints, were,

mt they had closed the books, and that ten per cent, on the Stock subscribed was
squired to be paid within ten days of their meeting, otherwise the Stock subscribed

rould forfeit the right to vote at the election of Directors, which was to take place

I Amherstburgh on the 7th August.

Ques. 98. Are you aware that two of the members of that Committee were not no-

fied of the meeting, and if so, do you know why they were omitted by Mr. Rankin ?

ns. Mr. Kolfage and myself, two of the Provisional Directors residing at Amherst-

lrgh, were not notified of the meeting, and, of course, were not present. I am una-"

to give a reason, unless it was that Mr. Rankin feared that something might leak

t of his private arrangement with Mr. Zimmerman, in connection with the £25,000,

having called the meeting on no authority but his own.

e

i

:r

Ques. 99. What arrangement was made with Mr. Buchanan on the subject of his

lying the necessary deposits upon the Stock subscribed for? Ans. About the 10th

lly I was first aware of the meeting of the Directors at St. Thomas. I, therefore*

once communicated with Mr. Wallace and Mr. Park, and we concluded to proceed

St. Catherines to see Mr. Merritt, and to Buffalo to see Mr. Patchin the Banker*

id other capitalists, for the purpose of raising the ten per cent, on the Wallace sub-

ription. We first had a communication with Mr. Merritt, when it was agreed that

e should deposit our joint notes for £25,000 in the Banks at St. Catherines, in or-

to obtain a discount thereof, which we did, and that we would proceed to Buffalo

d try there to obtain from the capitalists with whom Mr. Wallace had been nego-

ting, the other £25,000. On our way to Buffalo we accidentally met Mr. Patchin

board the steamer Clifton, on his way to Buffalo, who agreed with Mr. Wallace that

would come down to St. Catherines on the Monday following, and deposit in the

nk there the £25,000, and take a transfer of the Stock which that amount repre-

nted as trie ten per cent. Mr. Park and myself then proceeded on to Am-
rstburg, and on the Monday morning following, we, to our astonishment, receiv-

a telegraph from Mr. Buchanan of Hamilton, (with whom, up to that time,

; never had any communication on the subject) stating that he was

his way to Amherstburgh, with the money to pay in the ten per cent, on the
r

allace subscription. We therefore proceeded to Windsor in order to meet Mr.

ichanan, and ascertain the meaning of the telegraph. We met him there, when

! proposed to advance the money on the Wallace subscription, if we would

tarantee the transfer of the stock by Mr. Wallace to him. We objected, and

anted to know his reasons for obtainm ere sus that

! wished to obtain po-s^ssion of the Charter, for the purpose of tra tig it

the Great Western Railway company, and thus prevent the Road being built,

we imagined that h would be for the interest of the Great Western Railway to

E
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have no opposing line. Mr. Buchanan explained that the money was already

subscribed in England for the building of a double track on the Great Western

Road, and that the Canadian Directors, as well as the stockholders in England,

had decided that it would be preferable to build the Southern line of Railway,

which would be cheaper and of easier grade, than a double track on their own
Road. We then asked him what guarantee he would give us that the Road
should be built as he represented ; he said the best guarantee he could give was
the paying in of the money into the Bank, to the credit of the Amherstburgh and

St. Thomas Railway Company, in the names of the parties in Amherstburgh, who
had subscribed stock, and make them Directors in the Company, and that he

would also give us his own written guarantee that the Road should have its western

terminus at Amherstburgh as well as Windsor. (See agreement in Mr. Buchanan's

evidence.) We were under the impression that this arrangement would be prefer-

able for the interests of the Company to making it over to American capitalists, and

concluded the arrangement with Mr. Buchanan. We then proceeded to Hamil-

ton, when Mr. Buchanan handed to me the following certificate of deposit, of

which the original is now produced, and the following is a copy :

Office, Bank Upper Canada,

Hamilton, 15th July, 1856.

I hereby certify that William Wallace has deposited in this Branch the sum
of fifty thousand pounds currency (£50,000) to the credit of the Amherstburgh and

St. Thomas Railway Company, as a payment on shares subscribed by him, in

said Company.

(Signed,) ALFRED STOWE,
Cashier.

It was also agreed that as the time did not admit of notifying the parties in

Amherstburgh, who had subscribed stock to pay in the ten per cent., that Mr.

Buchanan should also advance the money for them, and that they were to give

their notes at ninety days for the respective amounts paid for them, which notes

were subsequently given, and the certificates of deposit were issued by Mr.

Stowe, Cashier Bank of Upper Canada, Hamilton, and worded similarly to the

Wallace certificate, to the following parties :—J. R. Berthelot, £25 ; John McLeod,

£100 ; Theodore J. Park, £100 ; J. W.Redsdale, £25 ; Peter Menzies, £25 ; Wil-

liam DufF, Sen'r, £25; Bartley Elliot, £25. The originals of which certificates

are now produced. I mentioned to Mr. Buchanan that I had been at a great

expense, and a great loss of time since 1852, in assisting to obtain the Charter,

and that I should likely be called upon before the completion of the Road to

expend more time and money in the furtherance of that object, and that I ought
j

to be remunerated for the same. It was then verbally agreed, that on the comple-

tion of the Road, two hundred shares of the Company should be allowed to me.

I never to this moment have received one dollar for remuneration of services

or expenses, with the exception of th3 part payment of my expenses while in,

England, by Mr. Buchanan.
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Ques. 100. Were you present at a meeting held at Amherstburgli on the 7th

August, 1S56 ? If yea, who were present and what proceedings were taken ?

Ans. I was present at a meeting of the Shareholders of the Arnherstburg and St.

Thomas Railway Company, called by the Secretary (appointed at Mr. Rankin's

meeting of Provisional Directors on the 5th July at St. Thomas) to meet in the

Town Hall, at 12 o'clock, noon. At which meeting the before mentioned certificates

3f deposit were produced, and nine Directors appointed of whom I was chosen

Chairman. 1 was not notified of any other meeting, but Mr. Rankin met me in the

street and asked me into Mr. Horseman's Hotel, to try and come to some arrange-

ment. While in the room, with some other gentleman, he tried to form a meeting

of Shareholders under the Zimmerman subscription ; I objected to the legality of

the meeting, and left the room. In the morning before these meetings took^place,

Mr. Zimmerman was introduced to me. He said he wished to make some arrange-

ment with me—he remarked that he found that he had got the wrong sow by the

ear, that he saw that morning that he was in the wrong boat, that he was entirely

|tn my power, and that if I would only side with him, I could name my price. I

(answered, that I would not betray the interests confided to me, for any amount he

icould offer to me. In the afternoon I was waited upon by Mr. Woodruff and Mr.

McMicken, and informed that I was appointed a Director in their Board. I would

state that at the Meeting held in the Town Hall, the Secretary produced the follow-

ing certificates of deposit, made in the Zimmerman Bank, to the credit of the

lAmherstburgh and St. Thomas Railway Company in the names of the following

(parties, and for their respective amounts :—S. Zimmerman, 880,000 ; M. Zimmer-

man, $10,000; R. G. Benedict, $2,000; J. W. Dunklee, 82,000 ; Jno. Spalding,

182,000 ; J. A. Woodruff, $2,000 ; G. McMicken, $800, and James Zimmerman,

$400, making in all the sum of $99,200. Also a certificate of deposit from

the Bank of Montreal at St. Thomas, in the name of G. Southwick, Esq., M.;P.

P., for the sum of twenty-five pounds, also to the credit of the Amherstburgh and

St. Thomas Railway—the originals of which I now produce.

The hour having arrived for the Sub-Committee to adjourn

The Witness withdrew.

Oh Motion of Mr. Brown, Ordered, That the Sub-committee now sitting to re-

ceive Evidence on the Great Southern Railway, have leave to sit during the day
notwithstanding the House being in Session, and that in the event of either of the

parties objecting thereto, that the Chairman do ask leave of the House for the sitting

of the said Sub-Committee.

Adjourned until tomorrow, at 11 o'clock, A.M.
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Tuesday, \Stth May, 1857.

COMMITTEE MET.
MEMBERS PRESENT :

Hon. Sir^ALLAN NAPIER MACNAB, Bart., Chairman,
Mr. Bellingham,

, Mr. Bowes,

Mr. Brown,

Mr. Bureau,

Hon. Mr. Atty. Gen. Cartier,

Hon. Mr. Cauchon,

Mr. Christie,

Mr. Clarke,

Mr. Daly,

Mr. Antoine Aime Dorion,

Mr. Foley,

Hon. Mr. Lemieux,

Hon. Mr. Atty. Gen. MACDONALD,
Mr. Mongenais,

Mr. Angus Morrison,

Hon. Mr. Joseph C. Morrison,

Mr. Papin,

Mr. Rankin,

Hon. Mr. Robinson,

Mr. Simard,

Mr. James Smith,

Hon. Mr. Spence, and

Mr. Wilson.

The Committee resumed their further consideration of Bill (No. 253) to in

corporate the Great Southern Railway Company.

The Clerk laid before the Committee the proceedings of, and Evidence, taken

before their Sub-Committee the previous day, as follows :
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Monday, 18M May, 1857.

SUB-COMMITTEE MET AT 10 O'CLOCK, A.M.
#

members present i

Mr. Clarke,

Mr. Foley,

Mr. Mongenais,

Mr. Angus Morrison, and

Mr. Rankin,

The Counsel for the Bill were in attendance.

The Counsel for the Petitioners against the Bill were in attendance.

J. S. Vosburgh, Esq., called in and Examined.

[By Counsel for Mr. Buchanan.']

Ques. 101. Where do you reside, and your occupation ?

—

Ans. I reside at

Chatham, and am a merchant.

Ques. 102. Were you one of the four petitioners for the present Bill ? Why did

you sign the petition, and have you, or not, withdrawn your name therefrom, if so,

how and why ?

—

Ans. On the 16th April last, Mr. Rankin called on me at Russell's

Hotel, Toronto, After the ordinary conversation of the day, he said he wished to

see me on a matter of business privately, and after stepping aside he began con-

versing with me on the subject of the Great Southern Railway.

All I knew of the matter at that time was, that there existed chartered compa-

nies for the Woodstock and Lake Erie and St. Thomas and Amherstburgh Railways,

which, by virtue of their original charters and amendments thereto, had the power

to construct links of the whole line from the Niagara to the Detroit River. That

some of the capital stock was taken up and the required ten per cent paid in ; that

two different boards of directors had been elected for the St. Thomas and Amherst-

burg line, that the late Mr. Zimmerman and Mr. Rankin, Mr. Isaac Buchanan and

Mr. John -McLeod, together with a number of others, were contending for the right

to control the Railway or the construction of it, and that a suit in Chancery had

been instituted.

At that time Mr. Rankin told me the McLeod party wished to get rid of him,

(Rankin) altogether ; that they would sell the charter to the Great Western Railway

or hold it in abeyance, that all they wanted was to make something out of it that

they had repeatedly offered him £25,000 to cease his opposition which he had indig-

nantly refused, and that his only object was to accomplish his undertaking and

carry the road through and make good his pledges to the people of Essex and Kent,

and which he was working hard for; that he had stirred up the Chancery suit, and

that the whole matter was surrounded with insurmountable difficulties as it was
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then, and that the only way to ever get our road was to get a new charter, and

solicited my name to a petition praying Parliament to grant a charter to incorporate

the Great Southern Railway Company, and I, taking everything he said in good

faith, signed the petition.

Since that time I have had opportunities of satisfying myself that those repre-

sentations were such as I should not have placed the least confidence in, and

indeed acting under these convictions, I did on the 15th of May, inst., address a

letter to the Chairman of the Railway Committee requesting him to withdraw my
name from the petition which I had signed as above.

The following is a copy of the letter referred to.

Toronto, 15th May 1857.

To the Chairman of the Committee on Railways, Canals and Telegraph Lines,

Legislative Assembly.

Sir :—Some time since I was induced by A. Rankin Esq., M. P. P. and under

a misapprehension of the facts of the case, to sign a petition to the Parliament of

Canada, praying for a new charter for the Great Southern Railway now under

consideration by your Committee. I now beg to withdraw my name from said

Petition.

I was not aware it was to be used in connection with a notice published by

others in the Official Gazette, and with which I had nothing to do, nor was 1 aware

of there being such notice.

My sole object if possible was to facilitate the construction of this great public

improvement.

Instead of which I apprehend the present course is calculated to retard if not

altogether prevent the same from being carried into effect.

I have the honor to be,

Sir,

Your most obedient servant,

J. S. VOSBURGH,
Chatham.

Before sending this letter I felt that Mr. Rankin had deceived me, and I more-

over felt that I might innocently be made the means of prejudicing or injuring inj

some way the interests that have grown up under existing charters ; had I suffi-

ciently understood the merits of the question when I was solicited to sign and did

sign the petition, it would have undoubtedly been more than sufficient to prevent

me from doing so.

The Witness withdrew.
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/. M. McLeod, Esq., called in, and Examination continued.

[By Counsel for Mr. Buchanan.]

Ques. 103. Slate all that took place after the Meeting to which you have referred ?

—Ans. On the 14th of August, at the urgent request of Mr. Buchanan, I left for

England in order to assist in explaining matters to those parties there interested in

the Southern Railway. Mr. Buchanan and Mr. Zimmerman followed me to Eng-

land the succeeding week, and while there they entered into an agreement with

George Wythes, Esq., to arrange and settle all theirdisput.es. We ail returned to

Canada in order to carry out this arrangement. While in England the question

of Amherstburgh not being the Western terminus was never mooted, either by Mr.

Wythes or Mr. Zimmerman, but after coming back here, from remarks made to

me by Mr. Zimmerman during the periods of negotiation, I became convinced

that it was his intention to run the Southern line into the Great Western at Kamoka
or some other point on that road, for 1 saw by drawing an air line from Sarnia to

the Suspension Bridge, it runs straight through the terminus of the Sarnia branch

of the Great Western at Kamoka, and every day convinced me more and more that

route would eventually be adopted iff gave up the position I held. After repeated

fruitless attempts at negociation, Mr. Zimmerman, finding it no use to dissemble

any longer, at last fairly and openly acknowledged to me, that it would be im-

possible for him to build the road to Amherstburgh, and I have since learned that

it was his principal object to attach the Erie and Ontario road io the Southern

line, and that if he attached both it and the Amherstburgh and Windsor termini

to the scheme, that the incubus on it would be too great for him to get the Cap-

italists in England to take it up, but he perhaps could do it with only the Erie and

Ontario road attached to it. I judged this to be so, partly from remarks made to

me while in England by Mr. Gill and Mr. Wait, both gentlemen having large in-

terests in the Great Western road, who, while I was urging on them the superior

facilities of the Southern line, to a double track on the Great Western, their an-

swer was " why should we build seventy or eighty miles of a road through a

country which both Mr. Zimmerman, and their managing Director in Canada,

Mr. Brydges, had represented to them as an interminable swamp, and that it

would be more to their advantage to strike their own line as near as possible,

where it entered on the plateau of Lake Erie, thus avoiding the grades necessary

to descend to Hamilton on the plateau of Lake Ontario, and then rising to the

Suspension Bridge, which is back again to the plateau of Lake Erie." That point

as I said before was their terminus of the Sarnia branch at Kamoka, and I have

been led to believe that if that could be accomplished the Great Western Com-
pany intended removing their workshops from London to Kamoka, and thus make
Kamoka the central head quarters. From these circumstances I was determined

not to give up either the position I held, or the money deposited by Mr. Buchanan
in the Bank of Upper Canada, and subject to my cheque as President of the road,

until I had a guarantee that the Southern road proper, would be built from St.

Thomas, through the Southern portions of the Counties of Elgin, Kent, and Essex.

Our negociations continued repeatedly without effect, until the 27th January last,

when Mr. O'Reilly, as the representative of Mr. Zimmerman and Mr. Buchanan,
requested me to come down again to Hamilton, and try if we could not come to
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some arrangement. I proceeded to Hamilton, and my proposition then was, as it

always has been, to insure the road being built to Amherstburgh and Windsor,

through Elgin, Kent, and Essex, and I will do anything you can honorably require

of me. After three days spent in persuading me to give up my position, on the

30th of January an agreement was drawn up and signed by Mr. O'Reilly, as

the representative of Mr. Zimmerman ; James C. Street, Esq., as representing

George Wythes, Esq., of Reigate, in England, Isaac Buchanan, Esq., of Hamil-

ton, and by Mr. Park, of Amherstburgh, and myself, which set forth that the Rail-

way should be built both to Amherstburgh and Windsor, and to conserve the

interests of the Western portion of the couutry. Both Mr. Park and myself were

to have seats in the Direction of the amalgamated Board until the completion of

the road. I also received a letter from Mr. O'Reilly and Mr. Street, pledging

that I should be Vice-President of the Company until the road was finished,

in order to make the interests of the West more secure. This agreement

was to be subject to the approval of Mr. Zimmerman, who was then in

New York, but who was to meet us the following week in Toronto, but

when he came and met us there, he repudiated the ariangement as to the

Western termini, for the reasons I have mentioned before, therefore was
the arrangement we had completed annulled. I would here state that afterwards

at Norton's Hotel, in Woodstock, Mr. Zimmerman, afier again repeating his in-

ability to fulfil the terms of the Charter as to the Western terminus, offered

me tho sum of fifteen thousand pounds currency to be paid immediately,

and that I would also receive from him favors in the shape of interests in

contracts which would not fail to be satisfactory to me, if I would retire

and agree to their arrangements ; this I steadily and unswervingly refused to do

unless the terms of the Charter were carried out as to the Western terminus, and

thus no arrangement was ever come to by us. In Mr. Rankin's evidence, he

publishes an agreement purporting to have been entered into between Mr Park,

Mr. Wallace, Mr. Buchanan, and myself, and signed by us on the 6th of March
;

that for the sum of £2,500 to be paid to each of us, we were to resign our position

and pay back to Mr. Buchanan his money. In answer to this I would state, that

neither Mr. Park, Mr. Wallace, or myself ever saw or heard of any such document,

and that if our names are attached to any such agreement, we pronounce the same

to be a forgery, and the contents thereof, so far as wo are concerned, a base and

unmitigated falsehood, and that I never received any such letter as Mr. Rankin

publishes from Mr. Zimmerman. It must be a bad case indeed that requires such

falsehoods to bolster it up, and despicably low in the scale of morality must the

man be who can descend to such subterfuges to give credit to his assertions. A
fortnight after the death of Mr. Zimmerman, I came to Hamilton and had an

interview with Mr. Buchanan, when it was proposed that the Amherstburgh Board

should re-enact a certain bye-law, let out the contract to Mr. Street, as represent-

ing George Wythes, Esquire, of England, and to Mr. O'Reilly, as representing the

est tte of the late Mr. Zimmerman, Mr. O'Reiily (being the only agent that Mr.

Zimmerman had during his life empowered to negociate either with the Munici-

palities interested in the Woodstock and Lake Erie Road, or with us as representing

the Amherstburgh and St. Thomas Railway,) and also that the Amherstburgh Board
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should be remodelled preparatory to an amalgamation with the Woodstock and

Lake Erie Railway and Harbour Company. Thereupon Mr. Buchanan wrote to

Mr. O'Reilly and Mr. Street, asking them to accept the contract, and thus practi-

cally fulfil the arrangements entered into in England between Mr. Peter Buchanan,

Mr. Wythes, and Mr. Zimmerman ; they therefore agreed to accept the contract

on those conditions, which contract was duly entered into, signed and sealed by

those gentlemen, and by myself, as President of the Company, binding them to

build the Railway from St. Thomas to Amherstburgh and Windsor, to be commenced
by the first day of July in the present year, and finished on or before the first day

of July, 1859. The amount available and paid into the Bank on said contract is

seventy- five thousand pounds currency, equal to 300,000 dollars ; and the clause

referring to the termini of the Railway is thus expressed :

u That the Contractors

shall and will for the consideration hereinafter mentioned, at their own costs and

charges, construct, build, make, and ballast for the said Company, in a good and

workmanlike and substantial manner, under the direction of the Chief Engineer of

the said Company, a Single Track Railway from the Detroit River, at or near

Amherstburgh, to the town of St. Thomas, or as near it as may be found convenient,

and also a Smgle Track Branch Railway from some point on the aforesaid main

line of Railway in the Township of Colchester, or within two miles of the limits

thereof, to the village of Windsor." Thus the Contract is in the exact terms

of the Charter so far as regards the termini ; the above contract was signed, sealed,

and delivered on the 28lh of March last, and sent to England for the acceptance

of Mr. Wythes ; and Mr. Street last week officially notified me, as President of the

Company, that he had received a communication from Mr. Wythes, stating that he

had accepted the contract and all its conditions, and mat the work would at once

be proceeded with. Over £3000 have already been expended in surveying the

line from Amherstburgh and Windsor to St. Thomas ; the building of the road

would now have been going on were it not for the detention caused by the Bill

now introduced into the House by Mr. Rankin, because the estate of the late Mr.

Zimmerman would not agree to pay him £25,000 for services which he never per-

formed ; the reasons why Mr. Zimmerman consented to that agreement were probably

because Mr. Rankin constantly threatened that unless his interests were protected in

preference to any other person's, he would cause the right of way to cost £100,000

more than it otherwise would do ; except for this particular reason, the influence of

either or any of the Western members was iust as great as that of Mr. Rankin, and

worth as much to Mr. Zimmerman. Mr. Rankin's attempts to brand a dead man's

name with dishonor, will only recoil with tenfold force on himself; his assertions in

his evidence of the liabilities of the present existing charters are entirely unfounded,

in fact, and have no basis but in his own imagination ; the £18,000 expenses on dis-

honored bills is a fabrication, as there are no such charges made, and no dishonored

bills that have not been paid for; the £18,000 paid for interest to the Municipalities

by Mr. Buchanan, for moneys advanced by them to Mr. Zimmerman on his contract

for building the Woodstock and Lake Erie Railway is a legitimate debt, and must be

paid whether the road is ever finished or not, as a certain amount of work has been

done for the monies on which this interest is payable, and the estate of the late Mr.

Zimmerman is still liable for the balance, or for the fulfillment of the contract for
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building that part ofthe road. His next item is the £25,000 paid to Mr. DeBlaquiere,

and is the only one that can be objected to, and of course is set off by the same

amount that Mr. Rankin is trying to screw out of the parties who have vested inter-

ests in the charters. The next item of £7,000 to Mr. O'Reilly, is wrong : his infor-

mation on that point is incorrect ; a certain amount was to be paid by the contract-

tors to Mr. O'Reilly for his services as Solicitor and as agent for the parties who

made the arrangement with the Municipalities, and has nothing to do nor in any

shape connected with the incubus asserted by Mr. Rankin as to be borne by the road.

The next item is the £16,000 to be paid to Messrs Park, Wallace, and myself—I can

say this, no such sum was ever agreed to be paid to us, but it is strange that Mr. Ran-

kin in one column of his evidence produces a document which he asserts was signed

by us as late as the 6th of March, by which we were only to receive £7,500, and in

the next he puts it down at £16,000. I will dispose of that item by asserting that

no other arrangement ever existed between Mr. Buchanan and myself than the verbal

one I have already mentioned in the former part of my evidence. The next item is

the debt due the Municipalities of £150,000, it should be £145,000, and that is dis-

posed of in the same manner as the former one of £18,000, interest on the same

amount ; the £145,000 was paid to Mr. Zimmerman on the contract, and the estate

is liable for the amount, for finishing the contract for building the road. The

£400,000 for building the Woodstock and Lake Erie Railway cannot be called an

incubus, as the original cost of any Railway might with the same justice be called an

incubus on its welfare, as there are about 20 miles of the Woodstock and Lake Erie

cross-road which forms part of the Main Southern Line, and would be used as such,

and there is no doubt but that the Railway from Woodstock to Port Dover would pay

better than the London and Port Stanley, and that road paid five per cent, in the

first year of its existence. Moreover the Woodstock and Lake Erie Kailway own

the Docks and Harbour of Port Dover, the best, safest, and most commodious harbour

on Lake Erie, and is, in fact, worth a large amount to the Railway. In reference to the

concluding remarks in the evidence of Mr. Rankin, in which he says, " it is simply be-

cause I cannot consent to countenance the misrepresentations which must be resorted

to in order to entrap people on the other side of the Atlantic into the scheme that I

have felt my duty to decline the offers of both Mr. Buchanan and Mr. Morrison ;" he

himself has very truthfully and eloquently answered those remarks in his Memorandum
to Mr. Vansittart, wherein he agrees to sell all his interest in the road and abandon all

opposition if he will only be guaranteed his anxiously coveted £25,000, that amount

would be a salve to all his qualms of conscience. In his agreement with Mr. Zim-

merman, dated 3rd July, 1856, he is to receive £12,000 down, and £13,000 when

the road is completed to Amherstburgh and Windsor. As I have already shewn that

it never was the intention of Mr. Zimmerman to build the road to those places if he

could help it, Mr. Rankin by that agreement virtually sells the charter, the country,

and all its interests for the sum of £12,000, the £13,000 he would never receive

;

thus he would have been bought and sol for Forty-eight thousand dollars.

On the 29th of April last, the Board of which I am President met and passed

resolutions to amalgamate with the Woodstock and Lake Erie Railway Company, and

on the same day the Board of which Mr. Rankin is President, and of which lama,
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Director, met also and passed corresponding resolutions, and also came to an under-

standing that the Chancery suits should be stopped and an entire assimilation and

amalgamation of the three Boards should take place and go on with the Road at once;

Mr. Rankin was not present at the meeting of this Board, it was presided over by

Mr. MacBeth, M.P.P., the Vice-President in Mr. Rankin's absence, thus Mr. Rankin

still holds his presidency over a Board of Directors whose existence he wishes to

abolish by his present Bill, thus presenting the strange anomaly of a President at the

head of a Company pressing a Bill through Parliament for the purpose of destroying

its charter.

Cross-examined [By Counsel for the Bill.]

Ques. 104. Were you present when the agreement between the late Mr. Zim-

merman, Wythes and Buchanan, was entered into at Liverpool ?

—

Ans. I was not.

Ques. 105. Have you seen the agreement ?

—

Ans. Mr. Ratcliffe, Junior, met me
in Detroit, during last winter, and shewed me an agreement, which he said had

been entered into in England.

Ques. 106. What was the substance of the contract given Messrs. O'Reiily and

Wythes, that you speak of ?

—

Ans. That they were to finish the road by the 1st

July, 1859, for the sum of £1,125,000 sterling, subject to the arrangements made

in England by Messrs. Buchanan, Wythes and Zimmerman. (See Mr. Buchanan's

letters to Messrs. O'Reiily and Street.)

Ques. 107. Have you at any time repudiated being a Director of the Board of

which Mr. Rankin is President ? or have you ever accepted such position ; if so,

when and why ?

—

Ans, J was never asked to repudiate my position as Director,

and I never was cailed to accept such position until the 28th April last, when the

two Boards met for the purpose of assimilating and amalgamating with the Wood-
stock and Lake Erie Board.

Ques. 108. Have you ever been notified to attend a meeting of Mr. Rankin's

Board before the death of Mr. Zimmerman ? if so, did you attend ; or if not, why
not ?

—

Ans. I never was.

Ques. 109. Did you act as a member of that Board at the meeting of which

you speak ; if so, why ? Ans. I did, for the purpose of having the differences

arranged and coming to a settlement.

Ques. 110. Were you not the President of the antagonistic Board?

—

Ans.

I was.

Ques. 111. Were the 200 shares which you were to get, by your agreement

with Mr. Buchanan, for your services, to be paid up shares ?

—

Ans. They were.

Ques. 112. Who paid the expenses on the bills drawn by Mr. Radcliffe on the

Great Western Railway Company in England, which were protested ? Ans. Did
not know there were any expenses on protested drafts.
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Ques. 113. How do you know that Mr. Rankin's statement about the £1S,000

is a " fabrication ?"

—

Ans. I have been informed so by Mr. Buchanan, and no

such amount has ever been passed by the Board of Directors, nor was ever

spoken of.

Ques. 114. What accounts have been passed by the Board of Directors ?

Ans.— I have no recollection at present.

Ques. 115. Who made the survey, and what amount has been paid by the

Company for it ?

—

Ans. Mr. Wallace made the survey, and was paid by Mr.

Buchanan, and his account presented to the Company ; I do not know the amount

Ques. 116. Have you any personal knowledge of matters transacted by the

Board of which Mr. Rankin is President? Ans. None, with the exception of that

meeting at which I was present, at which nothing was done but passing resolutions

as mentioned in answer 7.

Ques. 117. Have you, with or without others acting with you, had any con-

ference with the late Mr. Zimmerman, other than the one at which he repudiated

the agreement drawn by Mr. O'Reilly?

—

Ans. I have had repeated interviews,

both before and after.

Ques. 118. Have you, at any of those interviews, advanced any claims for

yourself personally?

—

Ans. No.

Qiies. 119. Where; should the required deposit of ten per cent, to qualify

shareholders to vote at the election of Directors on the 7th of August last, have

been paid in ?—Ans. In the Bank of Upper Canada.

Ques. 120. Have you ever considered the Board of Directors, of which Mr.

Rankin is President, a legally constituted Board ?

—

Ans. Not being a Chancery

Lawyer, I cannot say.

Ques, 121. Does not the legality of your own Board depend upon the illegality

of the other ?

—

Ans. 1 answer the same as to the former question.

Ques. 122. Has the Board of Directors of which you are President, with your

knowledge and consent, answered diffierently in the Court of Chancery ?

—

Ans.

I have no recollection at present what the answer was.

The witness wihdrew.

J. Berwick, Esq., called in and Examined.

[By Counsel for Mr. Buchanan.]

Ques. 123. Are you the Warden of the County of Oxford, and how long have

you been so, and how long have you been a member of the County Council ?

—

Ans.

I am Warden of the County of Oxford, and was elected in January last 1 have

been a member of the District and County Courts of Oxford for the last ten years.

Ques. 124. Have you had any communication with the members of the County

Council on the subject of Mr. Rankin's Bill. If so, what are your own and their

views upon the subject?

—

Ans. I had communication with several members of the

County Council, on the subject of Mr. Rankin's application for a charter, and more
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particularly with the Reeves of North and South Norwich, and with many members

composing the Council of the Town of Woodstock, which two Municipalities have an

interest in the Woodstock and Lake Erie Company to the amount of £75,000- Their

views with respect to Mr. Rankin's Bill are, that the passage of the Bill would prove

injurious, and indefinitely postpone the construction of the Woodstock and Lake
Erie Road.

Qucs. 125. Had you, or the Council, either collectively or individually any notice

of the Bill in question before it was introduced, or any reason to suppose that Mr.

Rankin contemplated such a measure?

—

Ans. I had no other notice, except from the

public prints.

Ques. 126. Was it generally understood and supposed that the works of the

amalgamated Companies would be proceeded with at once; and if so, what steps

were taken by the Municipalities upon such understanding ?

—

Ans. It was. The
Municipalities, I believe, carried out all the agreements with Mr. O'Reilly.

Ques. 127. What is the general public opinion on the subject of Mr. Rankin's

Bill, is it generally considered a judicious measure, or the reverse ?

—

Ans. I should

gay that the general opinion, in the County of Oxford, is against Mr. Rankin's Bill.

It is not a judicious measure. The feeling of the Municipalities of Oxford is, that

even admitting that mismanagement and mistakes may have been made, in carrying

on the undertaking of the Woodstock and Lake Erie Railway and Harbor Company,

they do not see why that should prejudice their interest, and be urged as a pretext

for granting a charter whieh would prevent the completion of the Road referred to

indefinitely.

Cross examined [By Counsel for the Bill.]

Ques. 128. Have you or your brother been a Director in the Woodstock and

Lake Erie Company ?

—

Ans. I have not, but my brother, H. C. Barwick, has been.

Ques. 129. Upon what conditions did the Municipalities consent to give their aid to

the Woodstock and Lake Erie Coopany ?

—

Ans. When the loans were made to the

Woodstock and Lake Erie Railway Company, they were made on the condition,

that a certain amount of Stock should be subscribed, and that the Road should not be

proceeded with until they had funds, or a fair prospect of procuring funds to com-

plete the same.

Qees. 130. Has the aid of the Municipalities been expended according to those

conditions ?

—

Ans. No.

Ques. 131. Did you ever tender for the contract to built that Road ; if so, why

did you not obtain it.

—

Ans. I was one of the firm of Valentine Hall & Co., who

tendered for the construction of the Road. We did not obtain it because 1 under-

stood that Mr. Zimmerman's tender was a lower one.

Ques. 132. Are you aware if any impropriety in the mode in which the contract

was given to Mr. Zimmerman ?—A?is. I beg to refer you to my evidence given before

the Committee appointed to enquire into the management of the Woodstock and Lake

Erie Railway Company, of which Mr. Foley is Chairman.
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Ques. 133. Have you heard from Mr. DeBlaquiere, or any other good authority,

that Mr. Zimmerman paid (or was to pay) him $50,000 or any other sum for obtain-

ing the Contract for him, Mr. Zimmerman?

—

Ans. I never heard from DeBlaquiere-

and only know it from what I have read in Newspapers.

Ques. 134. What is the actual value of the work done by Mr. Zimmerman on

the Woodstock and Lake Erie Road, and what is the present state of such work?

Ans. I am not possessed of sufficient information to answer the question.

Ques. 135. Did the Municipalities, in the early part of 1856, enter into any

arrangement with Mr. O'Reilly, acting on the part of Mr. Zimmerman : It so,

what were the terms of that arrangement? Ans. I know there was an arrange-

ment entered into, but do not know the terms.

Ques. 136. Was that arrangement carried out: And if not, why not? Ans. I

cannot say.

The witness withdrew.

Mr. J. G. Kolfage, Esq., called in and examined.

[By Counsel for Mr. Buchanan.]

Ques. 137. Are you one of the Provisional Directors of the Amherstburgh and

St. Thomas Railway Company ?

—

Ans. I am one of the Provisional Directors of

the Amherstburgh and St. Thomas Railway.

Ques. 138. Were you present at the meeting of Directors held at St. Thomas

on the 5th July, 1856, and if not why not?—-Ans. I was not present, for the reason

that I was never notified. I have been present at all former meetings since the

passing of the Act granting the charter, with the exception of this one. At a for-

mer meeting of the Directors, held in Chatham, by a resolution, the Amherstburgh

stock book was put in my possession for the purpose of obtaining subscriptions, in

which book the Municipality of Amherstburgh, by the Reeve, subscribed for

^20 000 and different individuals subscribed the further amount of some £7,000 or

over up to the 30th September, 1856. The statement as set forth in Mr. Rankin's

evidence of the subscription in the Amherstburgh book, is incorrect ; he shewing

that only' about £1300 had been subscribed up to the time he last saw the stock

book which was on the day of the meeting in St. Thomas, in Sept., 1855. The

whole of the above £7000 was taken previous to that time, with the exception of

^STo'subscrihed by three persons, and the Wallace subscription. At that meet-

in^ in September, 1855, there not being sufficient stock subscribed to form the

Company, the book was transferred back to me to obtain further subscriptions.

Ques. 139. Did Mr. Rankin at any time, and when and where, explain to you

the reason why you had not been notified of the meeting referred to, and what was

that explanation ?—iift*. I was not satisfied. On the Monday following the meet-

ing at St. Thomas, on 5th July, called by Mr- Rankin, and of which I had no no-

tice
he then told me what had taken place, that he had allowed

M^', Q .! S to take all the stock that was required to form the

Company, and that he would choose his own Directors. I then asked him why he

did riot noli [cLeod and myself that there was a meeting called by him, so
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that we might be present
; he said he did not think it necessary, and moreover

there was not sufficient time, it was done in such a hurry. I told him he might
have telegraphed us, he answered that he was not aware there was a telegraph* to
Amherstburgh, at which I was very much surprised, as the telegraph wire from
Windsor to Amherstburgh passes directly over the gate leading to his house ; I then
asked him what guarantee he had got from Mr, Zimmerman that the terminus
would be at Amherstburgh

; he said he had none, neither had he asked for one, as
he well knew Mr. Zimmerman would give none. I expressed very great dissa-
tisfaction, he answered he did not care whether the people of Amherstburgh were
satisfied or not, he had done the best he could; which last remark I suppose al-
luded to the £25,000 agreement which he then had in his possession, but did not
tell me of. He also said the best thing the people of Amherstburgh could do,

|

would be to receive Mr. Zimmerman and his friends cordially on the 7th of Au-
gust, and get up a good champagne dinner for them. I returned to Amherstburgh
[the same evening very much dissatisfied, and called on Mr. Park, and told him
[that if the ten per cent, on the Wallace subscription was not raised, Amherstburgh
was done for, as I believed Mr. Rankin had sold the charter to Zimmerman. Mr.
Park answered there was no danger, as the money was sure to be raised. I, there-
fore, emphatically contradict Mr. Rankin's evidence wherein he states that he
believed I was rejoiced at the arrangement with Mr. Zimmerman. I afterwards
called on Mr. Rankin at his Eous?, to ascertain in what Bank Mr. Zimmerman had
deposited his ten per cent., for if it had been paid into the Zimmerman Bank I

doubted the validity of the subscription of stock, as a resolution had been passed
by the Provisional Directors at a meeting held in St. Thomas in the September
previous, according to the Act of Parliament requiring the ten per cent, to be de-
posited in the Bank of Upper Canada or its agencies. Mr. Rankin answered it

was immaterial, that Mr. Zimmerman had deposited his money in his own Bank,
but that he (Mr. Rankin) had deposited his in the Bank of Upper Canada, ten per
sent, on the £1000 stock subscribed by him. He then asked me how much was
subscribed in my book since he had last seen it in September, 1855. I answered
there were subscriptions, but that as I had not added up the amount I could not say
how much they amounted to. I also told him that the people of Amherstburgh as
well as myself, were very much dissatisfied with him for the course he had pur-
sued, and with the sudden closing of the books and the call so suddenly for the ten
,oer cent on the subscription. He said that he had done all he could for Amherst-
burgh, and any person that was not satisfied by paying in the ten per cent, on the
snbscription, it would not matter, as Mr. Zimmerman would take the whole amount
Df stock, but that in the event of the road not being built to Amherstburgh, he
.vould get me a contract which would be worth to me ten thousand pounds.

Ques. 140. Do you know anything of the Wallace subscription ? If yea,
itateall you know concerning it.

—

Ans. At a meeting of the people of Amherst-
>urgh, on the 8th of May, 1856, held for the purpose of obtaining a sum of mo-
ley to assist Mr. Wallace in making a preliminary survey in order to obtain an
approximation of the probable cost of the road, I having the stock bock at that
neeting, at which Mr. Wallace w gnt, he, Mr. Wallace, asked me whether I
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would allow him to take the amount of stock necessary to form the Company, which

he would do in the same manner that he did in commencing the Buffalo and Utica

road, and the Buffalo and New York City, and the State Line road in the State of

New York, he then and there with my permission subscribed the £500,000 neces-

sary to form the Company. He then asked if I would have any objection to him

taking the stock book to Buffalo in order to induce capitalists to enter into the oper"

ation. I told him I had no objection, provided Mr. Park would guarantee that the

book should be returned to me, that I might produce it at the next meeting of Di-

rectors. Mr. Park did so, and Mr. Wallace took the book with him. In Mr.

Rankin's evidence he gives a copy of the Amherstburgh stock book, in which he

tries to shew that the Wallace subscription was made in such a manner that it

might mean either £500 or £500,000, and that the thousand more were put in the

shilling column ; that is easily accounted for, as the columns for pounds was ruled so

narrow that no more than three figures could be inserted in the £ column, and of

course necessitated the putting of the thousands in the shilling column, thus blow-

ing into thin air the great objection Mr. Rankin has made to the Wallace sub-

scription.

Cross-examined [By Counsel for the Bill.]

Ques. 141. Were you not aware that Mr. Rankin had, before Mr. Wallace

subscribed, introduced a Bill into the House of Assembly, to decrease the amount

required to be subscribed, in order to form the Company ? Ans. I was aware of

it ; but the Bill had not passed at that time.

Ques. 142. Why did you not inform Mr. Rankin that the full amount had been

subscribed ; and that it was, therefore, unnecessary for him to push the Bill to

decrease the amount, an}r further 1 Ans. Because we had Dot ready at that time

the 10 per cent, on the £500,000.

Ques. 143. Did Mr. Wallace subscribe his name and amount with pencil or in

ink ? Ans. 1 believe he subscribed his name in pencil.

Ques. 144. When was it inked over ? Ans. When the book was returned to

me, which was before the meeting called by Mr. Rankin to close the Book.

Ques. 145. Have you been promised, or have you received, anything to recom-

pense you for your time or trouble in the affairs of the Company, of which you are

a Director? Ans. Never; with the exception of Mr, Rankin's promise.

The witness withdrew.

[J. H. Greer, Esq., called in, and Examination continued.

Ques, 146. Why did Mr. Buchanan avail himself of your assistance, as mediator

between himself and Mr. Rankin? Ans. As a friend of Mr. Buchanan and the

Great Western Railway, and. also of Mr. Rankin, Mr. Buchanan thought I was
a most suitable person. As a proof of the terms of friendship on which I quitted;

the employment of the Great Western Railway, having been an employee of that
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Company for nearly twelve months; and having left the Company's employ at

my own reque^ it* Board of Directors were pleased to pass the following Reso-

lution, of w u-.: the present is a copy :

—

"Office of the Great Western Railway Company,

" Hamilton, Canada, Sept. 7, 1854.

John H. Greer, Esq :

u Dear Sir,—Your letter of the 29th August, tendering your resignation of

your functions, has been read to the Board ; and I am instructed to inform you,

that your resignation is accepted, with an expression of regret, as the Board con-

sider you to have been an energetic and conscientious officer in the duties latterly

committed to your charge.

11 As the Board has decided that your undivided attention must be devoted

to the Company's business while you remain in its service, I am further instructed

to inform you that if you decide upon quitting the service on the 31st ult. (August)

three months additional salary will be granted you, as a mark of appreciation of

your services, which I shall be happy to hand you on application.

" Yours very truly,

"BUCKSTON BAKER, Secretary."

Qncs. 147. Did Mr. Rankin make any threat, at any time, of such a nature as to

induce Mr. Buchanan to seek his co-operation in the undertaking of the Compa-

nies : If so, state the time, place, and nature thereof? Ans. During my first inter-

view with Mr. Rankin, at Windsor and Sandwich, he boasted with all confidence,

(as I thought to strengthen his position,) that if he were not in the interest of the

Company to build the road, that he would cause the right of way to cost any other

Company £100,000 additional.

The witness withdrew

George Hardison, Esq., called in and Examined.

[By Counsel for Petitioners against the Bill.]

Ques. 148. Do you know Mr. Wallace ?

—

Ans. I have known Mr. Wallace

for some ten or twelve years, and during the greater part of that time I have been

intimately acquainted with him.

Ques. 149. Do you know anything of Mr. Wallace's subscription of£500,000 in

the stock of the Amherstburgh and St. Thomas Railway Company? Stale what

you know on these points?

—

Ans. I have had several conversations with Mr. Wal-

lace on the subject of the Amherstburgh and St. Thomas Railway during the past

year, and I am aware that he was a zealous promoter of the project, as he had

been fur several years back of the entire Southern line of railway. At the earliest

period of his advocacy of this line of road, it was then known as the Niagara and

Detroit Rivers' Railroad Company. He attended a session of the Legislature at

Montreal in 1349, for the purpose of extending the time for the completion of that

F
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work before the expiration of the Charter, but was defeated by the local adverse

privileges which were brought to bear againt it. Shortly after the charter was
obtained for the Amherstburgh and St. Thomas Railway in 1855, Mr. Wallace ex-

pressed to me his intention of renewing his exertions for the fnrtherance of that

enterprise. On a subsequent occasion, after an elapse of several months, he stated

to me that books of subscription for the stock had been opened, but that a very

small amount had as yet been subscribed, and he feared that the amount necessary

to organize the Company would not be taken nor procured by the parties having

it in charge, and he had therefore determined to take measures to secure a sub-

scription for the requisite amount, feeling confident that he would succeed as he

had done on former occasions in railway projects in the City of Buffalo and other

parts of the State of New York, and stated a fact, which I was previously aware

of, that he had personally subscribed the entire amount required by the charter for

the western portion of the New York Central Railroad, which stock he afterwards

succeeded in apportioning among other individuals. Mr. Wallace became the

Chief Engineer in the construction of that road, and in its completion held the

office of superintendent for a period of six or seven years. With reference to

the £500,000 subscribed in the Amherstburgh and St. Thomas Railway, Mr.

Wallace, after repeated conversations with me, in which hcexpressed his inten-

tion of subscribing the said amount of £500,000, stated that he conceived it neces-

sary to take that amount, as he feared that Parliament would not reduce the

amount, for which an application had been made sometime in the month of May,

1856. He informed me that he had subscribed that amount, and had made ar-

rangements with capitalists for the money.

Ques. 150. Were you employed by the Amherstburgh and St. Thomas Railway

Company to procure the right of way for their road, and what did you do in that

way ?

—

Ans. I was employed by the Company to procure the right of way, and

visited five Townships for that purpose, and entered into agreements with about

one half the owners of lands for the prices of such lands with the right to enter

upon them. This was between the 7th August and sometime in the month of

October. I also took possession of the line by breaking ground at the Town of St

Thomas.

Ques. 151. Have you had any conversations with Mr. Rankin on this head, or

otherwise, with regard to the Amherstburgh and St. Thomas Railway, if so, state

them ?

—

Ans. I never met Mr. Rankin, and therefore never had any conversation

with him.

Ques. 152. Can you state anything else of importance to the matter under in-

quiry ?

—

Ans. I was present at the election of Directors held in the Town Hall of

Amherstburgh on the 7th August last, and I was also present at two meetings of

Board of Directors, over which Mr. McLeod presided as President, and I acted as

Secretary, pro tcm.

Cross-examined [By Counsel for the Bill.]

Ques. 153. By which of the contending Boards of Directors were you employ-

ed to make agreements for right of way ? Were you furnished with and did you
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pay any money on the contracts 1-Ans. I was employed by the Board of which
Mr. McLeod is President. I was furnished with no money, and paid none
except my own personal expenses.

The witness withdrew.

G. Macbeth, Esq., M.P.P., called in and Examined.

[By Counsel for Mr. Buchanan.]

* *£""' X5
t T616 y°U °ne °fthe Provisional D"«tors of the Amherstbnrgh and

St. Thomas Ratlway Company? Will you state how you became connected
w.th the Company >-Ans. I was one of the Provisional Directors, and fir<t be-
came connected with the Company, by my name being inserted in « the Act of
Incorporate" as such, at Quebec; I was then Member for the County I now
represent. J

Ques. 155. Did you subscribe stock in the Company, and for what amount ?

Had you any personal interest beyond your stock in the Company, and were you
elected a Director thereof >—Ans. I subscribed for £1500 of stock in 1855. Some
alterations were subsequently made in the charter, but my subscription remained.
I was present at the meeting held at St. Thomas in July, as a Provisional Direc-
tor. The Books were that day closed, and I paid the ten per cent, on my sub-
scription into the Bank of Upper Canada, in London. I was interested as a land
owner, and also for constituents, the Road running through nearly sixty miles of
the County I represent. Beyond this I had no personal interest other than that of
others, inhabitants of the County.

Ques. 156. Did you take any and what part in the proceedings of the Company
after your Election or previous thereto ?—Ans. I took no active part, previous to
the meeting at Amherstburgh. 1 was then chosen by the Stockholders as a Direc-
tor, and took part in the meetings of the elected Board, which I had previously
done as a Provisional Director.

Ques. 157. Has Mr. Rankin delayed or prevented the progress of the Com-
pany and its works since the death of Mr. Zimmerman ? State what has passed
lpon this head }—Ans. Since Mr. Zimmerman's death I always counselled for-
getting previous differences, and urged an amalgamation with the Amherstburgh
tnd St. Thomas and Woodstock and Lake Erie Companies. Combinaiiuns of
various interests were involved, and I believed that it would require our united
trength to build the Road. I had good grounds for believing that the amalga-
nation would take place, though aware that it was not easy to reconcile personal
gelings, and personal interests. It was some time subsequent to Mr. Zimm r-

nan's death, that I learnt with surprise that the amalgamation was delayed owin«-
3 the extraordinary demand made by the President of the Board (Mr. Rankin.)
'here were other demands as I understood, but of less moment, and in short, that
o one so far could be found to assume Mr. Zimmerman's interests and enga^e-
lents, incumbered with so large an amount as £25,000 which I understood to
e the sum claimed by Mr. Rankin for his servi
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Ques. 158. Had you, previous to this, communication with Mr. Rankin,

and had he at any time informed you that he had a personal interest in the Com-

pany or its contracts, to the amount of £25,000 or any other amount, or did he

assert the contrary and say he had no interest ?

—

Ans. We had necessarily many
verbal communications, being at the same Board, and having worked together for

the Road. On no occasion did I get the slightest hint that he was personally

interested in the Company beyond his position as representative of Essex/? He
never mentioned it on any occasion that he intended to have any interest ; on

the contrary, I have heard him repeatedly declare that he had no interest what-

ever, but the interests of his constituents and the general welfare, or words to

that effect. He told me in Toronto, subsequent to Mr. Zimmerman's death, that

he proposed introducing a Bill to confirm the Acts of the Rankin Board, inas-

much as he believed that to be the legal Board, and thereby to defeat our oppo-

nents of the McLeod Board. He then assured me that his only object was the

discomfiture of the McLeod Board ; I promised him my support, as I sympa-

thized with him, believing that he had been injured political iy by a prominent mem-
ber of that Board, and further I believed that were the acts of the Rankin Board con-

firmed, an amalgamation would have been the more readily arrived at. He
never on any occasion hinted that he had any other desire or object of a personal

nature than proving to the world that his course was straightforward and honest,

and to maintain his position as a Director.

Ques. 159. If you had known that Mr. Rankin either had or intended to hare

any interest in the contracts or affairs of the Company to the amount of £25,000,

or any other amount, would you have voted for him as President, or allowed him
to continue such without remonstrating?

—

Ans. I cheerfully concurred^ in hig

being elected President of the Board, and voted for him ; but had I known that

he had any contract or agreements in his pocket, I would not have sat at the

same Board with him.

Cross-examined [By Counsel for the Bill.]

Ques. 160. Did you immediately after the election of Directors at Horseman's

Hotel go to the Town Hall in Amherstburgh in company with Mr. Salter, and

give notice to Mr. McLeod that he had been elected a member of your Board,

and did you require his attendance at a meeting of such Directors, to be held at

Amherstburgh on the same day ?

—

Aas. I was sent on one occasion, but not for

his purpose. I may have accompanied the person sent, but I do not remember it.

Ques. 161. At what particular time before Mr. Zimmerman's death did the!

claim of Mr. Rankin prevent the amalgamation you speak of?

—

Ans. I speak of

•he amalgamation urged by mysrlf subsequent to his death.

Ques. 162. How often did you and Mr. Rankin meet at the Board as Directors

after the election of the 7th August last ? And where and for what purpose did

you meet ?

—

Ans. We sat that day, and on one other occasion, I think.

I
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W. L. Smart, Esq., called in and Examined.

[By Counsel for Mr. Buchanan.]

Ques. 163. Are you Secretary of the Woodstock and Lake Erie Railway
Company ?

—

Ans. I am.

Qu^s. 164. How many Municipalities have made loans to the Company, and to

what amount ?

—

Ans. Six : To the amount of £145,000. The Municipality of the

Town of Woodstock, £25,000 ; North Norwich, £30,000 ; South Norwich, £20,000;
Windham, £25,000 ; Town of Simcoe, £25,000 ; Woodhouse, £20,000.

Ques. 165. From what other sources has the Company received money, and to

what amount?

—

Axs. A loan from Messrs. Zimmerman & Co., of £12,500, made
upon the same terms as the money loaned by the Municipalities. The Company
are also indebted to Mr. Isaac Buchanan in the sum of £18,500. The receipts of

harbor tolls, rents of land, and payments on stock, &c, would amount to nearly

£i 0,000 more.

Ques. 166. Has the money been expended, and how ?

—

Ans. Yes ; it has

been expended in the construction of the Road, the purchase of the right of way,

law expenses, and incidental expenses. The contractors pay the engineering

expenses and municipal interest.

Ques. 167. In 1855 an Act was obtained to allow the Company to amalgamate

with any other Company, what has been done under this?—Ans. Under that Act,

three different and definite propositions were received from Mr. Zimmerman. The
final one which, on the 13th Sept., was accepted by the various delegates of the muni-

cipalities, gave Mr. Zimmerman ten days for his final decision thereon, and was

accepted on his behalfby Mr. Gait, his agent, would have been carried out, but for the

interference of the Hamilton and Port Dover Company, which produced a proposition

signed not only by their own Directors, but also by some of the leading and richest

parties in Hamilton. This proposition contained the offer of amalgamation on

equal terms. It was referred to the Municipalities interested by the Directors of

the Woodstock Company, and after several weeks occupied by the Municipalities in

investigating the affairs of the Hamilton and Port Dover Company, a decided ma-

jority of the Municipalities communicated to the Woodstock Directors their objec-

tion to amalgamate with that Company. On the 10th March, 1856, these Munici-

palities entered into an agreement with Mr. O'Reilly, of Hamilton, subject to the

approval of the Board, to transfer the Road to his nominees. To carry out which

agreement, the Company's Act of 1856 was passed.

Ques. 168. How is it that steps have only lately been taken to amalgamate with

the St. Thomas and Amherst burgh Companies?

—

Ans. In the month of August,

1856, Mr. Buchanan became President of this Company, and in the December fol-

lowing, a resolution was passed by the Board to amalgamate with the St. Thomas
and Amherstburgh Railway Company, and a communication was immediately

addressed to the President of that Company, to which no reply was then received;

but on the 10th January, this Company consented to amalgamate by becoming par-

ties to an agreement for that purpose—which agreement has since been laid before
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the six Municipalities before mentioned, and has since been carried in the affirma-

tive by all of them.

Ques. 169. In August, 1855. did the late Mr. Zimmerman offer to buy the road

from Ottervilie to Dover, including Harbor, and at what price ?

—

Ans. In August,

1855, Mr. Zimmerman offered to buy that portion of the road lying between Otter-

vilie and the Harbor, a distance of 23 miles, for what it had cost. This sum was

estimated by the Chief Engineer at #399,626 50., and it was proposed by him (Mr.

Zimmerman) and approved of by the Board, that this sum should have been expended

in completing that portion of the road between Woodstock and Ottervilie, a distance of

16 J miles, which could be done, according to the estimate of the Chief Engineer, for

8300,552, leaving a surplus for the general purposes of the Company of $99,074 50,

Ques. 170. Why was not this accepted ?

—

Ans. The Municipalities South of

Ottervilie finding that Mr. Zimmerman would undertake to complete the road to

Dover, refused to allow their proportion of the sum to be paid, to be expended on

the road between Woodstock and Ottervilie, but required that the respective shares

should be applied in the reduction of their debt.

Ques. 171. In May 1856 was an Act obtained authorizing the carrying out of

this agreement ?

—

Ans. There was in June, 1856.

Ques. 172. What has been done under this agreement?

—

Ans. The necessary

By-Laws sanctioned by that Act have been laid before the rate-payers and various

Municipalities by whom they have been carried.

Ques. 173. What have you actually paid for right-of-way for the Woodstock

and Lake Erie Company ?

—

Ans. The sum actually paid for right-of-way will be

between £28,000 and £30,000.

Ques. 174. What is the value, at the present time, of all the Real Estate and

Harbour of the Woodstock & Lake Erie Company ?

—

Ans. About £45,000.

Cross-Examined [By Counsel for the Bill.]

Ques. 175. Was the agreement made by the Municipalities with Mr. O'Reilly

adhered to or not ? If not, by which party was it broken? And why ?

—

Ans. Tht

agreement made by the Municipalities and Mr. O'Reilly was laid before the Stock-

holders a:?d Directors in an official form, for the first time, at the annual election ii

June following', when it was, as a part of the President's report, approved of. The

necess.rry By-laws, as drafted by Mr. O'Reilly and myself, were subsequently sul

mitted to the Municipalities. Previously to the vote of the rate-payers being takei

Mr. O'Reilly requested the Council of each Municipality to defer the By-law.

Ques. 176. Had Mr. Buchanan, or any person in his behalf, interfered in th<

meantime ? And did he manage to obtain the control of the Company ?

—

Ans. N(

that I am aware of. On the 11th August he became President, and then obtainec

. control of the road by acquiring a majority of the Stock.

Ques. 111. By what means did Mr. Buchanan become President ? And was

not in violation of the agreement with Mr. O'Reilly?

—

Ans. Mr. Buchanai
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first became a Director, and then was duly elected President, on its becoming vacant.
It was in no violation of the agreement with Mr. O'Reilly.

Qes. 178. Who were the parties that resigned to make way lor Mr. Buchanan's
nominees? And was it not by arrangement l—Ana. On the 11th August last Mr.
Henry DeBlaquiere, Mr. A. Farmer "the President," and D. S. Macqueen resigned
their seats at the Board, when Mr. Buchanan, Mr. Andrew Smith, and Mr. Gilbert
Moore were elected Directors in their place. I am not aware that it was by any
previous arrangement.

Ques. 179. Did those parties, or any of them, receive any sum for so resigning
Ans. Not to my knowledge.

Ques. 180- How has the loan of £12,500 from Mr. Zimmerman been expended?
I

And to whom was it paid 1—Ans.. In the construction of the road. It was paid to
the firm of Messrs. Zimmerman & Co., Contractors.

Ques. 181. What amount ofdebentures was deposited in the Zimmerman Bank ?

j

And from which Municipalities were they obtained 1—Ans. In October 1854, I was
j

sent to Quebec for the purpose of obtaining from the Government, the debentures

j

under the Simcoe & Windham By-laws, amounting to £50,000. The Deputy

j

Receiver-General refused to hand me over the debentures unless 1 would undertake

|

not to part with them bslow par, of which he required proof. I made a partial
|

arrangement with the Commercial Bank to take them, but from the delay in sending

I

me certain papers, the Bank refused to take them, and to enable me to get them out
I
of the hands of the Deputy Receiver-General ; Mr.Courtwright, co-contractor of Mr.

|

Zimmerman, undertook to induce the Zimmerman Bank to take them at par, and

j

on the Deputy Receiver General being assured of this, he gave me the debentures.
Mr. Zimmerman was then in England, and the Company were, at that time, in-
debted to their contractors about £28,000. The amount paid into the Bank to dis-
charge this indebtedness and to carry on the works, was £45,000. The balance
being sent to Woodstock.

i

Ques. 182. At what period was the account of the Woodstock & Lake Erie.
Railway Company changed from the Bank of Montreal ? And for what reason ?—Ans. It never was changed.

The witness withdrew.

Mr. Kintrea, of Woodstock, called in and Examined.

[By Counsel for Mr. Buchanan.]

Ques. 183. Are you the Treasurer of the County of Oxford ? And how long
lave you been so ?—Ans. I am Treasurer of the County of Oxford, and have been
o for nearly 4 years. I know the County for nearly 15 years.

Ques. 184. In case Mr. Rankin's Bill become law, how, in your opinion, would
he several Municipalities be thereby affected in a pecuniary point of view?—



88

Ans. The town of Woodstock I do not consider as being able to meet her engage-

ments to the Municipal Consolidated Loan Fund. Nor do I think that the town-

ships of North and South Norwich are able to meet their engagements, should Mr.

Rankin's Bill become law. Should the Legislature pass Mr. Rankin's Bill, the

Municipalities mentioned would be debarred from the only means by which they

could meet their indebtedness to the Government. These are the only Municipalities

indebted to the Consolidated Loan Furd in the County of Oxford, on account of

the road.

The witness withdrew.

On motion of Sir Allan N. MacNab

;

Ordered, That the Counsel for and against the Bill be called on to state if

their evidence was closed.

The Counsel in support of the Bill stated that their evidence was closed.

The Counsel for the petitioners against the Bill stated that their evidence was
also closed.

On motion of Mr. Papin

;

Ordered, That Counsel be now heard in order to close their case.

On motion of Mr. Brown
;

Ordered, That after Counsel has been heard, the further consideration of the

said Bill be postponed until the whole evidence has been printed and placed in the

hands of the Members of the Committee, provided that such day be not later than
Friday next.

Dr. Conner, Q. C, appeared and addressed the Committee against the Pream-
ble of the Bill, and then he withdrew.

Adjourned until to-morrow at 11 o'clock, a.m.
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DO

Wednesday, 20th May, 1857.

COMMITTEE MET.

MEMBERS PRESENT:

Hon. Sir ALLAN NAPIER MACNAB, Bart., Chairman.

Mr. Bellingham,

Mr. Bowes,

Mr. Brown,

Mr. Bureau,
Hon. Mr. Atty. Gen. Cartier,
Hon. Mr. Cauchon,

Mr. Christie,

Mr. Clarke,

Mr. Daly,

Mr. Antoine A. Dorion,

Mr. Foley,

Hon. Mr. Lemieux,

Hon. Mr. Atty. Gen. Macdonald,

Mr. Mongenais,

Mr. Angus Morrison,

Hon. Mr. Joseph C. Morrison,

Mr. Papin,

Mr. Rankin,

Hon. Mr. Robinson,

Mr. Simard,

Mr. James Smith,

Hon. Mr. Spence, and

Mr. Wilson.

The Committee resumed the further consideration of Bill (No, 253) to incor-

rate the Great Southern Railway Company.

John Eccles, Esq., Q.C. appeared and addressed the Committee against the said

Bill, and then he withdrew.

Frank Powell, Esq., appeared and addressed the Committee in support of the

said Bill, and then he withdrew.

Adjourned until Friday next at 11 o'clock, a.m.
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Friday, 22nd May, 1857.

COMMITTEE MET.

MEMBERS PRESENT :

Hon. Sir ALLAN NAPIER MACNAB, Bart., Chairman.

Mr. Bellingham,

Mr. Bowes,

Mr. Brown,
Mr. Bureau,

Hon. Mr. Atty. Gen. Cartier,
Hon. Mr. Cauchon,

Mr. Christie,

Mr. Clarke,

Mr. Daly,

Mr. Antoine A. Dorion,

Mr. Folet,

Hon. Mr. Lemieux,

Hon. Mr. Atty. Gen. Macdonald,

Mr. Mongenais,

Mr. Angus Morrison,

Hon. Mr. Joseph C. Morrison,

Mr. Papin,

Mr. Rankin,

Hon. Mr. Robinson,

Mr. Simard,

Mr. James Smith,

Hon. Mr. Spence, and

Mr. Wilson.

The Committee resumed the further consideration of Bill (No. 253) to incor-

porate the Great Southern Railway Company.

Mr. Rankin put in the following memorandum :

MEMORANDUM.

The Great Southern Railway Company to assume the debt of the Municipalities

d acquire their rights.

When the through line is finished and paying eight per cent., the Great South-

ern Company to lend the Municipality £200,000, to enable them to build the road

from Woodstock to Port Dover.
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The Great Southern Railway Company to refund to the Zimmerman Estate
the full amount expended by the late Mr. Zimmerman, on account, either of the
Amherstburgh and St. Thomas Railway, or the extension of the Woodstock and
Lake Erie Railway Company.

The Preamble being again read :

On its adoption the Committee divided, and the names being called for, were
taken down as follows :

Yeas : Nays :

Messieurs Bellingham, Messieurs Brown,

Bowes, Daly,

Bureau, Dorion, A. A.,

Cartier, Atty. Gen., MacNab,
Cauchon, Morrison, Angus,
Christie, Morrison, Jos. C.

Clarke, Robinson,

Foley, . Smith, James,

Lemieux, Spence, and

Macdonald, Atty. Gen., Wilson.— 10.

Mongenais,

Papin,

Rankin, and

Simard.—14.

So it was carried in the affirmative, and the Preamble was adopted.

Adjourned until Tuesday next, at 11 o'clock.
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Wednesday, 21th May, 1857.

COMMITTEE MET.

MEMBERS PRESENT :

Ho*. W. B. ROBINSON, Vice-Chairman.

Mr. Bowes,

Mr. Christie,

Mr. Clarke,

Mr. Daly,

Mr. Foley,

Hon. Mr. Atty. Gen. Macdonald,

Mr. Mongenais,

Mr. Angus Morrison,

Hon. Mr. Joseph C. Morrison,

Mr. Papin,

Mr. Rankin.

Mr. Simard,

Mr. James Smith, and

Mr. Wilson.

The Committee resumed the further consideration of Bill (No. 253) to incorpo-

ate the Great Southern Railway Company.

First Clause being read, was amended as follows :

Page 1, Line 15, strike out " A. B. C. D , &c," and insert " George Southwick,

"Joseph Lang, Duncan Campbell, James M. Salmon, William Fitch, John Fraser,

"James Farley, Asa Howard, Rodolph Johnson, Thos. Woodbridge, John Mercer,

" Thomas Keating, James Woodbridge, Joseph Mercer, Niles Miller, Charles G.

" Fortier, Theodore Malott, John Ferres, Joseph Miller, Charles Baby, Felix LafFarty,

"Robert Elliot, William Scott."

The said Clause, as amended, was adopted.

Second Clause was read and adopted.

The Third Clause being read was amended as follows

:

Page 2, Line 2, strike ont " Town of Simcoe and St. Thomas and, " and insert

"Town of Simcoe, and thence direct to St. Thomas via."

Page 2, Line 4, strike out " Windsor" and insert " Sandwich."

The said Clause as amended was adopted.
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The Fourth Clause was read and adopted.

The Fifth Clause being read, was amended as follows

:

Page 2, Line 29, fill up the blank with " George Southwick, M.P.P., of Saint
!

" Thomas, in the County of Elgin, James Farley, of the same place, John Frazer, of
I" Pelham, in the County of Welland, William Fitch, of Canboro',in the County of
* Haldimand, Duncan McCall, of the Township of Woodhouse, Paul John Salter
* of Windsor, in the County of Essex, James Webster, of Guelph, in the County of
"Wellington, John Mercer, of Chatham, in the County of Kent, Francis H. Burton
j" of Port Hope, in the County of Durham, Michael Foley, M.P.P., of Simcoe, in the
" County of Norfolk, and Thomas Woodbridge, of Sandwich, in the County ofEssex."

!

Mr. Wilson moved that Robert Reynolds, Esq., of Amherstburgh he added to
!the list of of Provisional Directors.

On which the Committee divided, and the names being called for, were taken
down as follows

:

Veas Nays :

Messieurs Daly, Messieurs Bowes,
Morrison, Angus, Christie,

Smith, James, and Clarke
Wilson,—4. Foley,

Papin, and

Rankin,—6.

So it was decided in the negative, and the said Clause, as amended was
i adopted.

The Sixth Clause being read, was amended as follows :

Page 2, Line 35, after "dying" insert " resigning,"

The said Clause, as amended, was adopted.

The Seventh Clause was read and adopted.

The Eighth Clause being read, was amended as follows

:

Page 3, Line 35, fill up the blank with " Eight."

The said Clause, as amended, was adopted,

adopted?
Ninth} Tmth

>
Eleventh

>
and T^fth Clauses were severally read and

The Thirteenth clause being read, was amended as follows :

Page 4, line 43, strike out " five" and insert " seven."

The said Clause, as amended, was adopted.

The Fourteenth and Fifteenth clauses were severally read and adopted.

thp iSf?*
That the f°ll0Wing daUSeS A aml B be addcd t0 the BilI

>
and do followtne loth clause :
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(Clause A.)

" The Company by this Act incorporated shall repay to those Municipalities

" which have loaned moneys to the Woodstock and Lake Erie Railway and Harbour

" Company, the full amount of the principal and interest of such loans as they

€l severally become due, deducting therefrom the moneys which have been paid by,

u for or on account of the said Municipalities to the Receiver General for interest

" on loans effected by them from the consolidated Municipal Loan Fund of Upper

"Canada, and should the Woodstock and Lake Erie Railway and Harbour Company
" desire to proceed with the construction of their Line of Railway from Woodstock

" to Port Dover, the Company by this Act incorporated shall after their Railway

<J from the Niagara River to the Detroit River has been finished, and within six

" months from and after the day on which the first dividend at the rate of eight per

" centum shall be paid to the Shareholders of this Company, lend a sum not exceed-

" ing two hundred thousand pounds to the said Woodstock and Lake Erie Railway

" and Harbour Company, to enable such Company to finish the Railway aforesaid

u from Woodstock to Port Dover or finish and equip the same, at the option of the

" Municipalities, and on such terms as may be agreed upon between the said Muni-

" cipalities and the Company by this Act incorporated."

(Clause B.)

«' And whereas the late Samuel Zimmerman and Isaac Buchanan, Esquires,

" have expended considerable sums of money on account of the extensions of the

a Woodstock and Lake Erie Railway and Harbour Company and on account

a of the Amherstburgh and St. Thomas Railway Company ; It is enacted

a that the Company by this Act incorporated shall refund in bonds of the Great

" Southern Railway Company payable seven years after the dates thereofrespectively,

" and bearing interest at the rate of six per centum per annum, to the executors of

* { the said Samuel Zimmerman, the full amount of expenditure, being in all the sum
" of thirty thousand and five hundred pounds, and to the said Isaac Buchanan the

" full amount of his expenditure, being the sum of twenty-three thousand and five

" hundred pounds."

The Sixteenth clause was read and adopted.

The Seventeenth clause being read was amended as follows :

Page 6, line 9 add to the clause, " Provided that any deposits in any bank

" made on any stock subscription under the authority of said Acts, or either of them,

" shall be paid back to the party who deposited the same, or his assigns."

The said clause as amended was adopted.

The Seventeenth and Eighteenth (and last) clauses were severally read and

adopted.

Schedule A was read and adopted.

Ordered, That the said Bill be reprinted as amended.

Ordered, That the Vice-Chairman do report the said Bill, as amended, to the

House this day.
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