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RETUEN
TO AN" ADDRESS RELATIVE TO THE

10HTRACT BETWEEN THE GOVERNMENT AND MESSRS, M'KEAN

AND M'LARTY,

FOR OCEAN STEAM SERVICE,





RETURN
To An Address from the Legislative Assembly, of the 2nd

instant, for information relative to the contract between the

Government and Messrs. McKean and McLarty, for Ocean
Steam Communication Service.

By Command,

GEO. ET. CARTIER,
Secretary.

Secretary's Office,

Quebec, 6th March, 1855.

Public Works,

Quebec, 6th March, 1855.

Sir,—I am directed to transmit to you the following documents connected
with the St Lawrence and Atlantic Steamers, for the information of the Legisla-

tive Assembly, as called for by your letter of the third instant.

Letters from D. Bell house, Board of Trade, Montreal ; Messrs. D. McLarty,
McKean, McLarty and Company, Cropper, and R. Lamont, Nos. 17,034|,
17,284, 17, 283, 18058, 18552, 18582, 19318, 19568,19571 J, 19779, 20236, 21233,
22, 678, 22682, 22896, 25096, 23099, 23882, 24102,-21436, 21454,24670,24383,
24605, 24670, 24830, 24664, 24714, 24768, 24880, 2*934, 25022.

E. Parent,

Assistant Secretary.

Letters from Department of Public Works to Messrs. Bellhouse and R.
Lamont. Nos. 12126, 12264, 12493J, 14223, 15549, 16325, 16427, 16652,16740,
16849, 17017 ; letter from Lord Bury to R. Lamont. A.

I Have the honor to be,

Sir,

Your obedient Servant,
t

THOMAS A. BEGLY,
Secretary.

No. 17,0341,
Quebec, \st July, 1854.

GenTlemek,-^! beg leave to enclose a tender for Screw Steam Ships, between
Great Britain and this Country, and have to state that if the Government deem it

expedient, the Company will make Liverpool and Glasgow the alternate ports of

departure ; in that case they will engage to have a monthly line of Steamers
ready for the early spring trade of 1853, and the fortnightly line as soon after-

Wards as possible.

* - *^
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I observe that the parties have through error omitted to include in their

tender an obligation to convey the mails, this, however, it is perfectly understood,

forms part of the service to he performed, and in so doing it is presumed the

Government will exempt the steamers from payment of Light and other Provin-

cial Dues.
I have the honor to be,

Gentlemen,
Your most obedient servant,

To the Honble.

The Commissioner
of Public Works,

Quebec.

(Signed,) DAVID BELLHOUSE,
Agent for Messrs. McKean, McLarty, & Co.,

No. 17,284.

Quebec, 16th July, 1852.

Sib,— I beg to acknowledge receipt of your letter of this day's date,

informing me that Messrs. McKean, McLarty and Company's tender for the

establishment of a line of steamers to run every fortnight betwaen Liverpool,

Quebec and Montreal, during the season of river navigation, and between Liver-

pool and Portland in the State of Maine, monthly, while the St. Lawrence is

closed, has been accepted, with the exception that the contract shall exist and b*

for a period of only seven years instead often, as conditioned for in the tender

;

and also on condition that I raise a sum of five thousand pounds sterling, from
the St. Lawrence and Atlantic Railway Company in Canada, the Atlantic and
St. Lawrence Railway Company in Maine, and from the City of Potland, as part

payment of Messrs. McKean, and Cos. contract, leaving the balance thereon to be

paid by the Canadian Government, it being understood that the parties referred

to, are to be looked to and not the Canadian Government, for the payment of this

annual sum of five thousand pounds sterling.

On behalf of Messrs. McKean, McLarty and Co., I beg to state that I will

accept the Contract with the alterations suggested, and provided the Corpora-

tions above alluded to consent to pay the said sum of five thousand pounds.

I have the honor to be,

Sir,

Your obedient servant,

(Signed,) DAVID BELLHOUSE.

The Hon. John Young,
Chief Commissioner of Public Works.

No. 17,235.

Quebec, 21th July, 1852.

Sir,—I have to acknowledge the receipt of your letter of the 17th instant,

enclosing a letter of introduction to the President of the Atlantic and St. Lawrence
Railway Company, and advising me at once to proceed to Montreal and Portland

for the purpose of ascertaining whether the Corporations referred will be willing

to raise the annual sums expected from them.
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I beg to state that I have visited both these cities, and have pleasure to en-

close copies of resolutions passed by the Directors of the St. Lawrence and At-

lantic Company and of the Atlantic and St: Lawrence Railway Company,
guaranteeing to pay Messrs. McKean and Co., the sum of £2,000 sterling each,

in all four thousand pounds a year during the duration of the Contract ; and I

further beg to state that I have made such arrangements with the City of Port-

land for the other sum of £1000 sterling, as are satisfactory.

I therefore will feel much obliged by your informing me when you will be
prepared to complete the contract.

I have the honor to be,

Sir,

Your obedient servant,

(Signed,) DAVID BELLHOUSE

The Hon. John Young,
Chief Commissioner of Public Works.

No. 18,058.

Quebec, 16th October, 1852.

Gentlemen,— 1 beg leave to inform you that I have received from Robert
McKean, Donald McLarty, and Robert Lamont, of Liverpool, their power of
Attorney, bearing date the 18th day of September last, in relation to the Contract
about to be concluded with the Government for a line of screw steamers to ply
between Liverpool and Quebec and Montreal, during the summer months, and
between Liverpool and Portland in winter. The power of Attorney is a ratifi-

cation of the agreement entered into between me, on behalf of Messrs. McKean
and Co., with Her Majesty's Government, but as there was a clause in the Contract
making the agreement only valid in the event of the Parliament of this Province
ratifying the same, the Contractors have desired me to obtain such ratification as
soon as it conveniently can be done, in order that they may prepare them-
selves to carry out the Contract according to the terms of the Tender, it being
understood that the twelve months specified in the Tender for the preparation of
the line shall only commence from the day of the ratification of the Contract by
Her Majesty's Government. The Contractors have instructed me to say that they
will endeavor to set the line in operation before the expiration of the twelve
months, and will in the mean time, in order to meet the views of the Govern-
ment, run a monthly line of first-class steamers, commencing in the spring of
next year, until their efficient boats shall be got ready for operation as provided
for in the Contract. The Contractors in such case not claiming the Government
appropriation until the boats as mentioned in the Contract be ready.

I have the honor to be,

Gentlemen,
Your obedient servant,

(Signed,) DAVID BELLHOUSE.

To the Honorable
The Commissioners of Public Works.



No. 12,126.
22nd October, 1852.

Sir,—I am directed to acknowledge the receipt of your letter of the 16th

instant, requesting that a ratification may be made of the contract entered into

with Messrs. McKean, McLarty, & Co., for a line of Atlantic Steamers, and I have

to inform you that the matter has been brought under the notice of the Executive,

and that intimation of the sanction of the Legislature will be conveyed to you as

soon as possible.

I am,
Sir,

Your obedient servant,

T. A. BEGLY,
Secretary.

D. Bellhouse, Esq.,

Quebec.

No. 12,264.
ISth November, 1852.

Sir,—1 am directed to inform you, by command, that the contract with

Messrs. McKean, McLarty, and Company, on whose behalf you are acting as

Agent for the establishment of a line of steamers between the River St. Lawrence
and the Port of Liverpool, has been authorised and ratified by the Legislature.

.

I am,
Sir,

Your obedient servant,

T. A. BEGLEY.
D. Bellhouse, Esq.,

Montreal.

No. 18,552.
Office of the Board of Trade,

Montreal, 11th December, 1852.

Sir,— I have the honor to enclose herewith a memorial to His Excellency

the Governor General, from the Montreal Board of Trade, praying for certain in-

formation regarding the contract for the establishment of a line of Ocean Steamers

next Spring, and I am directed to request that you will be pleased to present the

same to His Excellency.

I have the honor to be,

Sir,

Your most obedient servant,

To the Hon. A. N. Morin,
Provincial Secretary,

Quebec.

ALEX. CLERK,
Secretary.



To Ills Excellency the Right Honorable James. Earl of Elgin
and Kincardine, Knight of the Most Ancient and Most
Noble Order of the Thistle, Governor General of British

North America, and Captain General and Governor in

Chief in and over the Provinces of Canada, Nova Scotia,

New Brunswick and the Island of Prince Edward,
Sfc, SfC, fyc.

The Memorial of the Montreal Board of Trade.

Respectfully Sheweth :

That your Memorialists observed with satisfaction the passing of an Act by
the Legislature to establish a line of steamers between Liverpool and the Ports

of Quebec and Montreal.

That as provided for in the Act aforesaid, your Memorialists expected the

steamers in question to be in operation early in the ensuing spring, and arrange-

ments for the transmission of merchandise by them have already in some instan-

ces been made.
That your Memorialists perceive with alarm that the contractors have appa-

rently been unable to fulfil their engagements, as from documents now before

your Memorialists it appears they have offered their contract to another Company,
and to be worked on principles differing from the original contract.

That the establishment of this new company depends on their getting from
the Imperial Government, a Royal Charter, limiting the liability of the share-

holders, the amount of stock held by them, and if such charter is not obtained the

Company will not go into operation.

That your Memorialists entertain doubts of the charter in question being
obtained, and it is highly desirable that the mercantile community should at once
be made aware if the contract is not likely to be carried out.

Wherefore your Memorialists pray that your Excellency will be pleased to

communicate to them any information in possession of the Government having
reference to the matter.

And your Memorialists, as in duty bound, will ever pray.

HUGH ALLEN,
President Montreal Board of Trade.

Alexander Clerk,

Secretary.

No. 12,493J.
December 16th, 1852.

Sir,—I am directed by the Commissioners to inform you that it has been
stated to the Government that the contractors for the line of Atlantic screw
steamers are apparently unlikely to fulfil their engagement, and that (hey are en-

deavoring, in consequence, to transfer their contract to a Company, the establish-

ment of which depends upon the obtaining a Royal Charter, their succeeding in

which is doubtful: and I have to state that the Commissioners will feel obliged

by your furnishing them with any information in your power, connected with
the subject.

T. A. BEGLY,
Secy.

D. Bellhouse, Esquire,

Agent for the Contractors, Steam Navigation Company.



.No. 18,582.

Montreal, 20th December, 1852.

Sir,—I am favored with your letter of the 16th instant, stating that you have
been directed by the Honorable the Commissioners of Public Works to inform
me that it has been stated to the Government, " that the contractors for the line
" of Atlantic Screw Steam Ships are apparently unlikely to fulfil their engage-
" rnent, &c." This statement is most decidedly at variance with my advices,

and I beg to state for the information of the Honorable the Commissioners, that

Messrs. McKean, McLarty, and Company have made arrangements to carry their

contract whether a Royal Charter be obtained or not.

I have the honor to be, Sir,

Your obedient servant,

(Signed) DAVID BELLHOUSE.
T. A. Begly, Esquire,

Public Works, Quebec,

No. 19,318.

Montreal, 28th March, 1853.

Sir,—I beg to inform you that I continue to receive the most positive assu-

rances that the Ocean Steamers will commence their regular trips, at the appoint-

ed time ; the Cleopatra is advertised to sail from Liverpool 17th April. I am
also authorised to advertise the dates of sailing from hence, and which will ap-

pear in the papers of to-morrow.

There is no doubt the operations of the Company have been retarded in con-

sequence of the delay which they have met with in their applications for a Royal
Charter, but they are determined not to allow this to interfere with their contract

with the Provincial Government, Montreal.

If you deem that this information will be at all interesting to His Excellen-

cy the Governor or the Honorable the Members of Council, I shall feel obliged

by your communicating it.

I have the honor to be,

Sir,

Your faithful servant,

(Signed) DAVID BELLHOUSE,
Thomas A. Begly, Esq.,

Secretary Board of Works, Quebec.
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No. 19,563.
Office of the Board of Trade,

Montreal, 21st April, 1853.

Sir,—I have the honor to enclose herewith, a Memorial to His Excellency
the Governor General from the Council of the Board of Trade, praying for certain

information regarding the contract for the establishment of a line of Steamers
between Great Britain and this Province, and am directed to request that you
will be pleased to present the same to His Excellency.

I have the honor to be,

Sir,

Your most obedient servant,

(Signed,) ALEX. CLERK,
Secretary.

The Hon. A. N. Morin.
Provincial Secretary,

Quebec.

To His Excellency the Right Honorable James Earl of Elgin
and Kincardine, Knight of the Most Ancient and Most
Noble Order of the Thistle, Governor General of British

\
North America, and Captain General, and Governor in

Chief in and over the Province of Canada, Nova Scotia,

New Brunswick, and the Island of Prince Edward,
tyc, 8cc, 8fC.

The Memorial of the Council of the Montreal Board of Trade.

Respectfully Sheweth :

That your Memorialists find in the printed copy of Contract entered into

between the Provincial Government and Messrs. McKean, McLarty and Co., that

the latter undertook for the consideration of sixteen thousand pounds sterling,

per annum, to establish and keep up a regular line.of large and powerful screw
steamers to ply once a month during the present year (beginning at tie opening
of the navigation), between Liverpool, Quebec, and Montreal, and twice a
month, beginning in the spring of next year, for the consideration of twenty-four

thousand pounds sterling per antrum.

That the said steamers were to be of the register burther of twelve hundred
tons each, carpenters measurement, with three hundred horse power, and capa-
ble of stowing one thousand tons of measurement cargo, besides coal for twenty-
four days' consumption.

That your Memorialists have failed to perceive any preparations making on
the part of the contractors by building vessels efficiently to carry out the con-
tract.

That the steamer Genova, advertised as the first of the line, is registered in

Lloyd's Book as a vessel of three hundred and fifty tons only, but as that proba-
bly excludes the engine room, she may reach, but it is not likely much to exceed
six hundred tons carpenters' measurement.

That the said steamer is not three hundred horse power, and with twenty-
four days' fuel on board, could carry very little, if any, merchandise whatever.
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That unless carried out in an efficient manner, the contract in question will

be injurious in place of being beneficial to the trade of the Province, inasmuch
as it will prevent other parties from embarking in the business.

Wherefore your Petitioners respectfully pray that your Excellency will be
pleased to inform them whether there is any (and if so, what) other contract,

agreement or writing between the Government and the Contractors modifying
or altering the said agreement, whether the Contractors are to be paid any money
by the Government for the trip of the Genova"? When, in the opinion of the Go-
vernment, this contract actually comes into operation ? and any other information
on the subject which your Excellency may be pleased to afford.

And your Memorialists, as in duty bound, will ever pray.

(Signed,) HUGH ALLEN,
Alex. Clerk, President Montreal Board of Trade.

Secretary.

No. 19,5711.

Swords' Hotel.
Quebec, 28th April, 1853.

Sir,—I am just in receipt of your note accompanying Memorial from the

Board of Trade at Montreal, to His Excellency the Right Honorable the Governor
General, for information on the contract entered into between the Canadian
Government and my Firm, (McKean, McLarty, & Co.,) for the establishment of a
line of ocean steam vessels between Liverpool and Canada.

The Memorial states that it was contracted that steam vessels of 1200 tons

and 300 horse power were to be placed ; and points out that the " Genova," the

first that is to commence the line, is under that size, and it asks if contract

money will be paid for the services she may perform.

In reply, we beg to state, that arrangements have been completed by my Firm
for building larger and more powerful steam vessels, than the size and power
mentioned in the contract.

On referring to the offer made by my Firm, to perform the service, it will be
seen that the vessels of the size stipulated for were to be placed in ten months
from receipt of contract deed, and the line would commence this season with
other first-class vessels until those intended for the service were ready. The size

and power of the temporary vessels were not agreed on.

The ratification of the contract for the Canadian part of the service was not

received until the end of last October, and that for the winter service to Portland

only last month, namely March, 1853.

No effort was spared on our part to secure a suitable consort to the " Cleopatra,''

but since our tender was sent in the demand for that class of steamers had be-

come so great, that the few then in existence or building, which would have
suited the service were bought previous to receiving ratified deed.

The " Genova'' has capacity for about 600 tons of measurement cargo and
20 days of Authracite fuel ; is considered one of the fastest screw steamers

belonging to the port of Liverpool, and, as a temporary vessel, will give, I am sure

great satisfaction.

As to when the Contract service will be said to commence is for the Govern-
ment to decide.

I have the honor to be,

Your obedient servant,

D. McLARTY, Junr.,

Of McKean, McLarty & Co.,
The Hon. H. H. Killaly, Esq., Liverpool.

Board of Works.



No. 19,779.

Quebec, 23rd May, 1853.

Gentlemen,—I have the honor to wait upon you with the accompanying
letter from Mr. McLarty, who has recently left for England, and by which you
will perceive that I am authorised to enter into an arrangement with the Cana-
dian Government for an extended service of u Ocean Steam Communication,"
should you think proper to recommend the measure.

I beg for your information to state that the Company I represent will engage
to run a class of vessels which will make as good average passage from Liver-

to Quebec as any steamships afloat make from Liverpool to New York ; hence
they are of opinion that these vessels will carry a considerable number of letters,

and a large revenue would be derived therefrom by the Colonial Post Office

Department.
The Company will further engage to carry the produce of the country at

rates of freight assimilating with those charged by sailing vessels from New
York to Great Britain. Any other information required I shall be happy to

give.

I have the honor to be,

Gentlemen,
Your obedient servant,

To the Hon.
The Commissioners

Of Public Works,
Quebec.

(Signed,) DAVID BELLHOUSE.

Quebec, 21st May, 1853.

Gentlemen,—Having been informed that it is the general desire of the

country that the fortnightly service of Ocean Steamers, for which we are the
contractors, should be at once extended into a weekly service;

We beg to make a tender to perform said extended service as follows

:

That for the sum of seventy-five thousand pounds sterling per annum, in ad-
dition to the twenty-four thousand pounds already contracted for, we shall extend
the line of steamers to a weekly service, to commence in the spring of 1854.

That the steamers shall be of greater dimensions and power, say of two
thousand tons burthen, and five hundred horse power, capable of carrying
15 to 30,000 barrels of flour.

That we shall arrange to transport and receive freight to and from the lakes
at such reduced rates as will divert the entire Canadian trade with England to
its true channel, the St. Lawrenee.

Our Agent, Mr. Bellhou^e, is authorised to negotiate the conditions, we shall

perform for said extended grant.

I have the honor to be,

Your obedient servant,

To the Hon. Commissioners,
Board of Works.

D. McLARTY, Junr.,

Of McKean, McLarty, & Co.,

Liverpool.



10

No. 20,236.

31 Water Street,
Liverpool, 18th June, 1853.

Dear Sir,—Our Mr. McLarty has arrived home all well, having satisfac-

torily accomplished the object for which we sent him, we have at once com-
menced to act upon the Bill of incorporation obtained by us from your Govern-
ment. A preliminary meeting of our Directors will lake place next week, to

report progress, and no doubt every thing will be so satisfactorily arranged, that

we shall be enabled to advise you fully particulars of the Company's inten-

tions.

We were extremely sorry that the " Cleopatra" should have again faiWl
our expectations, and also the impossibility of obtaining a Steamer to take her
place, we are now glad to say, that we have positive news from Australia, by
which we expect to see the " Cleo" here in a fortnight, and with qfher arrange-

ments just completed, you may expect a Steamer every month until the new
ones are ready next year, and in good time to commence the regular fortnightly

service.

The " Lady Eglinton" will make up for her small size by the great speed
which she possesses, and satisfy any scruples the Canadians may have had of

the possibility of the intended line being equal to the Mail service.

Hoping to have this pleasure again very soon.

Yours very truly,

McKEAN, McLARTY & Co.

To the Hon. Mr. Killaly, Quebec.

No. 14.223.

15th October, 1853.

Gentlemen,—I am directed to inform you, that communications have been
made to this Department from reliable sources, to the effect that you have not as

yet got any vessels under contract for the Ocean Steam Line undertaken by yous
Great disappointment is felt here in consequence of the rumour referred to, and
I have now to state that the Provincial Government must consider your contract

as forfeited, unless some immediate satisfactory proof be afforded by you, that

the expectations of the line being put into efficient operation will be realised.

Messrs. McKean, McLarty & Co.,

No. 31, Water Street, Liverpool, England.

T. A. BEGLY,
Secretary.

No. 21,233.

4 Drury Lane,
Liverpool, 14th Nov. 1853.

Sir,—We have the honor to acknowledge receipt of your letter of 15th

October, intimating that communications had been made to your Government,
that we had not yet had any Steamer under contract for the Ocean service en-

tered into by the Canadian Government and ourselves ; that great disappoint-

ment is felt in consequence, and that unless satisfactory reasons are given by us,
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that the expectations regarding the line being put into efficient operation be

realised, the contract entered into will be forfeited.

In reply we beg respectfully to mention thnt we are not surprised that such
representations should have been made by the Government, the getting up of this

line having throughout met with such unusual opposition from interested par-

ties here as well as in Canada, and we had hoped that the nature of this oppo-
sition was not unknown to the Government, and that, also, the communications
recently made would meet with the appreciation such merited.

In order to satisfy the Government that the communications referred to are

unworthy of notice, we beg here to call attention to the Liverpool Mercury of this

date, wherein an account is given of the launch of one of the vessels of the line,

" Ottawa " built by Mr. John Laird, and which is to act as a consort to the
" Cleopatra" for the due carrying out of the winter service to Canada via Port-

land. The other three vessels building by the same party will be available in

time to meet all the conditions of the contract. We respectfully crave your at-

tention to the fact that these three vessels are to be each 1800 tons instead of 1200,
and that from the increased size, the additional value of labor and materials, a
much larger amount of capital has been found necessary, and is in fact, double
the amount anticipated when we offered for the service.

We have further to remark that, the fortnightly service will be duly com-
menced and maintained after April next.

Although we have been unremittingly making preparations for the carrying
out of our contract with the Canadian Government, we did not think it necessary
to stale to the Government our progress, or make any report, until the service was
about to commence.

With a view to redeem the promises made by Mr. Bellhouse, at a very
heavy expense we chartered whatever steamers it was possibly in our power
to obtain from the shortness of the notice received by us, so as to afford the

Canadian Public the benefit of steam communication during the past season
and which would have been more complete but for the continued absence of the
" Cleopatra " in Australia, quite unexpected by us.

We trust what we have now stated with regard to the carrying out of our
contract with the Canadian Government will be deemed satisfactory.

We are, Sir,

Yours very respectfully,

McKEAN, McLARTY, & CO.

Thomas A. Begly, Esq.,

Secretary,

Department Public Works,
Canada.

No. 14,464.

26th November, 1853.

Gentlemen,—I am directed to acknowledge the receip*. of your letter of the

4th instant, containing satisfactory assurances with regard to your arrangements
for carrying fully into operation the line of St. Lawrence and Atlantic Steamers
for which you have contracted, and I have to express the satisfaction of the Com-
missioners of Public Works of this Province, at finding that the unfavorable
reports on the subject, which have reached them, are unfounded.



12

The Commissioners trust that such exertions will continue to be made by
you, for the performance of your undertaking, as will prevent all possibility

whatever of disappointment to them and to the public.

Mesrs. McKean, McLarty, & Co.,

No. 4 Drury Lane,
Liverpool.

(Signed,) T. A. BEGLY,
Secretary.

No. 22,678.

Montreal, 20th May, 1854.

My Dear Sir,—I find I omitted to enclose Capt. Atkins' Telegraphic mes-
sage in my letter to you of to-day ; I now beg to do so.

I am, dear Sir,

Yours faithfully,

(Signed,) DAVID BELLHOUSE.
Thos. A. Begly, Esq.,

Quebec.

N.B.—The Ottawa's passengers will reach Montreal to-morrow (Sunday
morning)

.

20th May, 1854.

(By Telegraph from Portland.)

To David Bellhouse, Esq.

Dear Sir,—The " Ottawa" is at Portland, all well. I have been four days in

ice trying to get into the St. Lawrence, but found it impossible. You are re-

quested to communicate to me as to what I am to do. Say if it is possible for

me to discharge my cargo, and what the difficulty is, if any. I send my passen-

gers by to-morrow's train.

I am, dear Sir,

Yours truly,

(Signed,) J. B. ATKINS.

No. 22,682.

Montreal, 20th May, 1854.

Sir,—I beg to inform you, for the information of the Honorable the Commis-
sioners of Public Works, that the " Ottawa" has put into Portland.

I enclose a telegraphic communication received from the captain. It appears
that since leaving Sydney, C. B., she has been four days in the ice.

Under the circumstances, I proposed to have her discharged at Portland, and
bring her cargo over the rails, and despatch her from thence with all the expedi-
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tion I can give her, and hope by this means she will reach Liverpool in time to

sail on the regular day in June.

Trusting that what I have done will meet with the approval of the Commis-
sioners,

I have the honor to be,

Sir,

Your obedient servant,

(Signed,) DAVID BELLHOUSE.
Thos. A Begly, Esq.,

Public Works,
Quebec.

No. 15,549.

10th June, 1854.

Sir,—The terms and conditions of the contract with the parties for whom
you are Agent, for the establishment of a line of steamers between Liverpool
and Quebec, not having been fulfilled, I am directed to request that you will be
so good as to state immediately, for the information of the Government, when
they will be in a position to carry out their contract in a satisfactory manner, and
as required by the conditions of it ; also, that you will state distinctly what boats
of the required power and tonnage they now have at their command, what others
they may have in course of construction, and when these last named will be
ready for navigation.

T. A. BEGLY,
Secretary.

D. Bellhouse, Esq.

Quebec.

No. 22, 896.

Montreal, 13th June, 1854.

Sir,—I have the honor to acknowledge receipt olyour communication ol the

10th instant, and lose no time in furnishing the requisite information for the use
of Government.

The Canada Steam Navigation Company have since November last, made
six trips to Portland and three to the St. Lawrence. The vessels employed in

this service are all of greater tonnage than the minimum provided for in the

contract, and the fact that some of the voyages were tedious, is solely attributable

to the unusual accumulation of ice met with on the banks, in the Gulf, and in the
River St. Lawrence.

The Steam Ships "Ottawa," "Cleopatra" and "Charity" are quite capable of
performing a fortnightly service, and I have no doubt will do so the remainder of
the season in a most satisfactory manner. Besides these, the Company can al-

ways avail themselves of the services of the "Sarah Sands," should it be necessary
at any time to use them.

The Company have contracted for the building of several vessels not to be
surpassed by any afloat, the first of these the il Erie" of 1700 tons will be
ready for service in October, she will be succeeded in rapid succession by the
" Ontario " of 2400 tons burthen and the "Huron," a twin vessel.

The standing of the Company is second to none in Great Britain in point of
wealth and respectability. That they have not hitherto succeeded in employing
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larger and more powerful vessels, is to be attributed to the very great difficulty

which has existed, for some time, in making contracts for building and the im-

possibility of chartering this class of Ships.

I shall at all times be glad, on behalf of the Company, to communicate fully

with the Government, as respects the progress they are making and their efforts

to carry out the contract to the fullest extent, that the Government or country

may desire.

I have the honor to be,

Sir,

Your most obedient servant,

(Signed,) DAVID BELLHOUSE.
T. A. Begly, Esquire,

Public Works, Quebec.

No. 23, 199.

Montreal, 4th July, 1854.

Sir,—I beg leave to inform you for the information of the Honorable the Com-
missioners of the Board of Works, that although the obstacles in the navigation of

the St. Lawrence this spring caused two of the Canadian Steam Navigation

Company's ships to proceed to Portland, the passengers and goods for Quebec
and Montreal were at great expense sent by Rail and Steamboat to those places,

and I have the now honor to state that every necessary arrangement has been made
to carry out in an efficient manner the contract service.

From a letter I have just received from the Secretary of the Company, an

extract of which f enclose, you will observe that the "Ottawa" was to leave Liver-

pool on Monday, the 26th June (the 25th falling on Sunday.)

I have the honor to be,

Sir,

Your most obedient servant,

Thomas A. Begly, Esquire,

Board of Works, Canada.

(Signed,) DAVID BELLHOUSE.

Extract from Mr. RudcPs letter.

I regret this letter is not conveyed to you by one of our own Steamers,
but owing to the delay at Portland of several of the Company's Steamers, as you
well know, after ineffectual attempts to reach Quebec, owing to the unusual
quantity of ice at this late season of the year, the Company have very reluctantly

been compelled to abandon the idea of dispatching a Steamer hence on ihe 10th

instant (June) none of their own Steamers being in port, and suitable vessels not

being available elsewhere, you will please be particular in representing this to

the authorities at Quebec.
In consequence, the "Ottawa'' now hourly expected will be dispatched 26th

June, (25lh falling on Sunday.)
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No. 23, 882.

To the Honorable the Commissioners of Public Works for the

Province of Canada.

THE PETITION OF THE CANADIAN STEAM NAVIGATION COMPANY,

Humbly Sheweth :

That Your Petitioners, on the 30th day of August, one thousand eight hundred
and fifty-two, entered into a contract with the Honorable John Young of Quebec,
at that time Chief Commissioner of Public Works for this Province, acting for and
on behalf of Her Majesty, to maintain a regular line of Screw Steamers to

ply between Liverpool, Quebec and Montreal, and between Liverpool and Port-

land upon the terms and conditions in the said contract expressed.

That Your Petitioners have had many difficulties to contend with
; parties in-

terested in other lines of Steamers plying from Liverpool to the United States,

having thrown many serious obstacles in the way of Your Petitioners which
hindered and embarrassed them in making their arrangements for the perfor-

mance of the said contract, the circumstances connected with which being well

known to the Commissioners are merely adverted to.

That the service has been performed by the following vessels, leaving Liver-

pool upon the days hereafter stated, to wit :

For Portland .

cc cc

cc cc

K cc

a cc

For Quebec a
ft cc

ft cc

cc cc

ft cc

ft cc

u cc

it (C

ft cc

ft cc

ft cc

For Portland
ft cc

Name of Steamer.'

Sarah Sands.
Charity ,

Sarah Sands.
Ottawa
Sarah Sands.
Cleopatra. . .

,

Ottawa
Charity

Sarah Sands.
Ottawa
Cleopatra . .

.

Sarah Sands,
Charity

Cleopatra. . .

,

Ottawa ,

Charity

Sarah Sands
Cleopatra.. .

.

Day of sailing from
Liverpool.

26th November, 1853.

16th January, 1854.

30th January,

2nd March,
31st March,
12th April,

25th April,

10th May,
25th May,
26th June
10th July,

25lh July,

10th August,
25th August,
5th September,
15th September,
5th October,

20th October,

cc

cc

ft

cc

cc

cc

cc

cc

cc

cc

cc

cc

cc

cc

cc

cc

That the severity of the last winter caused a great accumulation of ice to

form on the banks of Newfoundland and in the St. Lawrence, completely imped-
ing the navigation until a very late period causing great loss to the said Com-
pany. Their first trip this spring, the "Cleopatra" after several endeavors to ply
up the St. Lawrence, was obliged to put into St. John's Newfoundland ; the said
steamer made a second attempt in which she received considerable damage, and
was finally obliged to bear up for Portland for repairs, not finding it practicable,

owing to the ice, to proceed up the St. Lawrence, and the passengers of the said

steamer were forwarded to their respective destinations at the said Company's ex-
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pense. The damages sustained from the ice having been repaired, the said steam-

er afterwards proceeded to Quebec by the Gut of Canso, and reached this port

on the (24th) twenty-fourth day of May last.

That their second trip, the "Ottawa," left 'Liverpool on the 25th of April and
was also prevented by ice from plying up the Gulf, and after making numerous
efforts, she was compelled to put into Sydney C. B., after which she again attemp-

ted to force a passage through, but without success. She then bore up for Port-

land, landed her passengers and discharged cargo, and forwarded the whole to

their respective destinations at the expense of the said Company.
That the delays above mentioned, were caused by circumstances which your

Petitioners could not control, and involved upon them a very heavy loss, which
might have caused the abandonment of the enterprise, but for the encouragement
held out by Her Majesty's Government.

That Your Petitioners have every reason to believe, that since the above

casualties, the contract has been performed to the satisfaction of the public, and
in conformity with the intent and meaning of the contract.

That an early acknowledgement of the subsidy due by Her Majesty's Go-
vernment, in conformity with the contract, would stimulate the Company in their

exertions in the providing larger and more powerful vessels for the efficient per-

formance of the contract, and your Petitioners respectfully submit, that they have

two large steamers -now rapidly approaching completion, and two others of still

larger power and tonnage, are laid down, all of which, it is intended, shall be

used in the said service.

Your Petitioners therefore humbly pray that the Honorable Commissioners of

the Board of Public Works of this province, will be pleased to take the premises

into consideration, and grant to your Petitionars the subsidy mentioned in the

said contract.

And, as in duty bound, your Petitioners will ever pray.

Quebec, 19th October, 1854.

(Signed) DAVID BELLHOUSE.
Agent to theC. S. N. C:

No. 16,325,
3rd November, 1854.

§ IR7—I enclose to you, herewith, a copy of an address of the Legislative

Assembly, asking for certain information connected with the Canadian Steam
Navigation Company, and am directed to request that you will be so good as to

furnish the Commissioners of Public Works with the information in question.

Your petition on the part of the Company has been received.

T. A. BEGLY,
Secy.

D. Bellhouse,\Esq.,

Agent for the C. S. N. Company.

No. 24,102.

Montreal, 1 3th November, 1854*

Sir,—1 beg to acknowledge receipt of your letter of 3rd instant, and which
would have been promptly replied to, but I have been travelling for some days,

and have only just got possession of it.
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The informal ion you ask for, will, I imagine, be now too late for the purpose

intended, or I should be happy, so far as in my power, to furnish it* 1 hope to

be in Quebec in the course of a day or two, will then wait upon yon, and if 1 can

furnish any information to the lion, the Commissioners of Public Works, or the

Hon. the Legislative Assembly, I shall be happy to do so, in -he meantime,

I have the honor to be,

Sir,

Your obt. servant,

(Signed) DAVID BELLHOUSE.
T. A. Begly, Esq., Secy.,

Public Works, Quebec.

No. 24,136,
Montreal, 15th November, 1854.

Sir,— In answer to your letter of the 3rd instant, inclosing an Address of the

Legislative Assembly, asking for certain information connected with the Cana-
dian Steam Navigation Company, I beg leave to state :

To the 1st enquiry, " Whether the line consists of five Screw Steamers of

" the first class, being each not less than 1200 tons burthen, and 300 horse power,
" 230 feet keel, breadth 34 feet."

That the Company have had four first-class steamers in service thereof,

which are the size and power specified in the contract, and the whole would
have been of the same class, had it been possible to procure them, but in conse-

quence of the breaking out of the war, and the consequent unprecedented demand
of Steam Ships of all classes, it could not be done, and the Company consider

that, under the circumstances, the contract has been carried out in the most
efficient manner, although perhaps not to the strict letter of the contract, and this

was done at a period when the Home Government were offering most advanta-

geous terms for Steamers to all Steam Companies in the United Kingdom. It

was found that four Steamers would have been amply sufficient to perform a
fortnightly service, had not two of the vessels been so long detained and so ser-

iously injured by ice in the spring, and since that period the service has been
regularly and satisfactorily performed. It may be mentioned that the Collins'

mail line has never consisted of more than four ships, and the service is now
being performed with three.

2nd. " Whether their draft of water, after consumption of fuel and landing
" of freight at Quebec, as specified in the contract, was 11 feet."

It would be impossible to construct Screw Steamers of the size required, to

work efficiently and safely on so light a draft of water as eleven feet, as. in such

case, it would render the machinery useless, the screw could not have sufficient

hold of the water.

3rd. " Whether the price of freight demanded for fine goods has ex-

ceeded 60s. ?

The freighton fine goods during the spring and summer voyages, did not in

any case exceed 60s. per ton, and in the fall the freight was raised to 80s.,

which did not by any means compensate the Company, owing to the ve y high

rate of wages, provisions, &c, and in consequence of the unusual low rrate of

freight on the homeward cargo.

4th. " Whether the time outwards of any or of all said Steamers has exceed-
a ed 14 days yearly averege, and time homeward 13 days?

The average passages of the Company's Steamers have not since the disas-

ters of the spring much exceeded fourteen days out, they have made a better

B
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average than thirteen days to Liverpool ; the " Ottawa" performed the last passage
from port to port in eleven days and six hours.

5th. " Whether the said Steamers or any of them have proceeded to Mon-
" treal, and do now proceed to Montreal, as stipulated in the said con-
" tracts ?"

All the spring and summer Steamers proceeded to Montreal ; those arriving
in the fall did not, owing to there not being sufficient water. This was a loss to

the Company, as it compelled them to trans-ship and send the cargoes in lighters,

in tow of Steamers to Montreal.

May I be allowed to add that the Company are making extensive prepara-
tions for next year's service, two large and powerful Steamers will be ready, pre-
vious to the opening of the navigation, and two others, still larger, are in the
course of building in Liverpool.

I have the honor to be,

Sir,

Your obedient servant,

Thos. A. Begly, Esq. (Signed,) DAVID BELLHOUSE.
Public Works.

No. 24,154.

Montreal, 15th November, 1854.

Sir,— I beg leave to call the attention of the Honorable the Commissioners of
Public Works, to the application that I made some time ago on behalf of the

Canadian Steam Navigation Company, in relation to subsidy for the services

performed.

The Company are desirous to receive the amount due to them : I shall there-

fore feel obliged by your bringing the matter before the notice of the Honorable
Commissioners.

I have the honor to be,

Sir,

Your obedient servant.

Thomas A. Begly, Esq., (Signed,) DAVID BELLHOUSE.
Public Works, Quebec,

No. 16,427.

27th November, 1854.

Sir,—In reference to your letter of the 15th instant, giving statement with
regard to the Canadian Steam Navigation Company's Vessels, I have to inform
you that it will be necessary, in replying to the questions contained in the Ad^
dress of ihe House of Assembly, that you should answer distinctly and in detail

with regard to each vessel, stating her burthen, power, length, breadth, time of

making each passage, &c, &c.
You will be so good as to furnish this information immediately, as your me-

morial of the 19th of Ociober cannot be entertained until the action of the Legis-
lature in the matter generally has been made known.

T. A. BEGLY,
Secretary.

D. Bellhouse, Esq.,

Montreal.
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No, 24,670
Liverpool, 28th November, 1854.

Sir,—Although personally unknown to you, I take the liberty of addressing
you on behalf of the Canadian Steam Navigation Company, (of which Company
I am Deputy Chairman) in order to ascertain so far as you may be Jisposed to

communicate them, the views and intentions of the Canadian Government with
reference to that Company.

This Company has performed 16 voyages under a contract granted by the
Canadian Government in 1852, to Messrs. Lamont and McLarty, who were una-
ble to carry it out, and early in the present year transferred'to the parties whom
I represent. Application has been made to the Government for the payment of
the subsidy claimed under the contract, but no part of it has yet been
received.

The exertions made by the Company in the purchase of the best vessels to be
obtained although falling short in tonnage, 100 or 150 tons of the tonnage pres-
cribed in the contract, the high prices they were compelled to pay for those ves-
sels, the difficulties and great expenses the Company incurred in consequence of
the very severe winter, the existence of ice in the St. Lawrence, later than usual,
the low rates of freight and passage at which many of the voyages were per-
formed in compliance with the terms of the contract, have been brought under
the notice of some of the Members of the late Canadian Government, and the
Company has been led to believe that under these circumstances the subsidy
would not be withheld.

In order, however, to carry out more fully the requirements of the contract, the
Company made contracts for three large vessels, two of which (each about 1800
tons) will be finished early next Spring, and with other arrangements which
they have in contemplation, they will be in a condition to place the steam com-
munication between this Country and Canada, in a situation to bear a favorable
comparison with that existing between this Country and the United States of
America.

To accomplish this, however, a much larger subsidy than that contained in

the existing contract will be required ; the great increase in every expense at-

tending steam navigation, and the experience of the past year, of the difficulties,

delays and expenses of the navigation in the St. Lawrence, together with the
difficulties at this time of raising so large a capital, compel the Company, before

they proceed further, to ascertain, First, whether the Government is prepared
to pay for the past service, and secondly, whether an increased subsidy for the
future will be granted, and to what extent.

The Canadian Steam Navigation Company, as it at present exists, is a private
Company, without a charter and consequently without any limit as to liability.

The parties concerned had always in view the obtaining a charter in this Country,
or an Act of the Canadian Government which would have given them the ad-
vantage of the limit of liability. In order to secure either the one or the other, a
dissolution of the existing Company is necessary, and they have taken steps
towards effecting this object.

It is therefore at this moment of pressing importance to them to be informed
of the intentions of the Government as regards the support they are ready to <*rant

to such a Company, as without that support they will be compelled to break up
the line, the common receipts from which they are now fully satisfied cannot for

a long time produce any return to the owners.
The legal proceeding to effect the dissolution will occupy six weeks or two

months, by which time the Company would be glad to receive any communica-
tion which you may be disposed to send them, which may guide them as to the
course they will take.



20

I am sorry lhe Company is at this moment unable to find any one whom
they can send to represent them or depute to arrange this matter in Canada, and
as correspondence incurs so much delay, I am desired to specify the terms upon
which they would be willing to re-organize the Company, and carry on a Jort-

nightly service between this Port and Quebec in the summer, and between this

Port and Portland during lhe winter.

In the first place they could not be limited in the rates of freight and passage,
and al hough they fej-\ this is a maiter of importance to them, the Government
will see that a check as to excessive rates will exist in the competition with the

United States line and the sailing vessels to Canada.
The speed, although they would hope on the average considerably to exceed

that rate, they could not engage to perform over 8 J knots per hour.

For the performance of this service they would require a subsidy of £50,000
per annum.

I regret extremely that we cannot, by a personal communication with the

Canadian Government, ascertain their views upon the subject, but the position

of the Company, and the responsibilities already incurred, require that we should

come to an immediate decision as to our future course.

I beg to apoligise for the imperfect manner in which I laid this matter be-

fore you, and begging your early consideration of the subject.

I am,
Yours very faithfully,

Hon. Sir Allan MacNab,
Quebec.

(Signed,) EDWARD CROPPER.

No. 24,383. Montreal, 18th December, 1854.

Sir,- I have the honor to acknowledge receipt of your letter of the 21th

nit., which followed me to Portland.

I regret to find that the long reply which I forwarded to the questions con-

tained in the Address of the Honorable the Legislative Assembly are not deemed,
in some particulars, sufficiently minute, the information still required has reference

you informed me to each vessel's burthen, power, length, breadth, time of making
each passage, &c.

To the most important of these, I regret that I am not at present in a posi-

tion to reply and must refer to England for the information.

By my last advices I learn that the Company are making vigorous efforts

to place lhe line in the most efficient slate. They contemplate, in addition Jo the

large steamers now constructing, to employ tow-boats, erect wharves, &c, for the

betier conducting of the service. The action of the Government in reference to

the memorial which I presented some time since for the payment of subsidy, is

waited for with much anxiety by the Company, not so much on account of the

money claimed as the beneficial influence which a knowledge of its actual

payment cannot fail to have upon the Stockholders, who have embarked their

capital hi the enterprise, thinking that a material part of the value of the Slock
would arise as much from the connection with Government as from the subsidy
itself.

Respecting the conduct of the service hitherto, I do not think it necessary to

troub.e you again at any length ; any one acquainted with the state of the ship-

ping trade in Britain during the last two years, knows how numerous the difficul-

ties were, either in purchasing, chartering or making contracts for the building
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steam vessels. I respectfully take leave to express the opinion that it should

be rather matter of approval that the Company, in the face of such formidable

obstacles, have been able to do so much as they have done, than that some irregula-

rities should have occurred.

I shall be glad to be favored with the determination of the Government res-

pecting the memorial, at an early day, so that no time may be lost in communi-
cating with the Company in Liverpool.

I have the honor to be,

Sir,

Your obedient servant,

(Signed,) DAVID BELLHOUSE.
Trios. A. Begly Esq.,

Public Works,
Quebec.

No. 24,605. Quebec, 13th January, 1855.

Sir,— I have the honor of informing you that f have come out to Canada on
behalf of the Canadian Steam Navigation Company, for the purpose of settling

accounts with the Government for the past service, and of ascertaining whether
they are disposed to admit of some modification of the terms of the contract for

the future.

May I solicit the favor of an interview with you at the earliest moment that

3^our other important avocations will admit, as I am anxious to return to

England.
I have the honor to be

Sir

Your most obedient servant

To the Honorable,
Jean Chabot,

Commissioner of Public Works,
Canada.

(Signed,) ROBT. LAMONT.

No. 16,652. 17th January, 1855.

Sir,— I am directed to acknowledge the receipt of your letter of the 13th

Instant, reporting your arrival from England for the purpose of arranging for pay-

ment, &c, on the part of the Canadian Steam Navigation Company, and to in-

form you that your communication shall be laid before the Chief Commissioner of

Public Works, on his return to Quebec.
T. A. BEGLY,

Secretary.

R. Lamont, Esq,

Swords' Hotel.

No. 24,670. Swords' Hotel,
Quebec, 23rd January, 1855.

Sir,—1 have already had ihe honor of informing you that I have come to

Canada expressly on the subject of the contract establishing steam communica-
ion between this Country and England.
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I desire to settle accounts for past services, and likewise to submit to the
Government certain modifications of the contract for the future, which experience
has shown to be necessary for the more efficient performance of the service.

In connection with the first object of my mission, it is fitting that I should
offer some observations upon the manner in which the service has been performed
hitherto, a course which is rendered necessary by ihe Report on the subject, dated
June, 1854, which your Honorable Board presented to His Excellency the Gover-
nor General, to be laid before the two Houses of the Legislature.

Before adverting to the charges of nonfulfilment of contract conlained in the
Report, I take leave to offer a few preliminary explanations, and to mention that
the fact has been overlooked, that although the contract bears date August, 1852,
it was not until March, 1853, that it was completed, and received in England;
that is, only two months prior to the date mentioned therein for the commence-
ment of a monthly service to the St. Lawrence. The reasons of this delay
were, that it was provided that it should be ratified by the Canadian Parliament
which was not accomplished until November; and it was also provided, that the

Atlantic and St. Lawrence and St. Lawrence and Atlantic Railway Companies
as well as the City of Portland, should confirm their portion of the contract be-

fore it would be considered complete, and this ratification by the Railway Com-
panies probably could not be accomplished sooner.

Notwithstanding this short notice of only two months instead of twelve,
notwithstanding that the City of Portland had not and has not to this day ralified

its portion of the contract, not withstanding that during the time thus lost, a
demand for steam vessels, and consequent rise of price had occurred in Greal
Britain, which had the effect of rendering it almost impossible to make new con-

tracts with Builders for Vessels to be finished within 18 to 24 months, and not-

withstanding, that mainly in consequence of the determined and unremitting
opposition of the largely subsidized Companies in possession of the Atlantic

trade, the Board of Trade of London, most unexpectedly refused the contractors

and those associated with them a Charter of Incorporation for the purposes of

their contract ; I repeat that notwithstanding the delay, annoyance, altered circum-
stances of the business, and at that time unprecedented refusal of a ( harter for

such a purpose by the Board of Trade, the contractors gave unmistakeable evid-

dence of their sincerity and determination to carry out the provisional services

of 1853, by actually making to the St. Lawrence, five out of the seven contempla-
ted monthly trips, with the best vessels that it was possible to procure. The ser-

vice, be it remarked, having been carried out in the face of known and foreseen

heavy loss, and it will be remarked that the Lady Eglinlon, during ihal time,

performed two of the shortest passages across the Atlantic, on record, and that the

full number of winter trips to Portland, was made during the season of 1853-4»

The class of vessels employed was in accordance with the understanding
with the Govern** ent ; and I may mention, larger than the steamers that carried on
the mail service between Great Britain and the Cape of Good Hope for a consider-

able time at the commencement.
The extraordinary sudden demand for steam vessels, and the unfortunate loss

of time just referred to, that occurred between the contractors tender and its ac-

ceptance and completion, a period of nine months, would of themselves form a

reasonable excuse, had no service been performed in 1853, and it is scarcely too

much to say, that but for the fact of the contractors being the owners of the CUo-
patra, and having soon afterwards, from some fortunate accidental circumstances,

got the opportunity ofpurchasing two other new vessels, the Clarity and Otlana
y

from the African Steam Company, which were the most suitable and almosi the

only large vessels in the country it would have been impossible, to carry out the

whole o( ihe service, even last season, from the fact that builders would not un-
dertake to have new vessels ready in time.
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To give some idea of the numerous and heavy preliminary expenses inci-

dental to the establishment of such a trade, and the loss that invariably falls

upon the pioneers, it may be stated, that the Government subsidy for 1853, will

not cover the amount expended by the Contractors during that year, by many
thousand pounds sterling.

The unexpected and unusual action of the British Legislature (as already

explained) prevented the contractors from associating their friends togeiher to

form a Company, for the purpose of their contract as originally intended. In the

mean time the contractors individually made great exertions for the execution of

the service, and had invested capital, and incurred responsibilities amounting to

not less than £150,000 before the present Company, called. the "Canadian Steam
Navigation Company " was organised. This Company, composed of some of the

wealthiest men in England, took over the steamers purchased by the contractors,

made contracts for new ones, carried out the service of 1854, and are prepared

to place the service on the most efficient footing if suitable encouragement is

given by the Government of Canada.
With reference to the charges of non-fulfilment of contract during 1854,

mentioned in the Report of your Honorable Commissioners, it must be slated as

to the first, viz ; the late arrival of the Cleopatra and the Charity in the St. Law-
rence, on the opening of the navigation, and the non-arrival of the Ottawa, that

these untoward events (by which I may remark the Canadian Steam Navigation
Company lost a large sum of money) were occasioned by natural causes over

which the Company had no control, and are consequently excepted in the contract.

In two of »he cases., common prudence and humanity dictated the course adopted
by the officers in charge, viz; to land their passengers at Portland, from which
place they were conveyed at the ship's expense to their respective destinations.

That the late and non arrival of the vessels were not. events owing to any defi-

ciency in ships or of officers, was sufficiently proved by their subsequent per-

formances.

The next and perhaps the principal apparent ground of complaint relates to

the size and power of the vessels employed during 1854, which were conditioned

to be each of 1200 tons and 300 horse power. On the subject of measurement of

vessels there has always existed discussion among practical and scientific men.
It is considered, however, that the fairest as well as the most accurate mode of

measurement of steam ships, is that now in use by the Lords of the Admiralty
of England, and by the Government of France, viz ; to take the gross register

tonnage as the measure of capacity ; after survey by the Admiraliy Agent, the

three vessels previously alluded to have, since the navigation of the St. Lawrence
was shut, been chartered by the Eng'ish Government at a certain rite per ton

per month on the following tonnage measurement, viz;

Cleopatra 1467
Ottawa 1240
Charity 1249

I may mention however that by the old law these vessel might measure 100
or 150 tons less.

The horse power of these vessels is considerably above that named in the con-

tract, the Charity, staled in the Report as 400 horse-power, having the least power
of the three.

With regard to the employment of the Sarah Sands in the service, it has
been a matler of necessity, for, as already slated, it was impossible to effect con-

tracts for new vessels to be ready in time. The Company as already mentioned,
instead of wailing for new vessels, purchased the Charity, Ottawa and Cleopatra,

and chartered the Sarah Sands, the oily other large vessel that could be pro-

cured in Great Britain. Now that the new vessels are about ready, of course the

Sarah Sands will not be longer required.
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II is not out of place here to mention that the new vessels nearly completed
for the service, the first of which will be launched by this time, and the next in

about a rrionlh after, are all of much larger size and power than that specified

in ihe conlract, and calculated to attain a high rate of speed and to ensure ac-

commodation and comfort to passengers.

While it is admitted that some of the terms of the contract have not been
carried out from being found impracticable, and that olhers have not been per-

formed to the letter, from natural causes, in the past, rather exceptional seasons,

and from want of previous experience of the navigation by Steam Vessels of the

St. Lawrence, it is respectfully contended, and will be confirmed by those prac-

tically acquainted with such matters, that under the difficulties incidental to all

new and untried enterprises of a similar character, enhanced in this instance by
the peculiarities of sea, river, and lake navigation, the entire absence of Wharf
accommodation at Quebec, and the difficulty of obtaining barges, when there

was not depth of water to permit of the Steamers proceeding to Montreal.

I say that I respectfully contend that no similar service was ever better per-

formed at starting.

In concluding my remarks on the past, I should not be doing my duty to

my constituents did 1 not claim for them the credit due for the entire satisfaction

that has been given to all first and second cabin passengers, and particularly to

Emigrants, for the treatment and accommodation they have always received on
board the Company's Ships, for the excellent passages made to the St. Lawrence
after the date of your Honorable Commissioners 1

Report, and for the discipline of

the Ships and efficiency of the officers and crews, in which respect the Com-
pany's Ships are not surpassed by any comparable vessels afloat; and finally, in

expressing my regret at the lone of your Honorable Commissioners- Report, per-

mit me with much deference to observe, that could you realize the legion of prac-

tical difficulties that surround the commencement of such undertakings, and with

enormously increased force these have operaled during the past year in conse-

quence of the war, and if the facts connected with the early history of every simi-

lar undertaking were thought of when considering this subject, J am sure that

the tenor of your Report would not have been minute criticism, but on the con-

trary, that you would have thrown forbearance and consideration over the past,

ani held out encouragement for the future.

The observations 1 have made will, I trust, be considered as establishing

satisfactorily, that the Contractors have performed the service as well, under the

circumstances, as can reasonably be expected, and I have to add, that an early

settlement of the subsidy due will convince my friends of the good faith and
disposition of the Government and give them encouragement for the future,

regarding which I now beg leave to lay before you the following representations :

—

The Contract for a line of Ocean Steamers between Liverpool and Quebec,
made by the Government of Canada, was the result of a public competition after

advertisement for tenders. It was considered at the time as a preliminary step

towards the establishment, at a future period, of a more comprehensive scheme
of steam communication with England, and the Provincial Parliament, on the

application of the Contractors, passed an Act or Charter of Incorporation for a
Company, with th3 view of furthering this important object.

Measures are being taken at this moment to avail of this Charter, which,
for certain reasons connected with the state of English law on the subject,

has not yet been acted upon, bul a number of private individuals having confi-

dence in the fair and liberal consideration of the Canadian Government, in the

growing importance of the Colonial' trade, and having in view the important
bearing that the permanency of a Contract for an effective steam service would
have upon the interests of ihe Colony—have invested Capital to the amount of
nearly £400,000 sterling in vessels, most of them very much larger and more
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powerful than those contemplated in the Contract, either already afloat or now
ready for launching.

It is a fact, in ihe history of similar undertakings, that no Contract for postal

steam service has ever been entered into by the British Government thai has not

been altered and modified soon after its commencement, and much consideration

has always been accorded to the Contractors, until actual experience has made
them acquainted with the particular service required.

The Contractors with the Canadian Government are, therefore, only follow-

ing what seems the necessary or natural law of such maiters, in submitting for

the consideration of the Government, the desirableness and necessity of remodel-
ling the present Contract, in order to secure the full benefit' to the country, that it

is calculated to command.
In all similar Contracts, a provision is made for increased subsidy should

relative circumstances change so much as in reason to require additional assis-

tance ; for instance, in the last Contract with the Cunard Company, there is a
clause

;

" That an additional allowance within certain limits is to be made to the
" Contractors in the event of an increase in the rate of Insurance of steam
" vessels or in the freight or insurance of coals as compared with the rates pay-
" able at the date of Contract, if proved to the satisfaction of the Lords Commis-
" sionere of the Admiralty." In the Contract with the Canadian Government,
there is, unfortunately, no such condition. But the Contractors- respectfully sub-

mit, for tti!' favorable consideration of the Government, the following drawbacks
or disadvantages that practical experience has shewn them to attach to this

service.

The peculiarity of the St. Lawrence and its sea, river and lake naviga-
tion, with the uncertainty of the seasons, and the paucity of lighis in the

Straits, have the effect of enhancing the premium of insurance on vessels trading
to the St. Lawrence, to a serious extent. On the property in shipping and coals

that the Canadian Steam Navigation Company will have at risk next season, the

extra premiums thus occasioned will amount to no less a sum than £10,000
sterling, per annum, and since the date of the Contract, a very large rise has
taken place, nor only in the first cost of steam ships, but in the sailing expenses,
in wages, in the price of coals, oil, tallow, provisions, and all description of
stores.

II. The " Cunard Company," subsidized by the British Government to the
amount of £3,333 10s. per voyage ; or lis. 4*d. per mile, and the "Collins
Company," subsidized by the American Government to the amount of £6,538
10s ;

or 22s., sterling, per mile, reduced their ratesof freight and passage to com-
pete with the Canadian Steam Navigation Company, and, having a less hazard-
ous voyage, and consequently, lower rate of premium of insurance on both
vessels and cargo, are two powerful opponents for the Canadian Steam Naviga-
tion Company, who only receives, under the Contract, an allowance of £1,333,
sterling, per voyage ; or 4s. 6d. per mile. This fact is very justly and clearly
recognized by the Commissioners of Public Works Report on the Ocean Steamers,
1853-4.

III. There is an entire absence of wharf and warehouse accommodation at
Quebec, involving the expense and damage to cargo, at ship's risk, as well as
occasioning many other practical inconveniences attended with a heavy money
loss.

For these and other less important reasons with which the Contractors do
not think it necessary to trouble the Government, it is respectfully submitted that
there are equitable claims on the Government for a liberal consideration and
modification of the Contract, for it must be evident to the Government that the
present subsidy is far too small for the manner in which the Company are pre-
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pared to carry out the service, from the opening of the navigation of 1855, which
it is confidently asserted will bear favorable comparison with that existing be-

tween England and the United States of America.
Jn regard to an extension of the present service as recommended in your

Report, while I coincide in the opinions there expressed, as to the ultimate effect

that a weekly line of steamers is calculated to have in drawing to the St. Law-
rence so large an amount of traffic that is now forwarded by other routes, and
also believe that under the operation of the Reciprocity Treaty, trade will gradually

be transferred from other quarters to the banks of the St. Lawrence, if to this

jiew stimulant is added proper outlets to European markets. In fact, that with-

out the line of Ocean Steamers on an tffeclive footing, the great natural advan-
tages of the basin of the St. Lawrence and Upper Lakes, the benefits of the mag-
nificent system of Railways now in progress, and the result of the recent com-
mercial treaty with the United States, cannot be secured.

While thus appreciating the suggestions of the Commissioners of Public
Works, J take leave respectfully to recommend that the frequency of the service

be gradually increased as the growing trade of the Colony requires. The Go-
vernment thus meeting the requirements of the country as they may arise, always
keeping a little in advance of actual circumstances so as to encourage and foster

progress.

1 trust that the Government will be convinced by the statement now sub-

mitted to you that for an efficient steam service a larger subsidy is required, and
I have come out from England for the express purpose of meeting the Canadian
Government in a spirit of fairness upon this main point, and likewise upon some
other comparatively unimportant modifications of the existing coniract. If the

Government is prepared to admit of such modifications I shall be happy to specify

the particulars and wherein they should take place.

May I crave ihe favor of your submitting the present communication 1o the

members of Government at your and their earliest possible convenience, as the

advanced period of I he season and business considerations, render an immediate
arrangement of and decision on all matters connected with the subject, of pres-

sing necessity.

I have the honor to be,

Your most obedient servant,

(Signed,) ROBERT LAMONT.
To the Hon. Jean Chabot,

Chief Commissioner of Public Works.

No. 16,740, 30th Jauuary, 1855.

Sir,—In reference to your note of the 26th instant, as well as to the several

interviews which you have had with the Commissioners upon the subject of the

Canadian Steam Navigation Company, lam instructed 1o acquaint you th it, in

the first instance, prior to any action whatever being taken by ihe Government in

the matter, or any proposition being entertained by them as to the future, it is

absolutely necessary that they should be officially informed whether ii is the in-

tention of the present contractors to carry out the requirements and conditions of

their contract as it now stand-, or otherwise. Early and explicit information on
this point is the more required from the nature of the communication of Mr.
Cropper, wherein it is stated that the parties with whom ihe Government had
contracted, being unable to carry out their contract, had transferred it to a private
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Company, of which he is the Vice-Chairman, and that such Company had con-

sidered it necessary to take sleps for their legal dissolution, which would be ef-

fected about the 28th of the present month.

R. Lamont, Esq.,

&c, &c

T. A. BEGLY,
Secretary.

No. 24,830.

Swords' Hotel,
Quebec, 23»d January, 1855.

Sir,—On second thoughts 1 have judged that it may tend to save your time,

if I send for your perusal before our meeting to-morrow morning, the enclosed

communication addressed to yourself regarding which I shall be happy to give

you any further explanation you may require, when I have the honor of meeting

you to-morrow morning according to appointment.

I am, Sir,

Yours very respectfully,

(Signed,) R. LAMONT.
To The Hon.Jean Chabot,

Chief Commissioner Public Works.

No. 24,664.

Swords' Hotel,
Quebec, 25th January, 1855.

Sir,—As agreed at our meeting yesterday morning I now hand you enclos-

ed, note of alterations and modifications desired in the contract for the Ocean
line of steamers between Liverpool and Canada.

1 find I have no document with me which affords legal proof of the fact that

the present Company " the Canadian Steam Navigation Company" was formed

expressly for the purposes of this contract, in accordance with the original design

and intention of the contractors, but the letterof Edward Cropper, Esquire, acting

chaiiman of the Company to Sir Allan McNab, and to members ol the late Gov-

ernment should, I think, render further proof on this point unnecessary.

Referring to the enclosures I need only say in addition to what I wrote you
yesterday, that the Company has learned by experience that the modifications

asked are necessary for the proper working of the line and are satisfied that to

ensure a permanent and efficient service the full amount of subsidy now asked is

absolutely necessary.

I am, Sir,

Your most obedient servant,

ROBT. LAMONT.
The Hon. Jean Chabot,

Chief Commissioner of Public Works,
Quebec.
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Two enclosures.

Note.— Of alterations and modifications desired in the contract for the Ocean
Steamers between Liverpool and Canada.

1st. The steamers not to be required to go beyond Quebec.
2nd. No restrictions as to rates offreight or passage. These will be regu-

lated by the rates charged on other lines from time to time, and will rise and fall

according to circumstances.
3rd. The line to be maintained by a sufficient number offirst class screw Pro-

pellers of not less than 1500 tons, cross register tonnage, and 300 horse
power.

Note.—The new vessels about ready and each of about 1800 tons.

4th. Average passages. St. Lawrence passage, (out and home) not to ex-
ceed average of 13 days. Portland, do. (out and home) do. do. 15 days (deten-
tions by fog, ice, accidents or extraordinary circumstances, over which the Com-
pany have not and could not have control, excepted.)

5th. Service from May, 1855. It is proposed should be, to and from Quebec
during the season of navigation, on a fixed day, every alternate week, (precisely

similar to the service performed by the " Collins' Company," between New
York and Liverpool, as will be seen in the enclosed plan of sailings) and once a
month during next (1855-6) winter, to and from Portland ; to be extended to

once a fortnight in winter on and after fall of 1856, or the summer service, if de-
sired by Government, and reasonable notice given, to be extended to a sailing,

once every ten days during the season of navigation of the St. Lawrence.

Note.—The contractors to have liberty to send their Steamers, during winter,

to any Port in the B. N. A Provinces or the United States, it being understood
that Portland be the fust Port of call outward, and last Port of departure home-
ward, and to have liberty to use one or two of the 1200 tons Steamers, if neces-

sary, during the in-eoming season, it being provided that the larger vessels be
all ready for 1856 service.

6th. Term of Contract to be for 10 years from May, 1855.

7th. Subsidy to be £2100 per voyage, or Is. 6d. per mile. That is about one-

third of wh&i is paid to the Collins' Company, and less than two-thirds of what
is paid to the Cunard Company, notwithstanding all the drawbacks and extra of

the St. Lawrence navigation.

8th. Payment of subsidy to be quarterly on fixed dates.

Quebec, 24th January, 18551
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ATLANTIC OCEAN STEAMERS.

Proposed new plan of the sailings commencing May, 1855, by " Canadian S.

N. Company," c
* Cunard Company" and " Collins' Company," Lines of

Si earners.

From Liverpool. For. From America.

Canadian Go. Wednesday, 2 May, Quebec, Canadian, Co. Saturday, » June, Quebec,
Cunard, ht Saturday, 5 " Boston, Cunard, " Wednesday, 6 .. Boston,
Collins, " Wednesday, 9 « N. York Collins, Saturday, 9 " N. York.
Cunard, " Saturday. 12

" " Cunard, " Wednesday, 13 " '<

Canadian, " Wednesday, 16 " Quebec, Canadian, " Saturday, 16 " Quebec,
Cunard, " Saturday, 19 Boston, Cunard. " Wednesday, 2U " Boston,
Collins, " Wednesday, 23 N. York, Collius, " Saturday, 23 " N. York,
Cunard, " Saturday, 26 " " Cunard, " Wednesday, 27 «

Canadian, " Wednesday, SO " Quebec, Canadian, " Saturday, 30 " Quebec,
Cunard, " Saturday, >j June, Boston, Cunard, " Wednesday, 4 July, Boston,
Collins, Wednesday, 6! N. York, Collins, " Saturday, n N. York,
Cunard, " Saturday, 9 " Cunard, " Wednesday, ii "

Canadian, " Wednesday, 13 « Quebec, Canadian, " Satu rday, 14 " Quebec,
Cunard, " Saturday, 16 '< Boston, Cunard. " Wednesday. 18 « Boston,
Collins, " Wednesday, 20 " N. York, Collius, " Saturday. -J!

« N. York,
Cunard, " Saturday, 28 '* " Cunard. Wednesday, 25 M

Canadian, ' Wednesday, 27 11 Quebec, Canadian, " Saturday, • 28 Quebec,
Cunard, " Saturday, 30 Boston. Cunard, " Wednesday, 1 Aug. Boston.

Note.— By the above it will be seen that the Canadian Steam Navigation
Company, are prepared (for a very comparatively small subsidy) next summer to

do as much work as the Collins line.

That by such .an arrangement, a mail would leave Liverpool and America
regularly every Wednesday and Saturday during summer.

The line might be continued through winter to Portland.

Advantages to Canada. Instance, a letter leaving Quebec per Canadian
Company's Sieamer, on, say Saturday 2nd June, will reach Liverpool, Thursday
14ih (perhaps sooner) but if sent via Boston, posted on same day, not Jill Monday
18th. And a letter posted at Liverpool for Quebec, on Wednesday, 1 6th May, (allow-

ing a 13 days' passage) would reach its destination, two days after one sent per

Cunard Steamer, a previous Saturday (the 12th) and five days before a letter

to come by the Cunard Steamer, of Saturday the 19th.

No. 24,714.
Swords' Hotel,

Quebec, 31st January 1855.

Sir,—I have the honor to acknowledge receipt of your favour of (he 30th

instant, by which you inform me, that you are instructed to acquaint me, that prior

to any action whatever being taken by the Government in the mailer of my note

of the 26th instant, and of the several interviews I have had with the Commis-
sioners, or any propositions being entertained by them as to the luiure, it is abso-

lutely necessary that the Government shall be officially informed whether it is

the intention of the present Contractors to carry out the requirements and con-

ditions of the contract as it now stands or otherwise.

In reply I beg leave to say that it is the object of my visit to Canada, to ob-

tain a settlement for past services, and if possible some modifications of our con-

tract for the future, Nothing in my communications with the Government can
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lead them to (he conclusion that we do not intend to fulfil our contract, and

I conceive that I have just grounds of complaint, that the question is put to me
at all. The execution of the contract is secured by a heavy penalty.

As to that portion of your letter in which reference is made to Mr. Cropper's

remarks, a more careful perusal of that gentleman's letter cannot fail to convince

you that you have inadvertantly misunderstood him. In speaking of the dissolu-

tion of the present Partnership, he assigns as the reason and object, the obtaining

of a charter in England, or of an Act of Incorporation of the Legislature of this

Country for the purposes of our contract, and nowhere speaks of an absolute dis-

solution which might justify the question put.

In a spirit of justice I think myself entitled to be made acquainted with the

view of the Government as well with reference to the past as the future, and I beg

respectfully to refer to my note of the 26th instant, and to pray for an early reply.

I am, sir,

Your most obedient servant.

(Signed,) ROBERT LAMONT.
Thomas A. Begly, Esq.,

Secretary Public Works, Quebec.

No. 24,768.
Swords' Hotel,

Quebec, 5th February, 1S55.

Sir,—Since I had the honor of an interview with you on Saturday, I have
considered the subject, matter of our conversation. There seemed to be a ne-

cessity, in your estimation, for my producing an authority to treat with the Gov-
ernment in regaid to tho past and future services of the Canadian Steam Naviga-
tion Company. This can only arise from the subject being new to you as will be

evident to you when I explain that in 1852 my Firm entered into the contract

with the Government which now subsists, for a Steam Communication with Eng-
land and consequently that my Firm is only the legal medium for the settlement

and arrangement of all matters connected with it. Under these circumstances I

am at a loss to know what authority is required, and from whom I could derive

it ; it is true, as I have already informed you, that as originally intended, a Com-
pany composed of some of the wealthiest men in England, has been formed for

the purposes of Contract, and while I have no objection that any arrangements
agreed upon for the future should be made subject to ratification by them, yet I

do not relinquish my right of being treated and considered by the Government as

their Contractor.

It was only on my arrival in this Country at the end of December last, that

1 ascertained that the department of the Government over which you now preside

had reported unfavorably of the service performed up to the early part of last sea-

son. This report, which emanates from Mr. Killaly. the Assistant Commissioner,
it may become my duty to the important interests I represent to answer and
characterize at some future time.

The contract service has been performed for the two years, during which
time the government has made use of our boats without any complaint having
been communicated to us, and therefore the contractors had no reason to suppose
that the Government did not appreciate the great exertions made, and the large

amount of money expended in carrying out the service under unparalleled diffi-

culties and that too during a period of unexampled financial derangement, and I

cannot imagine it to be the serious intention of the Government to put an obsta.
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cle to the payment of our dearly earned subsidy or to object to any reasonable
modification of our contract for the future.

After the above explanation, you must of course see that all questions of my
authority to act are set at rest.

The importance to trade, the advanced period of the season, and the magni-
tude of the interests involved, demand that immediate decision be come to on the
part of the Government. The numerous arrangements necessary to secure to the
colony the full benefit of the service next season, on the-scale contemplated by the
Company, cannot otherwise be accomplished, nor will it be possible, if more lime
is lost, to complete plans for the establishment of a line of propellers io and from
the west, fcr the conveyance of emigrants, lor wharf accomodation, and a thousand
matters of detail, both here and in England. For these reasons, and when I tell

you that I have been in Quebec, between five and six weeks already, I trust that
no more official form or light consideration will interfere with the question being
brought before the Executive Council, at its first meeting.

I have the honor to be,

Sir,

Your most obt. servant,

(Signed) ROBT. LAMONT.
The Hon. F. Lemieux,

Chief Com. of Public Works.
Quebec.

No. 16,849.

Public Works,
Queeec, 9th February, 1855.

Sir,—I am directed to acknowledge the receipt of your letter of the 5thinst.,

in which you ask that the question with the past and future arrangement of the

Canadian Steam Navigation Company may be brought before the Executive
Council at its first meeting. In reply thereto, I am instructed to state that prior

to the Commissioners being in a position to lay the subject before the Executive,

or to recommend any action in the matter, they require to be furnished with the

information called for by their letter to you of the 30th ultimo, to which your re-

ply of the 5th instant, is by no means satisfactory or explicit.

In their letter adverted to, the Commissioners require an explicit answer as

to whether it is the intention of the present Contractors to carry out the require-

ments and conditions of the contract as it now stands, or otherwise. To this your
reply, on the 31st, that "you have just grounds to complain that such a question
" is put to you at all, as nothing in your communications with the Government
u can lead them to the conclusion that you do not intend to fulfil it." On this point

I am instructed to observe, that the Commissioners are of opinion that they have
every grounds to justify them in putting the question, and in requiring a direct

answer to it, prior to their bringing the subject before the Executive.

In your letter of the 13th of January last, you announce your having come
out to Canada " to ascertain whether the Government are disposed to admit of

"some modification of the contract for the future."

In your letter of the 23rd January last, you again express your desire " to

have modifications made in the contract."

In your letter of the 25th ofJanuary last, you send a schedule of " the altera-
u tions and modifications desired in the contract, that the Company have found
" that modifications are necessary," and that the full amount, " £50,000 per an-
u num of the subsidy now asked for, is absolutely necessary."
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In your letter of the 31st of January last, you report, that " one of my objects
° in corning out to Canada, is to obtain, if possible, some modification of our
" contract."

In your letter of the 5th instant, occurs the following passages, C
'J cannot

" imagine it to be the serLus intention of the Government, &<;., &c, to object to

" any reasonable modification of our contract for the future."

When in addition to the foregoing, ihe Commissioners take into considera-

tion the nature of Mr. Cropper's letter of the 28th of November as referred to in

yours of the 31st ultimo, they think they have every reason to require the expli-

cit information for which you have been called on. Mr. Cropper's lelter is very

business-like and explicit and appears to the Commissioners to admit of no mis-

interpretation. The substance of it, bearing on the points under consideration,

is as follows ;—that in 1852 the " Canadian Government entered into a certain
" contract with Messrs. Lamont & McLarty" who were unable to carry it out, and
had, early in 1854 transferred it to the parties whom he (Mr. Cropper) represents,

that these parties, acting " under the title of the Canadian Steam Navigation
" Company" of which he is the Deputy Chairman, had performed 10 voyages;
" that, although the vessels fell short in tonnage, by 100 or 150 tons of that pres-

" cribed in the contract, the Company hoped the subsidy would not be withheld,
" when ihe Government took into consideration the high price they had to pay
" for the vessels,—the difficulty and expense experienced in consequence of ice,

" &c, &c. ; that this Company has made a contract for three first class-vessels,

" which, with other arrangements, would put ihem in a condition to place the

" steam communication between England and Canada in a situation to bear fa-

" vorable comparison with that existing between England and the United States,

" to accomplish which, hoivever, a much larger subsidy than that contained in the

" existing contract wiil be required ; that the difficulties, at this time of raising

the necessary large capital, compel the Company, before they proceed further, to

ascertain :

First,—Whelher the Government is prepared to pay for the past season, and,

Secondly,—Whether an increased subsidy for the future will be granted,

and to what extent.

Thai for reasons affecting the interests of the Company " a dissolution of

" the existing Company is necessary, and that they had taken steps towards effect-

" ing this object ; that it is, therefore, necessary and at this moment of pressing

" importance to them to be informed of the. intention of the Government as re~

" gards the support they are ready to grant to such a Company, as, ivitkout that

" supp :rt, they would be compelled to break up the line."

" That the legal steps taken to dissolve the Company would occupy six or

" eight weeks, and being unable to find any one whom they can send to repre-

" sent them or depute to arrange this matter in Canada, and as correspondence

" involves delay," " the terms on which they would be willing to reorganize the

Company are specified;" that these terms are as follows:

They "would not be limited in the rates of freight or passage." (By the pre-

sent coniract both are limited.)

They would not agree to perform above 8£ knots and hour. (By the pre-

sent contract they are bound to 9 knots.)

That, to carry on a fortnightly service between Liverpool and Quebec, dur-

ing the summer, and to Portland during the winter, they would require a sub-

sidy of £50,000 per annum. (At the rates of the present contract, the subsidy

for such service would be £30,670.)

On a review of all those circumstances, the Commissioners found themselves

in this position they are informed, and the transfer of the contract seems fully

to establish it, that your firm was unable, without the assistance of the present
u Canadian Steam Navigation Company" to carry out the coniract into which
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you had entered with the Government of Canada : that you had transferred your
contract to that Company without the government being in any manner apprized
of or parties to such transfer; that the Company to which the contract was trans-

ferred found it necessary to e fleet their dissolution; and state certain terms,
without a compliance with which on the part of the government, they will not
proceed further : that these terms would not only involve a great departure from
the conditions of the contract entered inlo between your firm and the government,
but also a very serious addition to the amount of subsidy sanctioned by the Le-
gislature. All of which, in addition to the statement in your letter of the 25th
of January last, that you had with you no document to shew " that the present
Company, Canadian Steam Navigation Company, was formed expressly for the

purpose of this contract, and from Mr. Cropper's stating in his letter that u the
" Company were unable to find any one whom they could send to represent them,
" or depute to arrange the matter in Canada," make it necessary that the Com-
missioners should, as they have already more than once required, be informed by
you, distinctly, as representing the party with whom they have contracted, and,
as you state in your letter, the only " legal medium" for the settlement of the

matter, whether it is your intention to carry out the requirements and the condi-
tions of the present contract as it now stands, or otherwise ; and if the answer is

affirmative, that you will inform them fully, as to the preparations for so doing,
in which, from the nature of Mr. Cropper's communication, cannot be included
the vessels referred.to by him as being in course of construction.

In conclusion, I am directed shortly to advert to one or two points in your
late communications.

Referring to the annual Report to the Legislature from this Department, re-

quired by Law, in which unfavorable mention is made of the manner in which
the control had been carried out up to the date of the Report, you assume that
" it emulates from Mr. Killaly, the Assistant Commissioner." This Report is

submitted and signed by both Commissioners, conjointly, and from the character
of the Honorable the late chief Commissioner, it cannot, with propriety, be sup-
posed, that he would put his name to any Report in which he did not concur.

You further state that the contract service has been performed for two years
without any complaint having been made by the Government. In April, 1853,
a memorial was sent to the Government by the Board of Trade of Montreal, com-
plaining of the class of vessels put on the line ; a copy of which Memorial was
transmitted to your agent, Mr. Bell In, use. In October, 1853 that grntieman, in

consequence of the continued dissatisfaction felt as to the proceedings of the
Company, was written to, expresrive of disappointment, and that unless some
satisfactory proof, immediately offered, that the expectation of the line being put
into effeciive operation will be realised, the Government must consider the con-
tract forfeited.

In June, 1854, your agent is again informed that the terms and conditions of
the contract not having been fulfilled, he wTas requested to state immediately, for
the information of the Government, when the Company would be in a position to
carry out their contract in a satisfactory manner, and as required by the condi-
tions of it, &c. The Legislature having passed an Address for certain information
connected with your contract a copy of it was transmitted to your agent, request-
ing him to furnish certain details to the Commissioners of Public Works. The
information so furnished being vague, that gentleman was again written to, re-
questing him to furnish more distinct and detailed replies, which have not yet
been received.

In your letter of the 23rd of January, 1855, it is stated that although the con-
tract bears date August, 1852, it was not until March, 1853, that it was completed,
but in a letter of Mr. McLarty, one of your firm, the receipt of the ratification of
the contract for the Canadian part of the service is stated to be in the end of Octx>
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ber 1852. With reference to the ratification of the Portland portion of the con-

tract, it is stated in your letter of the 23rd of January, 1855, that u
it has not been

ratified up to that day." Mr. McLarty in his communication of 4th April, 1853,
mentions the ratification of the Portland portion as having taken place in March,
1853.

The Commissioners regret the length to which this correspondence has been
extended, and believe it would not have been necessary had the information call-

ed for been furnished by you ; and without which, as you have already been in-

formed, they are not prepared to bring the subject under the consideration ol the

Executive.

I have the honor to be,

Sir,

Your obedient servant,

Robert Lamont, Esquire
7

Swords' Hotel.

(Signed,) THOMAS A. BEGLY,
Secretary.

No. 24,830.

Swords' Hotel,
Quebec, 12th February, 1855,

Sir,— I received on Saturday afternoon, a letter dated the day previous, ad-

dressed to me by Mr. Begly, of your Department, in which it. is intimated to me
that you are not prepared to bring the subject of our contract under the consider-

ation of the Executive, until you have been informed a distinctly as representing
u the party with whom they have contracted, and as you state in your letter, the

" only legal medium for the settlement of the matter, whether it is your intention

" to carry out the requirements and conditions of the present contract as it now
-' stands, or otherwise, and if the answer is affirmative, that you will inform them
" fully, as to the preparations for so doing, in which form the nature of Mr. Crop-
u per's communication connot be included, the vessels referred to by him as being

"in course of construction."

When in accordance with usage and a desire to observe all the courtesy due

to your important office, I made application through your Department to Govern-

ment for payment for past services, and suggested some modifications of our con-

tract for the future, I did so under the impression that the function of your De-

partment consisted in laying it before the Government, your peremptory refusal to

do so shews me to have been in error, and leaves me no other course than to ad-

dress the Government on these subjects directly.

In doing so I will state my reasons for deviating from the ordinary course,

and I will take the occasion of going over the last letter from your Department,

in which garbled extracts from my correspondence is the least of ihe sins. Mr.

Killaly's report to which [ have already in my correspondence adverted, feigns to

doubt the existence of our contract at all, advises that the services should be

doubled, and concludes with stating that first class steam v -ssels were then build-

ing by enterprising men in this Province, which might be got for the service.

I cannot explain to myself Mr. Killaly's doubt of the existence of our Con-
tract, except by a desire to give to these enterprising men the whole Contract if

we can be got rid of. The obstacles I have met in your Department shew me
sufficiently that the influences and interests which suggested that Report, con-

tinue to prevail. Without any protest on the part of the Government in the progress

of the work, without having been put upon our defence or heard, we are con-

demned in the Report, and without even that being communicated to us.
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In applying to Government for our dearly earned subsidy, we surely ask for

no favor, and in suggesting modifications of our Contract, we know tliat their

adoption would depend alone upon their being justified by public expediency1

.

The Government owe us the money, and it requires merely that our claim should
be brought before ihem to get it paid, I am convinced

; and the modifications are

either reasonable or otherwise, and may be adopted or rejected, but they are in

the sense of the Report of the Commissioners of Public Works.
The importance of steam communication to this fine country, is such as to

make it mailer of no ordinary responsibility on those in office, who refuse or

neglect to give the subject the consideration it deserves.

In conclusion, I beg sincerely to assure you that, out of no disrespect to you
or to ihe Department over which, I have no doubt, you will ably and honestly

preside, I think myself shut up to the absolute necessity of addressing the Gov-
ernment direct without any more delay.

I have the honor to remain,
Sir,

Your most obedient servant,

(Signed,) ROBT. LAMONT.
The Hon. F. Lemieux,

Chief Commissioner Public Works,
Canada.

No 24,934.

To His Excellency Sir Edmund Walker Head, Bart, Governor
General of British North America, and Captain General
and Governor in Chief in and over the Provinces of
Canada, Nova Scotia, New B/unswick, and the Island of
Prince Edward, and Vice Admiral of the same.

THE MEMORIAL OF ROBERT LAMONT OF LIVERPOOL, MERCHANT,

Humbly Sheweth :

That Your Memorialist, with his co-partners, are Contractors for the steam
service between this country and England, under a Contract with the Canadian
Government.

That the service has been performed for two years without receiving any
pay whatever from the Government.

That your Memorialist has come to this country expressly to obtain payment
for the past service, and to suggest some extensions and modifications of their

Contract.

That your Memorialist has now been in Quebec upwards of six weeks en-

deavoring to bring the subject of his visit before Your Excellency and Ihe Cana-
dian Government, through the Department of Public Works, until he has at last

received the reply of that Department that they will not bring the matter before

the Government unless a question originating with that Department is answered,
the answer to which it is perfectly well felt must put your Memorialist in a false

position and prejudice the case he is desirous of bringing under the considera-

tion of the Government.
That your Memorialists have contracted with the Canadian Government

and conceive that they have aright to lay their case before it without obstacle

from Departments, suggested as your Memorialist believes by interests adverse to

him and indicated in the last Report of the Commissioners of Public Works.
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That your Memorialist, availing himself of his undoubted constitutional pri-

vilege of petitioning, begs leave to approach your Excellency and solicit that his

case may be taken up by the Government and disposed of, and that before any
final conclusion be come to for the past, the objections, if any that the Govern-
ment may have, may be forthwith communicated to him and an opportunity af-

forded him of answering them, and further that Your Excellency will be pleased

to permit your Memorialist to lay before your Excellency and the Government,
such suggestions of modifications of the contract, as the past experience of your
Memorialist and public expediency calls for.

Wherefore your Memorialist humbly prays that Your Excellency will be
graciously pleased to bring his case before the Government, and that a warrant
be ordered to issue in favor of your Memorialist for the amount of subsidy due to

them by the Canadian Government for past services, and if there be any objec-

tions to that course, that such objections be forthwith communicated to your Me-
morialists to obtain their answer thereto before any final decision be come to by
the Government. And lastly, that Your Excellency will be pleased to inform your
Memorialist if he may suggest some modifications of the existing contract.

With the greatest confidence in the sense of honor and justice of the Canadian
Government. Your Memorialist as in duty bound will ever pray.

(Signed,) ROBERT LAMONT.
Quebec, 1 3th February, 1855.

No. 25,096.

Sword's Hotel,
Quebec, 17th February, 1S55.

Sir,—1 have the honor to acknowledge receipt of your letter of yesterday's

date, and now hand enclosed detailed statement of the voyages performed, and of

the amount claimed therefor.

I have the honor to be, Sir,

Your most obedient servant,

(Signed,) ROBERT LAMONT.

W. H. Lee, Esq.,

Clerk Executive Council.

Her Majesty''s Government of Canada,

Dr. to the Contractorsfor the Occean Steam Sevvice.

" For amount due as per Contract, 31st December, 1854, viz

:

1853—Summer Service, 5 voyages at £1,333 6 8 £6,666 13 4

1853- 54 -Winter " " " " 333 6 8 1,666 13 4

1854—Summer " 12 " " 1,238 1 11 14,857 3

1854—Winter " 2 " " 333 6 8 666 13 4

Dated at Quebec, 17th February, 1855.

Note.—Particulars of the above services annexed

£23,857 3
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Mem.—The Service was performed by the undermentioned vessels leaving Liver-

pool on the dates named :

Winter 1853-54.

Five voyages.

1854, Summer
service.

Twelve voyages.

Winter.

Two voyages.

f
Sarah Sands, 26th November,

|
Charity, 16th January, .

.

\ Sarah Sands,.... 30th "

Ottawa, 2nd March, ....

Sarah Sands, 31st "
r

Cleopatra, 12th April,

Ottawa, 25th "

Charity, 10th May,
Sarah Sands, 25th "
Ottawa, 26th June,

Cleopatra, 10th July, ....

Charity, 25th "

Sarah Sands,. .. . 15th August,..
Cleopatra 25th "
Ottawa, 5th September,

.

Charity, 15th u

Sarah Sands,* . . . 5th October, .

.

(Canadian, 5th November,.
1 Sarah Sands, .... 5th December,.

1853. . . for Portland.
1854 a
u a
M

. .
u

<<
. .

a
a
u

for Quebec.

«
. .
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«
. .

(«

(C
. ,

u
a

. #
u

a
. .

ti

a
. ,

u
a

. ,
a

a
. ,

u
a

• •
it

a
. .

tt

u
for Portland.

The undersigned regrets that he has omitted to bring with him the dates of
the sailings of the Steamers that performed the St. Lawrence service of 1853,
but five voyages were performed as stated in the Report of the Commissioners of
Public Works.

(Signed,) ROBERT LAMONT.

No. 25,022.

Swords' Hotel,
Quebec, 24th February, 1853.

Sir,—I have the honor to acknowledge the receipt of your letter of the 20th
instant, conveying the decision of His Excellency the Governor General in

Council, upon the contract for steam communication between England and this

Country, which renders necessary my immediate return to England to commu-
nicate it to the Canadian Steam Navigation Company, the present holders of the

contract, that an answer be given to it.

His Excellency is pleased to say that it is not his desire to exclude the pre-

sent holders of the contract from becoming parlies to a new contract with the

Canadian Government for Ocean steam communication between Quebec and
Liverpool, or from acting with others in entering into a new contract provided
the terms are satisfactory, and such as it may be deemed advantageous to accept.

To enable the Canadian Steam Navigation Company to avail themselves of this

permission to make new arrangements for a future service without such loss of
time as can hardly fail to deprive this Country of all steam communication for a
portion, if not all of next summer, it is necessary that I should be in a situation

to make known to them on my return to England, what service the Canadian
Government desire, and if the terms and conditions of the contract of August,
1852, will be adhered to or modified in any and what particulars.

I endeavoured in my letter of 25th January last, addressed to the Honorable
Commissioners of Public Works, to convey to the Government the terms upon

•Inconsequence of the underwriters haying positively refused to allow the Steamer leaving Liver-
pool in October to proceed to the St, Lawrence, her destination had to be altered to Portland.
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which a really efficient and permanent steam service could be established. I

beg leave to refer to that letter, and respectfully to request that I may be furnished

with the views of the Government upon these terms that I may be enabled to

communicate them to the Company, a course that must greatly facilitate, and
materially shorten negociations for new arrangements.

The Government are no doubt aware that there subsists in England, a great

demand for large steamers, and that the English Government is taking them up
at highly remunerative rates, of charter, the consequence of which most probably

will be not only that freights will rise considerably, but the available steam ton-

nage to North America will not be nearly sufficient to meet the requirements of

trade ; and thus importers will be compelled to return to the tardy medium of

sailing vessels, which it may be feared will inevitably cause very serious deran-

gements of business.

The Canadian Steam Navigation Company have hitherto refused to charter

the two very fine vessels which they have now nearly ready, and which were

destined by them for the service to this Country, and should I return to England

without such information from the Government as is necessary to guide the Com-
pany in the course they should pursue in relation to a future service, they cannot

keep their vessels unemployed pending an uncertain and it may be a tardy ne-

gociation. In that case these vessels will then be chartered to Government, and an

interruption of the steam service to Canada for a year at least will occur. This

interruption might be obviated if the Government see fit to favor me with their

views, and consent to pay for any trips that, may be made by the steamers of the

Canadian Steam Navigation Company pending any negociation at the rate that

may be fixed for future service, and if no new arrangements be made then, at the

rate of the contract of 1852.

Will you bring the subject of this letter before His Excellency at your

earliest convenience, and assure him that nothing short of an intense desire on

my part to see the steam communication with Canada, which was commenced

by us, put upon a solid and permanent footing for the future ,dictated the present

letter. I cannot, however, refrain from expressing my firm conviction and hope

that nothing will be done by the Government to the prejudice of the Steam Navi-

gation Company, who have expended nearly half a million of pounds currency,

in preparing for this service, until time will have been afforded them of receiving

and replying to the decision of the Governor General in Council upon their con-

tract.

I have the honor to be,

Sir

Your most obedient servant,

ROBERT LAMONT.
E. Parent, Esquire,

Assistant Provincial Secretary.

13th February, 1855.

Civil. Secretary's Office.

Sir,—I am desired by His Excellency the Governor General to acknow-

ledge your Memorial of this day.

His Excelleney has laid such Memorial before his Executive Council, with-

out the least delay and has requested their advice thereon.

With reference to the following passage in your Memorial " That your Me-

morialists have contracted with the Canadian Government and conceive that

they have a right to lay their case before it without obstacles from Departments,"
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His Excellency desires me to observe that he is wholly at a loss to conceive what
hindrance or impediments to free access on your part to the Canadian Govern-
ment have been offered by any one.

I have the honor to be,

Sir

Your obedient servant,

(Signed,) BURY.

No. 17,017.

Public Works,
Quebec, 1st March, 1855.

Sir,—In reply to your letter of the 24th February last, addressed to the As-
sistant Provincial Secretary, and transferred to this Department, I am directed to

inform you that the Commissioners of Public Works do not see any reason for

your deferring your departure for England. The information sought for by your
letter will be communicated to the Canadian Steam Navigation Company in Liv-
erpool, as soon as the decision, in the matter, of His Excellency the Governor
General in Council, has been ascertained. In communicating to you this infor-

mation, I am further to acquaint you that the Commissioners are ready to receive
from you, or from any other party, proposals for an efficient line of steamers.

I am,
Sir

Your obedient servant,

T. A. BEGLY,
Secretary.

Robert Lamont, Esquire,
Quebec.
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